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DEPARTMENT OF HEALTH & HUMAN SERVICES 
Centers for Medicare & Medicaid Services 
7500 Security Boulevard, Mail Stop S3-14-28 
Baltimore, Maryland 21244-1850 

Sincerely, 

Rory Howe 
Director 

Financial Management Group 

March 21, 2024

Robert M. Kerr 
Director, Department of Health & Human Services 
Post Office Box 8206 
1801 Main Street 
Columbia, SC 29202-8206 

Reference:  State Plan Amendment (SPA) SC-23-0005 

Dear Director Kerr: 

We have reviewed the proposed amendment to Attachments 4.19-A and 4.19-B of your 
Medicaid State Plan submitted under transmittal number (TN) 23-0005. This amendment updates 
reimbursement methodology for South Carolina designated rural hospitals to a cost-based 
prospective methodology, eliminating retrospective cost settlements for all South Carolina–
defined rural hospitals. Cost-based prospective payment rates will be based on the two-year 
average of each hospital's 2020 and 2021 payment data and applied as a percentage base rate 
adjustment to the current inpatient and outpatient fee schedules. 

We conducted our review of your submittal according to the statutory requirements at sections 
1902(a)(2), 1902(a)(13), 1902(a)(30), 1903(a), and 1923 of the Social Security Act and the 
implementing Federal regulations at 42 CFR 447 Subpart C.   

This is to inform you that Medicaid State plan amendment SC-23-0005 is approved effective 
July 1, 2023. The CMS-179 and the plan pages are attached.   

If you have any additional questions or need further assistance, please contact James Francis at 
james.francis@cms.hhs.gov or Ysabel Gavino at maria.gavino@cms.hhs.gov.  
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