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Division of State Demonstrations Group  
Centers for Medicare & Medicaid Services  
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ACCEPTANCE OF THE BEHAVIORAL HEALTH COMMUNITY-BASED ORGANIZED 
NETWORKS OF EQUITABLE CARE AND TREATMENT (BH-CONNECT) SECTION 
1115 DEMONSTRATION  
 
Dear Ms. Cooper and Ms. Kristian, 
 
On December 16, 2024, the California Department of Health Care Services (DHCS) 
received approval from the Centers for Medicare and Medicaid Services (CMS) for the 
Section 1115(a) demonstration, entitled “Behavioral Health Community-Based 
Organized Networks of Equitable Care and Treatment (BH-CONNECT)” (Project 
Numbers 11-W-00472/9 and 21-W-00080/9 (the “demonstration”)). The demonstration 
approval includes new initiatives aimed at strengthening the behavioral health 
workforce, incentivizing improvements in the behavioral health delivery system, 
promoting services to address health-related social needs (HRSN), supporting the 
health of children and youth involved in the child welfare system, reducing stays in 
institutional settings for significant behavioral health needs, and providing treatment for 
Serious Mental Illness (SMI). 
 
This letter serves as California’s official acceptance of the demonstration award, 
associated special terms and conditions (STCs), and expenditure and waiver 
authorities, as requested in CMS’ approval letter. Approval of this demonstration will 
allow the State, through various waiver and expenditure authorities, to test the 
effectiveness of innovative practices aimed at strengthening the continuum of 
community-based behavioral health services.  
 
 
  






