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June 5, 2023

Drew Snyder, Executive Director

Division of Medicaid

Mississippi Department of Human Services
550 High Street, Suite 1000

Walters Sillers Building

Jackson, MS 39201-1325

Dear Drew Snyder:

In accordance with 42 CFR 438.6(c), the Centers for Medicare & Medicaid Services (CMS) has
reviewed and is approving Mississippi’s submission of an amendment for delivery system and
provider payment initiatives under Medicaid managed care plan contracts. The amendment was
received by CMS on April 27, 2023. The control name is MS_Fee IPH.OPH_Amend 20210701
-20220630.

Specifically, the following amendment for delivery system and provider payment initiatives (i.e.
state directed payment) is approved:

e Uniform percentage increase established by the state for inpatient and outpatient hospital
services for the rating period covering July 1, 2021 through June 30, 2022, incorporated
in the capitation rates through a separate payment term of up to $533,110,956.00.

This approval letter does not constitute approval of any Medicaid managed care plan contracts or
rate certifications for the aforementioned rating period(s), or any specific Medicaid financing
mechanism used to support the provider payment arrangement. All other federal laws and
regulations apply. This approval letter only satisfies the regulatory requirement pursuant to 42
CFR 438.6(c)(2) for written approval prior to implementation of any payment arrangement
described in 42 CFR 438.6(c)(1). Approval of the corresponding Medicaid managed care plan
contracts and rate certifications is still required.

The state is always required to submit a contract action(s) to incorporate the contractual
obligation for the state directed payment and related capitation rates that include this payment
arrangement.

Note that this payment arrangement and all state directed payments must be addressed in the
applicable rate certifications. Therefore, CMS strongly recommends that states share this
approval letter and the final approved preprint with the certifying actuary. Documentation of all
state directed payments must be included in the initial rate certification as outlined in Section I,
Item 4 of the Medicaid Managed Care Rate Development Guide. The state and its actuary must
ensure all documentation outlined in the Medicaid Managed Care Rate Development Guide is
included in the initial rate certification. Failure to provide all required documentation in the rate
certification may cause delays in CMS review. CMS is happy to provide technical assistance to
states and their actuaries.



https://www.medicaid.gov/medicaid/managed-care/guidance/rate-review-and-rate-guides/index.html

As part of the preprint, the state indicated that this state directed payment will be incorporated
into the state’s rate certification through a separate payment term. As the payment arrangement is
addressed through a separate payment term, CMS has several requirements related to this
payment arrangement, including but not limited to the requirement that the state’s actuary must
certify the aggregate amount of the separate payment term and an estimate of the magnitude of
the payment on a per member per month (PMPM) basis for each rate cell. Failure to provide all
required documentation in the rate certification may cause delays in CMS review. As the PMPM
magnitude is an estimate in the initial rate certification, no later than 12 months after the rating
period is complete, the state must submit documentation to CMS that incorporates the total
amount of the state directed payment into the rate certification’s rate cells consistent with the
distribution methodology described in the initial rate certification, as if the payment information
(e.g., providers receiving the payment, amount of the payment, utilization that occurred,
enrollees seen, etc.) had been known when the rates were initially developed. Please submit this
documentation to statedirectedpayment@cms.hhs.gov and include the control name listed for
this review along with the rating period.

The total dollar amount approved for the separate payment term for this state directed
payment is $533,110,956.00 within the MississippiCAN program. If the total amount of the
separate payment term is exceeded from what was approved under this preprint or, the payment
methodology is changed from the approved preprint, CMS requires the state to submit a state
directed payment preprint amendment. Please note that if the separate payment term amount
documented within the rate certification exceeds the separate payment term amount approved
under the preprint, then the state will be required to submit a rate certification amendment to
address the inconsistencies between the rate certification and the approved preprint.

If you have questions concerning this approval or state directed payments in general, please
contact StateDirectedPayment@cms.hhs.gov.

Sincerely,

H Digitally signed by Alexis
Alexis E. E Gibson S
Date: 2023.06.05

Gibson -S 16:31:41 -04'00'

Alexis Gibson
Acting Director, Division of Managed Care Policy
Center for Medicaid and CHIP Services
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Section 438.6(c) Preprint

42 C.F.R. § 438.6(c) provides States with the flexibility to implement delivery system and
provider payment initiatives under MCO, PIHP, or PAHP Medicaid managed care contracts (i.e.,
state directed payments). 42 C.F.R. § 438.6(c)(1) describes types of payment arrangements that
States may use to direct expenditures under the managed care contract. Under 42 C.F.R. §
438.6(c)(2)(i1), contract arrangements that direct an MCO's, PIHP's, or PAHP's expenditures
under paragraphs (c)(1)(i) through (c)(1)(i1) and (c)(1)(iii)(B) through (D) must have written
approval from CMS prior to implementation and before approval of the corresponding managed
care contract(s) and rate certification(s). This preprint implements the prior approval process and
must be completed, submitted, and approved by CMS before implementing any of the specific
payment arrangements described in 42 C.F.R. § 438.6(c)(1)(1) through (c)(1)(i1) and (c)(1)(iii)(B)
through (D). Please note, per the 2020 Medicaid and CHIP final rule at 42 C.F.R. §
438.6(c)(1)(ii1)(A), States no longer need to submit a preprint for prior approval to adopt
minimum fee schedules using State plan approved rates as defined in 42 C.F.R. § 438.6(a).

Submit all state directed payment preprints for prior approval to:
StateDirectedPayment@cms.hhs.gov.

SECTION I: DATE AND TIMING INFORMATION

1. Identify the State’s managed care contract rating period(s) for which this payment
arrangement will apply (for example, July 1, 2020 through June 30, 2021):
July 1, 2021 - June 30, 2022

2. Identify the State’s requested start date for this payment arrangement (for example,
January 1, 2021). Note, this should be the start of the contract rating period unless this
payment arrangement will begin during the rating period. July 1, 2021

3. Identify the managed care program(s) to which this payment arrangement will apply:
MississippiCAN
4. Identify the estimated total dollar amount (federal and non-federal dollars) of this state

directed payment: $533’ 110,956.00
a. Identify the estimated federal share of this state directed payment: $432,632,868.5

b. Identify the estimated non-federal share of this state directed payment: $100,478,087.4

Please note, the estimated total dollar amount and the estimated federal share should be
described for the rating period in Question 1. If the State is seeking a multi-year approval
(which is only an option for VBP/DSR payment arrangements (42 C.F.R. § 438.6(c)(1)(i)-
(ii))), States should provide the estimates per rating period. For amendments, states
should include the change from the total and federal share estimated in the previously
approved preprint.

5. Is this the initial submission the State is seeking approval under 42 C.F.R. § 438.6(c) for
this state directed payment arrangement? [ ] Yes [-] No


mailto:StateDirectedPayment@cms.hhs.gov
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6. If this is not the initial submission for this state directed payment, please indicate if:

7.

a. [-] The State is seeking approval of an amendment to an already approved state
directed payment.

b. [] The State is seeking approval for a renewal of a state directed payment for a new
rating period.

i. If the State is seeking approval of a renewal, please indicate the rating periods
for which previous approvals have been granted:
July 1,2020- June30,2021;July 1, 2019- June30,2020;July 1, 2018- June30,2019;July 1, 2017- June30,2018

c. Please identify the types of changes in this state directed payment that differ from
what was previously approved.

[] Payment Type Change
[] Provider Type Change
[ ] Quality Metric(s) / Benchmark(s) Change
[=] Other; please describe:
The paymentistributionbetweerFSA andQIPPhaschanged.Seefurtherexplanatiorin questions.
[ ] No changes from previously approved preprint other than rating period(s).

[=] Please use the checkbox to provide an assurance that, in accordance with 42 C.F.R. §
438.6(c)(2)(i1)(F), the payment arrangement is not renewed automatically.

SECTION II: TYPE OF STATE DIRECTED PAYMENT

8.

In accordance with 42 C.F.R. § 438.6(c)(2)(ii)(A), describe in detail how the payment
arrangement is based on the utilization and delivery of services for enrollees covered
under the contract. The State should specifically discuss what must occur in order for the
provider to receive the payment (e.g., utilization of services by managed care enrollees,
meet or exceed a performance benchmark on provider quahty metrics).

DOM will utilize 022 MHAP Model - CN 5-2021".

POM is

For DOM is i SAfor

T Y yearof
Total SFY 2022FeeScheduleAdjustment(FSA) = $285,603,168.

Interim FSAsfor i Januaryl, 2020throughDecem beB1,2020. T
The S, atefscalyear(SFY) 2022. T

il o ity i chaf

a. E| Please use the checkbox to pr0V1de an assurance that CMS has approved the
federal authority for the Medicaid services linked to the services associated with the
SDP (i.e., Medicaid State plan, 1115(a) demonstration, 1915(c) waiver, etc.).

b. Please also provide a link to, or submit a copy of, the authority document(s) with
initial submissions and at any time the authority document(s) has been
renewed/revised/updated.

https://medicaid.ms.gov/about/state-plan/approved-state-plan-amendments;

Therelateddocumentgrom the abovelink areattachedor your reference.
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9. Please select the general type of state directed payment arrangement the State is seeking
prior approval to implement. (Check all that apply and address the underlying questions
for each category selected.)

a. [ | VALUE-BASED PAYMENTS / DELIVERY SYSTEM REFORM: In accordance with 42
C.F.R. § 438.6(c)(1)(1) and (i1), the State is requiring the MCO, PIHP, or PAHP to
implement value-based purchasing models for provider reimbursement, such as
alternative payment models (APMs), pay for performance arrangements, bundled
payments, or other service payment models intended to recognize value or outcomes
over volume of services; or the State is requiring the MCO, PIHP, or PAHP to
participate in a multi-payer or Medicaid-specific delivery system reform or
performance improvement initiative.

If checked, please answer all questions in Subsection I1A.

b. [=] FEE SCHEDULE REQUIREMENTS: In accordance with 42 C.F.R. §
438.6(c)(1)(ii1)(B) through (D), the State is requiring the MCO, PIHP, or PAHP to
adopt a minimum or maximum fee schedule for network providers that provide a
particular service under the contract; or the State is requiring the MCO, PIHP, or
PAHP to provide a uniform dollar or percentage increase for network providers that
provide a particular service under the contract. [Please note, per the 2020 Medicaid
and CHIP final rule at 42 C.F.R. § 438.6(c)(1)(iii)(A), States no longer need to
submit a preprint for prior approval to adopt minimum fee schedules using
State plan approved rates as defined in 42 C.F.R. § 438.6(a).]

If checked, please answer all questions in Subsection IIB.

SUBSECTION IIA: VALUE-BASED PAYMENTS (VBP) / DELIVERY SYSTEM
REFORM (DSR):

This section must be completed for all state directed payments that are VBP or DSR. This
section does not need to be completed for state directed payments that are fee schedule
requirements.

10. Please check the type of VBP/DSR State directed payment the State is seeking prior
approval for. Check all that apply, if none are checked, proceed to Section III.

Quality Payment/Pay for Performance (Category 2 APM, or similar)

Bundled Payment/Episode-Based Payment (Category 3 APM, or similar)
Population-Based Payment/Accountable Care Organization (Category 4 APM, or
similar)

Multi-Payer Delivery System Reform

Medicaid-Specific Delivery System Reform

Performance Improvement Initiative

Other Value-Based Purchasing Model

Logn oo
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11. Provide a brief summary or description of the required payment arrangement selected

Section 42 C.F.R. § 438.6(c) Preprint January 2021

above and describe how the payment arrangement intends to recognize value or outcomes
over volume of services. If “other” was checked above, identify the payment model. The
State should specifically discuss what must occur in order for the provider to receive the

payment (e.g., meet or exceed a performance benchmark on provider quality metrics).

12. In Table 1 below, identify the measure(s), baseline statistics, and targets that the State

will tie to provider performance under this payment arrangement (provider performance
measures). Please complete all boxes in the row. To the extent practicable, CMS
encourages states to utilize existing, validated, and outcomes-based performance

measures to evaluate the payment arrangement, and recommends States use the CMS

Adult and Child Core Set Measures when applicable.

TABLE 1: Payment Arrangement Provider Performance Measures

Measure Name Measure . ., | Performance 4
. Baseline® | Baseline Performance Notes
and NQF # (if Steward/ Year Statistic Measurement Tareet
applicable) Developer! Period? g
Example: Percent | CMS CY 2018 9.23% Year 2 8% Example
of High-Risk notes

Residents with
Pressure Ulcers —
Long Stay

a.

C.

.

1. Baseline data must be added after the first year of the payment arrangement

2. If state-developed, list State name for Steward/Developer.

3. If this is planned to be a multi-year payment arrangement, indicate which year(s) of the payment arrangement that performance
on the measure will trigger payment.
4. If the State is using an established measure and will deviate from the measure steward’s measure specifications, please
describe here. Additionally, if a state-specific measure will be used, please define the numerator and denominator here.



https://www.medicaid.gov/medicaid/quality-of-care/quality-of-care-performance-measurement/adult-and-child-health-care-quality-measures/index.html
https://www.medicaid.gov/medicaid/quality-of-care/quality-of-care-performance-measurement/adult-and-child-health-care-quality-measures/index.html
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13. For the measures listed in Table 1 above, please provide the following information:

a. Please describe the methodology used to set the performance targets for each
measure.

b. If multiple provider performance measures are involved in the payment arrangement,
discuss if the provider must meet the performance target on each measure to receive
payment or can providers receive a portion of the payment if they meet the
performance target on some but not all measures?

c. For state-developed measures, please briefly describe how the measure was
developed?
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14. Is the State seeking a multi-year approval of the state directed payment arrangement?

El Yes [-]No

a. Ifthis payment arrangement is designed to be a multi-year effort, denote the State’s
managed care contract rating period(s) the State is seeking approval for.

b. If this payment arrangement is designed to be a multi-year effort and the State is
NOT requesting a multi-year approval, describe how this application’s payment
arrangement fits into the larger multi-year effort and identify which year of the effort
is addressed in this application.

15. Use the checkboxes below to make the following assurances:

a. [ | Inaccordance with 42 C.F.R. § 438.6(c)(2)(iii)(A), the state directed payment
arrangement makes participation in the value-based purchasing initiative, delivery
system reform, or performance improvement initiative available, using the same
terms of performance, to the class or classes of providers (identified below)
providing services under the contract related to the reform or improvement initiative.

b. []In accordance with 42 C.F.R. § 438.6(c)(2)(iii)(B), the payment arrangement
makes use of a common set of performance measures across all of the payers and
providers.

¢. []In accordance with 42 C.F.R. § 438.6(c)(2)(iii)(C), the payment arrangement
does not set the amount or frequency of the expenditures.

d. [ ]In accordance with 42 C.F.R. § 438.6(c)(2)(iii)(D), the payment arrangement
does not allow the State to recoup any unspent funds allocated for these
arrangements from the MCO, PIHP, or PAHP.

SUBSECTION IIB: STATE DIRECTED FEE SCHEDULES:
This section must be completed for all state directed payments that are fee schedule

requirements. This section does not need to be completed for state directed payments that are
VBP or DSR.

16. Please check the type of state directed payment for which the State is seeking prior
approval. Check all that apply; if none are checked, proceed to Section III.

a. [_] Minimum Fee Schedule for providers that provide a particular service under the

contract using rates other than State plan approved rates ' (42 CF.R. §
438.6(c)(1)(iii)(B))

b. [ ] Maximum Fee Schedule (42 C.F.R. § 438.6(c)(1)(iii)(D))
c¢. [=] Uniform Dollar or Percentage Increase (42 C.F.R. § 438.6(c)(1)(iii)(C))

! Please note, per the 2020 Medicaid and CHIP final rule at 42 C.F.R. § 438.6(c)(1)(iii)(A), States no longer need to
submit a preprint for prior approval to adopt minimum fee schedules that use State plan approved rates as defined in

42 C.F.R. § 438.6(a).
6
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17. If the State is seeking prior approval of a fee schedule (options a or b in Question 16):
a. Check the basis for the fee schedule selected above.

i. [] The State is proposing to use a fee schedule based on the State-plan
approved rates as defined in 42 C.F.R. § 438.6(a). 2

ii. [] The State is proposing to use a fee schedule based on the Medicare or
Medicare-equivalent rate.

iii. [] The State is proposing to use a fee schedule based on an alternative fee
schedule established by the State.

1. If the State is proposing an alternative fee schedule, please describe the
alternative fee schedule (e.g., 80% of Medicaid State-plan approved rate)

b. Explain how the state determined this fee schedule requirement to be reasonable and
appropriate.

18. If using a maximum fee schedule (option b in Question 16), please answer the following
additional questions:

a. [ ] Use the checkbox to provide the following assurance: In accordance with 42
C.F.R. § 438.6(c)(1)(ii1)(C), the State has determined that the MCO, PIHP, or PAHP
has retained the ability to reasonably manage risk and has discretion in
accomplishing the goals of the contract.

b. Describe the process for plans and providers to request an exemption if they are
under contract obligations that result in the need to pay more than the maximum fee
schedule.

c. Indicate the number of exemptions to the requirement:

i. Expected in this contract rating period (estimate)
ii. Granted in past years of this payment arrangement

d. Describe how such exemptions will be considered in rate development.

2 Please note, per the 2020 Medicaid and CHIP final rule at 42 C.F.R. § 438.6(c)(1)(iii)(A), States no longer need to
submit a preprint for prior approval to adopt minimum fee schedules that use State plan approved rates as defined in

42 C.F.R. § 438.6(a).
7
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19. If the State is seeking prior approval for a uniform dollar or percentage increase (option ¢
in Question 16), please address the following questions:

a. Will the state require plans to pay a [_]| uniform dollar amount or a [] uniform
percentage increase? (Please select only one.)

b. What is the magnitude of the increase (e.g., $4 per claim or 3% increase per claim?)

FSA - IP add-onis initially N previou $2,892.73erdischargeFSA - OPaddonis initially estil bn previot

spaymentsata 30.07%add-onto outpatienppayments.

¢. Describe how will the uniform increase be paid out by plans (e.g., upon processing
the initial claim, a retroactive adjustment done one month after the end of quarter for
those claims incurred during that quarter).

Theinterim FSA-IP add-onamountperdischargeandthe FSA-OPadd-onpercentagef outpatienpaymentdor the
statewideclassof networkproviderswill be paidout usinginpatientdischargesndoutpatientpaymentgrom the calendar
yearJanuaryl, 2020throughDecembeB1,20200n a monthly basisfor thefirst ninemonthsof the statefiscal year. During
thelastquarterof the statefiscal year(April throughJune2022),the FSA-IP add-onperdischargeandFSA-OPadd-onper
outpatientpaymentswill bereconciledandpaidoutbasecbn actualutilization for thetime periodMarch 1, 2021through
February28,2022.

d. Describe how the increase was developed, including why the increase is reasonable

and appropriate for network providers that provide a particular service under the
contract

Theseapproacheandfundingmechanismsveredevelopedo preservecritically
neededVIHAP fundingto Mississippihospitals SeeTable2 includedwith
questior#23identifying thereasonableness the FSA add-onamounts.

SECTION III: PROVIDER CLASS AND ASSESSMENT OF REASONABLENESS

20. In accordance with 42 C.F.R. § 438.6(c)(2)(i1)(B), identify the class or classes of

providers that will participate in this payment arrangement by answering the following
questions:

a. Please indicate which general class of providers would be affected by the state
directed payment (check all that apply):
[=] inpatient hospital service
[=] outpatient hospital service
[ ] professional services at an academic medical center
[ ] primary care services
[] specialty physician services
[ ] nursing facility services
[ ] HCBS/personal care services
[] behavioral health inpatient services

[] behavioral health outpatient services
[ ] Other:

b. Please define the provider class(es) (if further narrowed from the general classes
indicated above.)
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c¢. Provide a justification for the provider class defined in Question 20b (e.g., the
provider class is defined in the State Plan.) If the provider class is defined in the
State Plan, please provide a link to or attach the applicable State Plan pages to the
preprint submission. Provider classes cannot be defined to only include providers
that provide intergovernmental transfers.

21. In accordance with 42 C.F.R. § 438.6(c)(2)(i1)(B), describe how the payment
arrangement directs expenditures equally, using the same terms of performance, for the
class or classes of providers (identified above) providing the service under the contract.

Forthesinglestate-wideclassof hospitalprovidersinpatientdischargesndoutpatient
reimbursemenwill be considereaquallyacrossall hospitalproviders.

22. For the services where payment is affected by the state directed payment, how will the
state directed payment interact with the negotiated rate(s) between the plan and the
provider? Will the state directed payment:

a. [] Replace the negotiated rate(s) between the plan(s) and provider(s).
b. [] Limit but not replace the negotiated rate(s) between the plans(s) and provider(s).

¢. [-] Require a payment be made in addition to the negotiated rate(s) between the
plan(s) and provider(s).

23. For payment arrangements that are intended to require plans to make a payment in
addition to the negotiated rates (as noted in option ¢ in Question 22), please provide an
analysis in Table 2 showing the impact of the state directed payment on payment levels
for each provider class. This provider payment analysis should be complete distinctly for
each service type (e.g., inpatient hospital services, outpatient hospital services, etc.).

This should include an estimate of the base reimbursement rate the managed care plans
pay to these providers as a percent of Medicare, or some other standardized measure, and
the effect the increase from the state directed payment will have on total payment. Ex:
The average base payment level from plans to providers is 80% of Medicare and this
SDP is expected to increase the total payment level from 80% to 100% of Medicare.
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TABLE 2: Provider Payment Analysis

Section 42 C.F.R. § 438.6(c) Preprint January 2021

Average Base Effect on Effect on
Effect on Total
Payment Total Total Payment
Total Payment
Level from Payment Pavment Level of Level (after
Provider Class(es) Plans to Level of State Le{'el of Pass- accounting for
Providers Directed all SDPs and
Other Through
(absent the Payment PTPs
SDP) (SDP) SDPs Payments
(PTPs)
Ex: Rural Inpatient 80% 20% N/A N/A 100%
Hospital Services
A cmospraisenicet® | 51 4704 FSA25.07% |QIPP N/A 98.26%
21.72%
- Sutpeentiospiaisenvcests | 98.90%% FSA26.63% QIPP N/A 148.61%
23.08%
€- Total HospitalServices| 65,109 FSA25.52% |QIPP N/A 112.74%
(% of Medicare) 22 11%
d.
e.
f.
g.

24. Please indicate if the data provided in Table 2 above is in terms of a percentage of:

a. [] Medicare payment/cost

b. [] State-plan approved rates as defined in 42 C.F.R. § 438.6(a) (Please note, this
rate cannot include supplemental payments.)

c. [] Other; Please define:

25. Does the State also require plans to pay any other state directed payments for providers

eligible for the provider class described in Question 20b? [_] Yes

[-] No

If yes, please provide information requested under the column “Other State Directed
Payments” in Table 2.

10
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26. Does the State also require plans to pay pass-through payments as defined in 42 C.F.R. §
438.6(a) to any of the providers eligible for any of the provider class(es) described in
Question 20b? [ ] Yes [-] No

If yes, please provide information requested under the column “Pass-Through
Payments” in Table 2.

27. Please describe the data sources and methodology used for the analysis provided in
response to Question 23.

The statehaspreparecan|P andOP MCO Medicarepaymentomparisorto provide
CMS with ameasurablestimateof total paymentsnadeto providersin the stateof
Mississippi.Themeasures demonstratedsa percentag®ef Medicarewith base
paymentsnadeto providersin MS anda percentag®ef MedicarethatremainingFSA,
PPHR,andHIN paymentdaveasa percentagef Medicare All paymentpercentages
wereidentifiedbetweern P, OP,andin total to ensureoverallrequesteghaymentsare
reasonablandappropriate.

28. Please describe the State's process for determining how the proposed state directed
payment was appropriate and reasonable.

Theabovetable(Table#2 underquestion23) includesall expectechospitalpaymentshe Statebelievesthe MCOswill payto hospitals
duringtheratingperiod.Thesepaymentslsoincludefundingunderour plannedQuality ImprovemenPaymenfrogram(QIPP).In the
aggregatequr currentanalysisshowsthatthis level of funding may slightly exceedvhat Medicarewould payundertheir claims-based
paymentystems.

We can,howeverassureCMS thatour proposedevelsof fundingaresignificantlylessthanany reasonablestimateof whatpayments
would be utilizing AverageCommerciaRates(ACR). Our sourcefor makingthis assertioris the June26,2017,CongressionaBudget
Office (CBO) studythatfoundtheratio of commerciakto MedicareFFSpricesis approximatelyl89 percent. Pleaseseethe attached”BO
report.An additionalpublication,"How Much More ThanMedicareDo PrivatelnsurersPay— A Reviewof the Literature”from Henry J
KaiserFamily Foundation
(https://www.kff.org/medicare/issue-brief/how-much-more-than-medicare-do-private-insurers-pay-a-review-of-the-liteshtla®fjithin
the KFF publicationsummarizenumerousstudiesshowinganaveragepercenof Medicareof 189 percentfor IP hospitalservicesand264
percentor OP hospitalservicesBasedon thesepublicationsandothercontemporarnynformationavailableto the program,we are
absolutelyconfidentthatour proposedundinglevelsaresignificantly belowaverageeommerciakatesfundinglevels.

SECTION IV: INCORPORATION INTO MANAGED CARE CONTRACTS

29. States must adequately describe the contractual obligation for the state directed payment
in the state’s contract with the managed care plan(s) in accordance with 42 C.F.R. §
438.6(c). Has the state already submitted all contract action(s) to implement this state
directed payment? [] Yes [-] No

a. Ifyes:

i. What is/are the state-assigned identifier(s) of the contract actions provided to
CMS?

ii. Please indicate where (page or section) the state directed payment is captured in
the contract action(s).

b. If no, please estimate when the state will be submitting the contract actions for
review.

June2021

11
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SECTION V: INCORPORATION INTO THE ACTUARIAL RATE CERTIFICATION

Note: Provide responses to the questions below for the first rating period if seeking approval for

multi-year approval.

30. Has/Have the actuarial rate certification(s) for the rating period for which this state

directed payment applies been submitted to CMS? [] Yes

[-]No

a. Ifno, please estimate when the state will be submitting the actuarial rate

certification(s) for review.

June2021

b. If yes, provide the following information in the table below for each of the actuarial
rate certification review(s) that will include this state directed payment.

Table 3: Actuarial Rate Certification(s)

If so, indicate where the

. Does the e .

Conten N OIS0 VS|t | coritction | $0t¢ et pavmentl

certification separately) to CMS lncorglt;li)a: ¢ the certification (page or
) section)

i.
ii.
iii.
iv.
v.

Please note, states and actuaries should consult the most recent Medicaid Managed Care Rate
Development Guide for how to document state directed payments in actuarial rate
certification(s). The actuary’s certification must contain all of the information outlined; if all
required documentation is not included, review of the certification will likely be delayed.)

c. Ifnot currently captured in the State’s actuarial certification submitted to CMS, note
that the regulations at 42 C.F.R. § 438.7(b)(6) requires that all state directed
payments are documented in the State’s actuarial rate certification(s). CMS will not
be able to approve the related contract action(s) until the rate certification(s)
has/have been amended to account for all state directed payments. Please provide an
estimate of when the State plans to submit an amendment to capture this

information.

June2021
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31. Describe how the State will/has incorporated this state directed payment arrangement in
the applicable actuarial rate certification(s) (please select one of the options below):

a. [] An adjustment applied in the development of the monthly base capitation rates
paid to plans.

b. [] Separate payment term(s) which are captured in the applicable rate
certification(s) but paid separately to the plans from the monthly base capitation
rates paid to plans.

¢. [] Other, please describe:

32. States should incorporate state directed payment arrangements into actuarial rate
certification(s) as an adjustment applied in the development of the monthly base
capitation rates paid to plans as this approach is consistent with the rate development
requirements described in 42 C.F.R. § 438.5 and consistent with the nature of risk-based
managed care. For state directed payments that are incorporated in another manner,
particularly through separate payment terms, provide additional justification as to why
this is necessary and what precludes the state from incorporating as an adjustment applied
in the development of the monthly base capitation rates paid to managed care plans.

The FSA portionof MHAP is paidon a monthlybasisandis incorporatedasa separat@aymenterm.
The QIPPportionof MHAP is paidon a quarterlybasisandis alsosubjectto adjustmentn amount
basedn hospitalattestationgndperformancethereforejt is incorporatechsa separat@aymenterm.

33. [=] In accordance with 42 C.F.R. § 438.6(c)(2)(i), the State assures that all expenditures
for this payment arrangement under this section are developed in accordance with 42
C.F.R. § 438.4, the standards specified in 42 C.F.R. § 438.5, and generally accepted
actuarial principles and practices.

SECTION VI: FUNDING FOR THE NON-FEDERAL SHARE

34. Describe the source of the non-federal share of the payment arrangement. Check all that
apply:
a. [ | State general revenue
b. [=] Intergovernmental transfers (IGTs) from a State or local government entity
¢. [=] Health Care-Related Provider tax(es) / assessment(s)
d. [_] Provider donation(s)
e. [_] Other, specify:
35. For any payment funded by IGTs (option b in Question 34),

a. Provide the following (respond to each column for all entities transferring funds). If
there are more transferring entities than space in the table, please provide an
attachment with the information requested in the table.
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Table 4: IGT Transferring Entities
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Did the Is the
. Does the . Transferring
Operational . Transferring .
ops Total Transferring . . Entity
Name of Entities nature of the . Entity receive .
. . Amounts Entity have R eligible for
transferring funds | Transferring appropriations?
. Transferred General payment
(enter each on a Entity (State, . . If not, put N/A. .
. . by This Taxing . . under this
separate line) County, City, . . If yes, identify .
Entity Authority? state directed
Other) the level of
(Yes or No) apbropriations payment?
pprop (Yes or No)
i.
RegionalMedical Centerof Memphis Oth er $68O , 2 5S NO N/A Yes

il

iii.

iv.

vi.

vii.

viii.

ix.

b. [=] Use the checkbox to provide an assurance that no state directed payments made
under this payment arrangement funded by IGTs are dependent on any agreement or

arrangement for providers or related entities to donate money or services to a

governmental entity.

c. Provide information or documentation regarding any written agreements that exist
between the State and healthcare providers or amongst healthcare providers and/or
related entities relating to the non-federal share of the payment arrangement. This
should include any written agreements that may exist with healthcare providers to
support and finance the non-federal share of the payment arrangement. Submit a
copy of any written agreements described above.

Thereareno written agreementthatexistbetweerthe Stateandhealthcare

providers.
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36. For any state directed payments funded by provider taxes/assessments (option c in
Question 34),

a. Provide the following (respond to each column for all entries). If there are more

entries than space in the table, please provide an attachment with the information
requested in the table.

Table 5: Health Care-Related Provider Tax/Assessment(s)

Does it contain

Name of the Is the tax / If not under | a hold harmless
Health Care- . assessment
Identify the the 6% arrangement
Related LU Is the tax / under the |, .
. permissible Is the tax / o indirect hold | that guarantees
Provider Tax / assessment 6%
class for assessment o . harmless to return all or
Assessment . broad- . indirect .. . .
this tax / uniform? limit, does it | any portion of
(enter each on based? hold
a separate assessment harmless pass the the tax payment
line) limit? “T5/75” test? to the tax
) payer?
“Inpatient | Hospitals Yes Yes Yes N/A No
Hospital
AccessTax
ii.
iii.
iv.
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b. If the state has any waiver(s) of the broad-based and/or uniform requirements for any
of the health care-related provider taxes/assessments, list the waiver(s) and its

current status:

Table 6: Health Care-Related Provider Tax/Assessment Waivers

Name of the Health Care-Related

Provider Tax/Assessment Waiver Submission Curre.nt Status Approval Date
. Date (Under Review, Approved)
(enter each on a separate line)
N
one

ii.
jii.

iv.

V.

37. For any state directed payments funded by provider donations (option d in
Question 34), please answer the following questions:

a. [s the donation bona-fide? [] Yes

] No

b. Does it contain a hold harmless arrangement to return all or any part of the donation
to the donating entity, a related entity, or other provider furnishing the same health
care items or services as the donating entity within the class?

[JYes [No

38. [=] For all state directed payment arrangements, use the checkbox to provide an

assurance that in accordance with 42 C.F.R. § 438.6(c)(2)(i1)(E), the payment

arrangement does not condition network provider participation on the network provider
entering into or adhering to intergovernmental transfer agreements.
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SECTION VII: QUALITY CRITERIA AND FRAMEWORK FOR ALL PAYMENT
ARRANGEMENTS

39. [=] Use the checkbox below to make the following assurance, “In accordance with 42
C.F.R. § 438.6(c)(2)(i1)(C), the State expects this payment arrangement to advance at
least one of the goals and objectives in the quality strategy required per 42 C.F.R. §
438.340.”

40. Consistent with 42 C.F.R. § 438.340(d), States must post the final quality strategy online
beginning July 1, 2018. Please provide:

a. A hyperlink to State’s most recent quality strategy: mosmedcssms o 01807IManaged-Care-Qualy Sty sy
b. The effective date of quality strategy. July 1, 2018

41. If the State is currently updating the quality strategy, please submit a draft version, and
provide:

a. A target date for submission of the revised quality strategy (month and year): Jun-21
b. Note any potential changes that might be made to the goals and objectives.

DOM's 2021Quality Strategywill notbelimited to ManagedCarebutwill for- DOM will theFFSC:

Note: The State should submit the final version to CMS as soon as it is finalized. To be in
compliance with 42 C.F.R. § 438.340(c)(2) the quality strategy must be updated no less than
once every 3-years.
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42. To obtain written approval of this payment arrangement, a State must demonstrate that
each state directed payment arrangement expects to advance at least one of the goals and
objectives in the quality strategy. In the Table 7 below, identify the goal(s) and
objective(s), as they appear in the Quality Strategy (include page numbers), this payment
arrangement is expected to advance. If additional rows are required, please attach.

Table 7: Payment Arrangement Quality Strategy Goals and Objectives

S alit
Goal(s) Objective(s) Quality
strategy page
Example: Improve care Example: Increase the number of managed 5
coordination for enrollees with care patients receiving follow-up behavior
behavioral health conditions health counseling by 15%
A Improveaccess$o necessary DOM'stargetedgoalis to incur nolossin 5
medicalservices hospitalproviderparticipation.
b‘lmprovequality of careand DOM'sgoalvia the HIN is to improvethe quality of careby | 5
populationhealth ::]6]:2)/:‘2’? z?t irgﬁretimely statewideaccesso medical

DOM's goalvia the PPHRIs to reducethe hospital
readmissiorandreturnratesby improvingthe
post-dischargeareof thebeneficiaries.

C- Improveefficienciesandcost DOM'sgoalis to reducethe hospitalreadmissior| 5
effectiveness andreturnratesandtherebyloweringthe
additionalcostsof hospitalreadmissions.

43. Describe how this payment arrangement is expected to advance the goal(s) and
objective(s) identified in Table 7. If this is part of a multi-year effort, describe this both
in terms of this year’s payment arrangement and in terms of that of the multi-year
payment arrangement.

HIN - During SFY 2021,hospitalsvereexpectedo attestto their agreemento participatein a state-wideHIN for the purpose®f sharing
medicalinformation.During SFY 2022, hospitalsareexpectedo continuetheir participationin theHIN andto shareanyavailabledata
producedoy theHIN. Thisadvanceshe goalof providingtimely accesso medicalinformationto improvethe quality of care.

PPHR- During SFY 2021, hospitalsreceivedandreviewedtheir quarterlyPPHRreportsto assesandimprovetheir performances
measuredby the actual-to-expecterhtio of hospitalreadmissionsHospitalsweremeasuredgainst statewidehresholdof 1.07. Forthe
twenty hospitalswhich wereabovethis threshold comparedo the baselineyearof CY 2018,theywererequiredto submita corrective
actionplan(CAP). Forthetwentyhospitalswhich submitteda CAP, during SFY 2022, theywill berequiredto showa 2% improvemenin
theiractual-toexpectedatio. All hospitalswill receiveandreviewtheir quarterlyPPHRreportsfor ongoingassessmermf their hospital
readmissionandreturnED visits, which they mustattestto in orderto receivepayment. This advanceshe goal of improvingthe quality of
careof the beneficiaryby reducinghospitalreadmissiongndalsofocuseson improving costeffectivenessandefficiency throughthe
reductionof readmissionsndreturnED visits.
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44. Please complete the following questions regarding having an evaluation plan to measure
the degree to which the payment arrangement advances at least one of the goals and
objectives of the State’s quality strategy. To the extent practicable, CMS encourages
States to utilize existing, validated, and outcomes-based performance measures to
evaluate the payment arrangement, and recommends States use the CMS Adult and Child
Core Set Measures, when applicable.

a. [=] In accordance with 42 C.F.R. § 438.6(c)(2)(ii)(D), use the checkbox to assure the
State has an evaluation plan which measures the degree to which the payment
arrangement advances at least one of the goals and objectives in the quality strategy
required per 42 C.F.R. § 438.340, and that the evaluation conducted will be specific
to this payment arrangement. Note: States have flexibility in how the evaluation is
conducted and may leverage existing resources, such as their 1115 demonstration
evaluation if this payment arrangement is tied to an 1115 demonstration or their
External Quality Review validation activities, as long as those evaluation or
validation activities are specific to this payment arrangement and its impacts on
health care quality and outcomes).
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b. Describe how and when the State will review progress on the advancement of the
State’s goal(s) and objective(s) in the quality strategy identified in Question 42. For
each measure the State intends to use in the evaluation of this payment arrangement,
provide in Table 8 below: 1) the baseline year, 2) the baseline statistics, and 3) the
performance targets the State will use to track the impact of this payment
arrangement on the State’s goals and objectives. Please attach the State’s evaluation
plan for this payment arrangement.

TABLE 8: Evaluation Measures, Baseline and Performance Targets

Measure Name and NQF # | Baseline | Baseline 1
(if applicable) Year | Statistic Performance Target Notes
Example: Flu Vaccinations | CY 2019 | 34% Increase the percentage of adults | Example
for Adults Ages 19 to 64 18—64 years of age who report notes
(FVA-AD); NOF #0039 receiving an influenza vaccination
by 1 percentage point per year
!*HealthInformation SFY N/A Hospitalswill berequiredto TheHIN was
Network (HIN) 2021 participatein thestatesidedIN and | injtiatedin
provideanyadmissiongdischargeand | SFy 2021.
transfer(ADT) informationand
clinical dataon Medicaidbeneficiarie:
producedhroughthe HIN.
Il potentiallyPreventable | CY 2019 | Actual-to-| Hospitalswill berequiredto Numeratorequals
HospitalReturng PPHR) Expected | improvetheir A/E Ratioby 2% if iﬁjﬂg?sm
Ratio= | their performanceés worsethanthe | denominator
1.07 | statewidethreshold. equalsexpected
(StateW|d hospitalreturns
basedna
e historicalbaseline.
threshold)
Illl'PotentiaIIyPreventabIe CYs N/A - Hospitalswill berequiredto attest
ComplicationdPPC) 2019-20z| Will be |thattheyhavereceivedand
0 calculatin| reviewedtheir baselineeportson a
g baselin¢ quarterlybasis.
performa
nce.

fiv.

1. If the State will deviate from the measure specification, please describe here. If a State-specific measure will be used, please
define the numerator and denominator here. Additionally, describe any planned data or measure stratifications (for example,
age, race, or ethnicity) that will be used to evaluate the payment arrangement.

20




Department of Health and Human Services Section 42 C.F.R. § 438.6(c) Preprint January 2021
Centers for Medicare & Medicaid Services

C.

If this is any year other than year 1 of a multi-year effort, describe (or attach) prior
year(s) evaluation findings and the payment arrangement’s impact on the goal(s) and
objective(s) in the State’s quality strategy. Evaluation findings must include 1)
historical data; 2) prior year(s) results data; 3) a description of the evaluation
methodology; and 4) baseline and performance target information from the prior
year(s) preprint(s) where applicable. If full evaluation findings from prior year(s) are
not available, provide partial year(s) findings and an anticipated date for when CMS
may expect to receive the full evaluation findings.

HIN — TheHIN wasinitiatedin SFY 2021.Duringthisinitial yearapproximately65
hospitalshavecontractedo participaten the statewideHIN. By theendof SFY
2022,the State’sgoalis to continuereceivingeachhospitalsattestatiorof their
intentto participateandhaveall acutemed/surghospitalsparticipatingin the HIN or
beingonboardedo participate. The Stateexpectsonboardedospitalsto useand
shareadmissiondischargeandtransfer(ADT) informationand,in somecases,
clinical datato improvepatienthealthcaraluring SFY 2022.

PPHR- The Stateevaluatesheimprovemenof the statewideactual-to-expected
ratiocomparedo the baselingyearvia the attachedeportentitled"MS Medicaid
StatewidePPHRResults SFY 2020". Performancés measuredisingthe actualto
expectedatio whichis calculatedasthe numberof actualinpatientreadmissions
andreturnED visits divided by the expectechumberduringthe CY 2018baseline
period. Detailson this methodologycanbefoundin the"MS QIPPReadmissions
MethodologySupplemen2019". Theattachegerformanceeportalsocontains
historicalandcurrentperformancdor eachMississippihospital.

PPC- Yearl of amulti-yeareffort.
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PPHR - During SFY 2021, hospitals received and reviewed their quarterly PPHR reports to assess and improve their performance as measured by the actual-to-expected ratio of hospital readmissions.  Hospitals were measured against a statewide threshold of 1.07.  For the twenty hospitals which were above this threshold, compared to the baseline year of CY 2018, they were required to submit a corrective action plan (CAP).  For the twenty hospitals which submitted a CAP, during SFY 2022, they will be required to show a 2% improvement in their actual-to expected ratio.  All hospitals will receive and review their quarterly PPHR reports for ongoing assessment of their hospital readmissions and return ED visits, which they must attest to in order to receive payment.  This advances the goal of improving the quality of care of the beneficiary by reducing hospital readmissions and also focuses on improving cost effectiveness and efficiency through the reduction of readmissions and return ED visits.

	44: 
	a-Check: On
	bi0-MultiText: Health Information Network (HIN)

	bi1-MultiText: SFY 2021
	bi2-MultiText: N/A
	bi3-MultiText: Hospitals will be required to participate in the stateside HIN and provide any admission, discharge and transfer (ADT) information and clinical data on Medicaid beneficiaries produced through the HIN.

	bi4-MultiText: The HIN was initiated in SFY 2021.

	bii0-MultiText: Potentially Preventable Hospital Returns (PPHR)
	bii1-MultiText: CY 2019
	bii2-MultiText: Actual-to-Expected Ratio = 1.07 (Statewide threshold)
	bii3-MultiText: Hospitals will be required to improve their A/E Ratio by 2% if their performance is worse than the statewide threshold.
	bii4-MultiText: Numerator equals actual hospital returns, denominator equals expected hospital returns based on a historical baseline.
 
	biii0-MultiText: Potentially Preventable Complications (PPC)
	biii1-MultiText: CYs 2019-2020
	biii2-MultiText: N/A - Will be calculating baseline performance.
	biii3-MultiText: Hospitals will be required to attest that they have received and reviewed their baseline reports on a quarterly basis.
	biii4-MultiText: 
	biv0-MultiText: 
	biv1-MultiText: 
	biv2-MultiText: 
	biv3-MultiText: 
	biv4-MultiText: 
	c-MultiText: HIN – The HIN was initiated in SFY 2021. During this initial year approximately 65 hospitals have contracted to participate in the statewide HIN.  By the end of SFY 2022, the State’s goal is to continue receiving each hospitals attestation of their intent to participate and have all acute med/surg hospitals participating in the HIN or being onboarded to participate.  The State expects onboarded hospitals to use and share admission, discharge and transfer (ADT) information and, in some cases, clinical data to improve patient healthcare during SFY 2022.
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