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DEPARTMENT OF HEALTH & HUMAN SERVICES 
Centers for Medicare & Medicaid Services  
601 E. 12th St., Room 355  
Kansas City, Missouri 64106  

Medicaid and CHIP Operations Group 

August 7, 2025 
 
Jay Ludlam   
Deputy Secretary  
Division of Medical Assistance 
2001 Mail Service Center 
1985 Umstead Drive 
Raleigh, NC  27699-20014 

 
Re: North Carolina State Plan Amendment (SPA) 25-0007 
 
Dear Deputy Secretary Ludlam: 
 
The Centers for Medicare & Medicaid Services (CMS) reviewed your Medicaid State Plan Amendment 
(SPA) submitted under transmittal number (TN) 25-0007. This amendment proposes to confirm the state's 
compliance with Section 5121 of the 2023 Consolidated Appropriations Act (CAA) to provide screening, 
diagnostic, and targeted case management services to eligible juveniles as defined in 1902(nn) of the Social 
Security Act. 
 
This SPA will sunset on December 31, 2026, and the state must complete the actions outlined in the 
Companion Letter by the sunset date. 
 
We conducted our review of your submittal according to statutory requirements in Title XIX of the Social 
Security Act.   This letter informs you that North Carolina’s Medicaid SPA TN 25-0007 was approved on 
August 7, 2025, effective January 1, 2025. 
 
Enclosed are copies of the Form CMS-179 and approved SPA pages to be incorporated into the North 
Carolina State Plan. 
 
If you have any questions, please contact Morlan Lannaman at (470) 890-4232 or via email at 
Morlan.Lannaman@cms.hhs.gov. 

 
Sincerely, 

 
 
 

Shantrina Roberts, Acting Director 
Division of Program Operations 
 

Enclosures 
 
cc: Kathryn Horneffer, NC DHHS 
     Ashley Blango, NC DHHS 
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services available in the geographic region of the home or residence of the eligible juvenile, 
where feasible, under the Medicaid State Plan (or waiver of such plan). 

 
We appreciate the state’s efforts to implement this mandatory coverage and recognize the progress 
that has been made and the complexities associated with full implementation. However, during the 
review of NC-25-0007, CMS identified actions that must be completed to fully implement 
mandatory coverage in accordance with section 1902(a)(84)(D) of the Act. CMS is issuing this 
companion letter to document these actions and establish a timeframe for their completion.  
 
To fully implement section 1902(a)(84)(D) of the Act, the state must complete the following 
actions by December 31, 2026. Once these actions are completed, the state should submit an SPA 
to remove the sunset date from the State Plan.   
 
North Carolina is using a phased approach, with a strong emphasis on building a robust and 
sustainable infrastructure starting in 2025 with the state’s youth development centers (YDCs), with 
a comprehensive statewide implementation by December 31, 2026. Other activities needed 
include:  

 Finalize contracting and launch targeted case management. Local Management 
Entities/Managed Care Organizations (LME/MCOs) and the Cherokee Indian Hospital 
Authority (CIHA) will deliver pre- and post-release care management. North Carolina 
will ensure that both entities begin providing targeted case management services to 
eligible juveniles in the YDCs 30 days prior to release and post-release. 

 Enable billing for targeted case management. North Carolina will finalize processes 
and system configuration for the billing of targeted case management during the pre-
release period.  

 Establish workflows. The Department of Public Safety, Division of Juvenile Justice 
and Delinquency Prevention (DJJDP), and the North Carolina Community Health 
Center Association (NCCHCA) will establish workflows to enable bidirectional 
information sharing (e.g., processes and forms for information release) and processes 
for ensuring youth safety and privacy when transported to a community health center 
for screening and diagnostic services.  

 Establish an automated process for sharing of incarceration status. North Carolina 
will establish, with the Division of Juvenile Justice and Delinquency Prevention, an 
automated process for YDCs to share an individual’s incarceration status and release 
date with DHHS via a daily inmate roster file.  

 Continue technical assistance to implementation partners. Earlier this year, the state 
released a provider bulletin and factsheet to support YDCs and providers in 
implementing CAA Section 5121 services. Moving forward, the state will provide 
training and additional guidance for YDC staff and meet regularly with DJJDP and 
NCCHCA to ensure the community health centers are prepared to deliver the required 
screening and diagnostic services to this population. Additionally, the state will meet 












