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DEPARTMENT OF HEALTH & HUMAN SERVICES 
Centers for Medicare & Medicaid Services 
Center for Medicaid & CHIP Services 
233 North Michigan Ave., Suite 600 
Chicago, Illinois 60601 

Financial Management Group/ Division of Reimbursement Review 

Caprice Knapp, Medicaid Director 
Division of Medical Services 
North Dakota Department of Human Services 
600 East Boulevard Avenue, Dept. 325 
Bismarck, ND  58505-0250 

RE:  TN 19-0001 

Dear Ms. Knapp: 

We have reviewed the proposed North Dakota State Plan Amendment (SPA) to Attachment 4.19-B, 
ND-19-0001, which was submitted to the Centers for Medicare & Medicaid Services (CMS) on 
March 28, 2019.  This plan amendment provides an alternative payment methodology for Tribal 638 
Federally Qualified Health Centers, effective January 1, 2019.  

Based upon the information provided by the State, we have approved the amendment with an 
effective date of January 1, 2019.  We are enclosing the approved CMS-179 and a copy of the new 
state plan pages. 

If you have any additional questions or need further assistance, please contact Mark Wong at 
(415) 744-3561 or mark.wong@cms.hhs.gov.

Sincerely, 

Todd McMillion 
Acting Director 

Enclosures 

March 4, 2020
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29. Payments to Indian Health Services and Tribal 638 Programs
All-inclusive rates (AIR):  The Medicaid all-inclusive rates (AIR) are published each year in
the Federal Register by the Department of Health and Human Services, for general covered
services provided by Indian Health Services (IHS) facilities and facilities operated by
federally recognized tribes under P.L. 93-638.

The general covered service categories are: Inpatient; Outpatient, Pharmacy, Vision, Dental,
Mental Health, Substance Use Disorder, Clinic and EPSDT.

Tribal 638 Federally Qualified Health Center (FQHC) Alternate Payment Methodology
A tribal health program selecting to enroll as a FQHC and agreeing to an alternate payment
methodology (APM) will be paid using the APM, which is the AIR. Tribal 638 FQHCs are not
required to comply with the HRSA rules for a FQHC.

North Dakota Medicaid will establish a Prospective Payment System (PPS) methodology for
Tribal 638 FQHCs. The PPS rate shall be the average rate of other FQHCs in the state.
Annually, North Dakota Medicaid will compare the APM rate to the PPS rates to ensure the
APM is equal to or greater than the PPS rate. The Tribal 638 FQHCs are not required to
report its costs for the purposes of establishing a PPS rate.

Multiple visits for different services on the same day with different diagnosis:
IHS facilities, Tribal 638 facilities, and Tribal 638 FQHCs are eligible for multiple encounter
payments for general covered service categories on the same day for the same recipient
with a different diagnosis. A pharmacy service is one encounter payment regardless of how
many prescriptions are filled on that day.

Multiple visits for different services on the same day with the same diagnosis:
IHS facilities, Tribal 638 facilities, and Tribal FQHCs are eligible for multiple encounter
payments for general covered service categories on the same day for the same recipient
with the same diagnosis provided they are for distinctly different services.  The diagnosis
code may be the same for each of the encounters, but the services provided must be
distinctly different and occur within different units of the facility.

Multiple visits for the same type of service on the same day with different diagnoses:
IHS facilities, Tribal 638 facilities, and Tribal 638 FQHCs are eligible for multiple encounter
payments for multiple same day visits for the same type of general covered service category
if the diagnoses are different.
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