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METHODS AND STANDARDS FOR ESTABLISHING PAYMENTS RATES-OTHER TYPES OF CARE 

SERVICE LIMITATIONS 

8. Rural Health Clinic Services Payment is made on the basis of an all-inclusive visit fee established by 
the Department.  See page 2c for descriptions of the prospective 
payment system (PPS) and supplemental payments under managed 
care. 

Alternative Payment Methodologies (APM) 

a) Managed Care Organizations (MCOs)

Effective with dates of service on and after January 1, 2016,
MCOs began paying rates that are not less than the Fee-for-
Service (FFS) provider-specific PPS rate to RHCs that
participate in the MCO network.

Beginning June 1, 2017, RHCs participating in MCO provider 
networks have the option to elect to receive payments from 
MCOs that are at least equal to their FFS provider-specific PPS 
rate.  If the RHC does not elect this option, the Department will 
make supplemental payments to RHCs that equal the difference 
between the payment under the PPS rate and the payment 
provided by the MCO. 

b) COVID-19 Vaccine Administration
The Department pays RHCs that agree to this APM a
supplemental payment of the Medical Assistance (MA) Program
Fee Schedule rate for the administration of a COVID-19 vaccine
when provided during a COVID-19 vaccine-only visit by RHC
practitioners who are eligible to generate a billable encounter and
have the authority under state law to administer the vaccine.

c) Long-Acting Reversible Contraceptive (LARC)
Effective with dates of service on and after April 1, 2025, the
Department pays RHCs that agree to this APM a supplemental
payment of the MA Program Fee Schedule rate for either a LARC
device and its insertion, or the removal of a LARC device, in
addition to payment for an encounter.
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METHODS AND STANDARDS FOR ESTABLISHING PAYMENT RATES-OTHER TYPES OF CARE 

Alternative Payment Methodologies (APM) for Federally Qualified Health Centers (FQHCs) 

SERVICE LIMITATIONS 

e. Long-Acting Reversible Contraceptive (LARC)

Effective with dates of service on and after April 1, 2025, the
Department pays FQHCs that agree to this APM a supplemental
payment of the Medical Assistance Program Fee Schedule rate
for either a LARC device and its insertion, or the removal of a
LARC device, in addition to payment for an encounter.
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