DEPARTMENT OF HEALTH & HUMAN SERVICES
Centers for Medicare & Medicaid Services C M S
7500 Security Boulevard, Mail Stop S2-26-12

Ba]tlmore, Maryland 21244_ 1 850 CENTERS FOR MEDICARE & MEDICAID SERVICES

February 3, 2026

Ms. Lisa Lee

Commissioner

Kentucky Department for Medicaid Services
275 East Main Street 6W-A

Frankfort, KY 40621-0001

Dear Ms. Lisa Lee:

In accordance with 42 CFR 438.6(c), the Centers for Medicare & Medicaid Services (CMS) has
reviewed and is approving Kentucky’s submission of a proposal for a state directed payment
(SDP) under Medicaid managed care plan contract(s). The proposal was received by CMS on
November 22, 2024, and a final revised preprint was received on June 6, 2025. The proposal
has a control name of KY Fee.VBP_IPH.OPH.AMC Renewal 20260101-20261231.

CMS has completed our review of the following Medicaid managed care SDP(s):

e Uniform dollar increase established by the state for inpatient hospital services,
outpatient hospital services, and professional services at an academic medical center for
the rating period, January 1, 2026 through December 31, 2026, incorporated into the
capitation rates through a risk-based rate adjustment up to $1,887,207,120; and

e Value-based payment established by the state for inpatient hospital services, outpatient
hospital services, and professional services at an academic medical center for the rating
period, January 1, 2026 through December 31, 2026, incorporated into the capitation
rates through a separate payment term up to $471,801,780.

This letter satisfies the regulatory requirement in 42 CFR 438.6(c)(2) for SDPs described in 42
CFR 438.6(c)(1). This letter pertains only to the actions identified above and does not apply to
other actions currently under CMS’s review. This letter does not constitute approval of any
specific Medicaid financing mechanism used to support the non-federal share of expenditures
associated with these actions. All relevant federal laws and regulations apply. CMS reserves its
authority to enforce requirements in the Social Security Act and the applicable implementing
regulations.

Based on CMS’s preliminary determination, this SDP proposal likely qualifies for the temporary
grandfathering period in section 71116(b) of the Working Families Tax Cut (WFTC) legislation
(Public Law 119-21). CMS is preparing a notice of proposed rulemaking to revise 42 CFR part
438 as required under section 71116. CMS acknowledges that this determination is preliminary
in nature and policies will be finalized as part of notice and comment rulemaking. CMS will
enforce all federal requirements, including section 71116, and CMS’s assessment may be
revised if further information is identified that alters the initial assessment.

Until the phase down required by section 71116 begins, the total dollar amount of a
grandfathered SDP (as specified in item 4 of the current SDP preprint form) cannot increase and
a state cannot increase this total dollar amount under any change or revision to the grandfathered
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SDP, including an amendment to the SDP, or subsequent renewal SDP for a future rating period.
For rating periods beginning on or after January 1, 2028, grandfathered SDPs must comply with
the specified phase down requirements.

The state is required to submit contract action(s) and related capitation rates that include all
SDPs, including those that do not require written prior approval as specified in 42 CFR
438.6(c)(2)(1). Additionally, all SDPs must be addressed in the applicable rate certifications.
CMS recommends that states share this letter and the preprint(s) with the certifying actuary.
Documentation of all SDPs must be included in the initial rate certification as outlined in Section
I, Item 4, Subsection D, of the Medicaid Managed Care Rate Development Guide. The state and
its actuary must ensure all documentation outlined in the Medicaid Managed Care Rate
Development Guide is included in the initial rate certification. Failure to provide all required
documentation in the rate certification will cause delays in CMS review.

Approval of this SDP proposal for the applicable rating period does not preclude CMS from
requesting additional materials from the state, revision to the SDP proposal design, or any other
modifications to the proposal for this rating period or future rating periods, if CMS determines
that such modifications are required for the state to meet relevant federal requirements.

If you have any questions concerning this letter, please contact
StateDirectedPayment@cms.hhs.gov.

Sincerely,

Digitally signed by JOHN
‘]OHN F F.GILESJR -S

Date: 2026.02.03
GILES JR -S 7756 0500

John Giles
Director, Managed Care Group
Center for Medicaid and CHIP Services


https://www.medicaid.gov/medicaid/managed-care/guidance/rate-review-and-rate-guides/index.html
mailto:StateDirectedPayment@cms.hhs.gov
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Section 438.6(c) Preprint

42 C.F.R. § 438.6(c) provides States with the flexibility to implement delivery system and
provider payment initiatives under MCO, PIHP, or PAHP Medicaid managed care contracts (i.e.,
state directed payments). 42 C.F.R. § 438.6(c)(1) describes types of payment arrangements that
States may use to direct expenditures under the managed care contract. Under 42 C.F.R. §
438.6(c)(2)(i1), contract arrangements that direct an MCO's, PIHP's, or PAHP's expenditures
under paragraphs (c)(1)(i) through (c)(1)(i1) and (c)(1)(iii)(B) through (D) must have written
approval from CMS prior to implementation and before approval of the corresponding managed
care contract(s) and rate certification(s). This preprint implements the prior approval process and
must be completed, submitted, and approved by CMS before implementing any of the specific
payment arrangements described in 42 C.F.R. § 438.6(c)(1)(1) through (c)(1)(i1) and (c)(1)(iii)(B)
through (D). Please note, per the 2020 Medicaid and CHIP final rule at 42 C.F.R. §
438.6(c)(1)(ii1)(A), States no longer need to submit a preprint for prior approval to adopt
minimum fee schedules using State plan approved rates as defined in 42 C.F.R. § 438.6(a).

Submit all state directed payment preprints for prior approval to:
StateDirectedPayment@cms.hhs.gov.

SECTION I: DATE AND TIMING INFORMATION

1. Identify the State’s managed care contract rating period(s) for which this payment
arrangement will apply (for example, July 1, 2020 through June 30, 2021):
January 1, 2026 - December 31, 2026

2. Identify the State’s requested start date for this payment arrangement (for example,
January 1, 2021). Note, this should be the start of the contract rating period unless this
payment arrangement will begin during the rating period. January 1, 2026

3. Identify the managed care program(s) to which this payment arrangement will apply:

KentuckyManagedCareOrganizatiorProgram
4. Identify the estimated total dollar amount (federal and non-federal dollars) of this state

directed payment: $2 359,008,900
a. Identify the estimated federal share of this state directed payment: $1,887,207,12

b. Identify the estimated non-federal share of this state directed payment: $471 801,78

Please note, the estimated total dollar amount and the estimated federal share should be
described for the rating period in Question 1. If the State is seeking a multi-year approval
(which is only an option for VBP/DSR payment arrangements (42 C.F.R. § 438.6(c)(1)(i)-
(ii))), States should provide the estimates per rating period. For amendments, states
should include the change from the total and federal share estimated in the previously
approved preprint.

5. Is this the initial submission the State is seeking approval under 42 C.F.R. § 438.6(c) for
this state directed payment arrangement? [_| Yes No
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6. If this is not the initial submission for this state directed payment, please indicate if:

a. [] The State is seeking approval of an amendment to an already approved state
directed payment.

b. The State is seeking approval for a renewal of a state directed payment for a new
rating period.

i. If the State is seeking approval of a renewal, please indicate the rating periods
for which previous approvals have been granted:

July 2019-June€020,July 2020-June021,July 2021-June€022,July 2022-June€023,July 2023-Decembe2023,January2024-Decembe2024,January2025—- Decembe025

c. Please identify the types of changes in this state directed payment that differ from
what was previously approved.
[] Payment Type Change
[] Provider Type Change
Quality Metric(s) / Benchmark(s) Change
[l Other; please describe:

[ No changes from previously approved preprint other than rating period(s).

7. Please use the checkbox to provide an assurance that, in accordance with 42 C.F.R. §

438.6(c)(2)(i1)(F), the payment arrangement is not renewed automatically.

SECTION II: TYPE OF STATE DIRECTED PAYMENT

8.

In accordance with 42 C.F.R. § 438.6(c)(2)(ii)(A), describe in detail how the payment
arrangement is based on the utilization and delivery of services for enrollees covered
under the contract. The State should specifically discuss what must occur in order for the
provider to receive the payment (e.g., utilization of services by managed care enrollees,
meet or exceed a performance benchmark on provider quality metrics).

Providerswill beeligible for paymentaip to the AverageCommerciaRate(ACR), but 20% of thetotal payment
amountwill bewithhelduntil the endof the performanceeriodanddependon providers’performancen amenu
of quality metrics(seeresponséo questionl2). The paymentamountswill bebasedn projectedutilization, which
will bereconciledwith actualutilization on a quarterlybasisat the endof a claimsrunoutperiod.Providerswill
thenreceivethe at-risk portion of the paymentatthe endof the programperiodbasedn meetingquality metrics.

a. Please use the checkbox to provide an assurance that CMS has approved the
federal authority for the Medicaid services linked to the services associated with the
SDP (i.e., Medicaid State plan, 1115(a) demonstration, 1915(c) waiver, etc.).

b. Please also provide a link to, or submit a copy of, the authority document(s) with
initial submissions and at any time the authority document(s) has been
renewed/revised/updated.

SeeStatePlan,Attachment3.1-L, pp. ABP5-2 (ambulatoryservices) ABP5-7
(hospitalization)

https://chfs.ky.gov/agencies/dms/Documents/StatePlanrl.pdf
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9. Please select the general type of state directed payment arrangement the State is seeking
prior approval to implement. (Check all that apply and address the underlying questions
for each category selected.)

a. VALUE-BASED PAYMENTS / DELIVERY SYSTEM REFORM: In accordance with 42
C.F.R. § 438.6(c)(1)(1) and (i1), the State is requiring the MCO, PIHP, or PAHP to
implement value-based purchasing models for provider reimbursement, such as
alternative payment models (APMs), pay for performance arrangements, bundled
payments, or other service payment models intended to recognize value or outcomes
over volume of services; or the State is requiring the MCO, PIHP, or PAHP to
participate in a multi-payer or Medicaid-specific delivery system reform or
performance improvement initiative.

If checked, please answer all questions in Subsection I1A.

b. FEE SCHEDULE REQUIREMENTS: In accordance with 42 C.F.R. §
438.6(c)(1)(ii1)(B) through (D), the State is requiring the MCO, PIHP, or PAHP to
adopt a minimum or maximum fee schedule for network providers that provide a
particular service under the contract; or the State is requiring the MCO, PIHP, or
PAHP to provide a uniform dollar or percentage increase for network providers that
provide a particular service under the contract. [Please note, per the 2020 Medicaid
and CHIP final rule at 42 C.F.R. § 438.6(c)(1)(iii)(A), States no longer need to
submit a preprint for prior approval to adopt minimum fee schedules using
State plan approved rates as defined in 42 C.F.R. § 438.6(a).]

If checked, please answer all questions in Subsection IIB.

SUBSECTION IIA: VALUE-BASED PAYMENTS (VBP) / DELIVERY SYSTEM
REFORM (DSR):

This section must be completed for all state directed payments that are VBP or DSR. This
section does not need to be completed for state directed payments that are fee schedule
requirements.

10. Please check the type of VBP/DSR State directed payment the State is seeking prior
approval for. Check all that apply, if none are checked, proceed to Section III.

Quality Payment/Pay for Performance (Category 2 APM, or similar)

Bundled Payment/Episode-Based Payment (Category 3 APM, or similar)
Population-Based Payment/Accountable Care Organization (Category 4 APM, or
similar)

Multi-Payer Delivery System Reform

Medicaid-Specific Delivery System Reform

Performance Improvement Initiative

Other Value-Based Purchasing Model

N I I | I ™
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11. Provide a brief summary or description of the required payment arrangement selected
above and describe how the payment arrangement intends to recognize value or outcomes
over volume of services. If “other” was checked above, identify the payment model. The
State should specifically discuss what must occur in order for the provider to receive the
payment (e.g., meet or exceed a performance benchmark on provider quality metrics).

K ywill contir shipsvith MCOs, the state’spt d tistryandr the Universityof K yof Louisville (eacha “StateUniversity”) andstateuniversityteaching
hospitals The statewill requireMCOsto haver i all Statel ntucky’squality 0f i I i i

i p ealth; i accesso high-qu or i i childrenandadults The partnershipwill acceleratéhe
moveto payingfor value;er i i i modelsthatimp acces$o ar usedisorder.
StateUniversity Providersplay a uniquerole in rvingascentersof learningfor i P T innovationwith a

1shipto etp high. f
MCOsupto 100%of th CR) for tt ) The MCOswill makemonthlydirected
StateU y i p il with awithhold of 20%. The statewill st quar il actualutilizati (it i i depend

onper quali ontainedn Tablel.

12. In Table 1 below, identify the measure(s), baseline statistics, and targets that the State
will tie to provider performance under this payment arrangement (provider performance
measures). Please complete all boxes in the row. To the extent practicable, CMS
encourages states to utilize existing, validated, and outcomes-based performance
measures to evaluate the payment arrangement, and recommends States use the CMS
Adult and Child Core Set Measures when applicable. If the state needs more space,
please use Addendum Table 1.A and check this box:

TABLE 1: Payment Arrangement Provider Performance Measures

Measure Name Measure . ., | Performance 4
. Baseline® | Baseline Performance Notes
and NQF # (if Steward/ Year Statistic Measurement Tarset
applicable) Developer! Period? g
Example: Percent | CMS CY 2018 9.23% Year 2 8% Example
of High-Risk notes

Residents with
Pressure Ulcers —
Long Stay

A-Seeseparate
attachment

b.

C.

.

1. Baseline data must be added after the first year of the payment arrangement

2. If state-developed, list State name for Steward/Developer.

3. If this is planned to be a multi-year payment arrangement, indicate which year(s) of the payment arrangement that performance
on the measure will trigger payment.

4. If the State is using an established measure and will deviate from the measure steward’s measure specifications, please
describe here. Additionally, if a state-specific measure will be used, please define the numerator and denominator here.



https://www.medicaid.gov/medicaid/quality-of-care/quality-of-care-performance-measurement/adult-and-child-health-care-quality-measures/index.html
https://www.medicaid.gov/medicaid/quality-of-care/quality-of-care-performance-measurement/adult-and-child-health-care-quality-measures/index.html
https://www.medicaid.gov/medicaid/quality-of-care/performance-measurement/adult-and-child-health-care-quality-measures/index.html
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13. For the measures listed in Table 1 above, please provide the following information:

a. Please describe the methodology used to set the performance targets for each
measure.

Theperformancdargetshavebeensetasa 2% improvemenbverthe mostrecent
programyear’sestablishedargets Performanceneasuresvhich haveprogressedo
their nearclinical maximumimprovementhavebeenmovedinto a maintenance
phasewith theimprovementargetremainingstatic. To qualify for evaluationa
measurenusthavea minimumcriterionof 20 casesn the numeratoland-or
denominatorMeasuresiot meetingthis caseratethresholdwill be consideredc
reporting-onlymeasureindnot be consideredn determiningthevalue-based
payments.

b. If multiple provider performance measures are involved in the payment arrangement,
discuss if the provider must meet the performance target on each measure to receive
payment or can providers receive a portion of the payment if they meet the
performance target on some but not all measures?

Providersmustmeetperformancdargetson atleasteightmeasureso receivethe
quality performancevithhold. Thereis no partial paymeniwf the performance
withhold.

c. For state-developed measures, please briefly describe how the measure was
developed?

Therearetwo statedevelopedneasures:

1. PostpartunDepressiorscreeningThis measuravasmodeledafterthe
specificationdor NQF #1517(PPC-AD)PostpartunCare.lt measureghe
percentagef patientsdeliveringin a participanthospitalwho hada documented
resultfor depressioscreeningisinganage-appropriatstandardizeihstrument,
performedby a participantprovider,duringthe 7-84 daysfollowing the dateof
delivery.

2. SocialDeterminant®f HealthScreeningandFollow-up: This measurevas
developedn alignmentwith the CMS InpatientQuality Reportingmeasurdor
Health-relatedocialNeedsScreeningutis focusedon the ambulatoryclinic
setting.
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14. Is the State seeking a multi-year approval of the state directed payment arrangement?

El Yes No

a. Ifthis payment arrangement is designed to be a multi-year effort, denote the State’s
managed care contract rating period(s) the State is seeking approval for.

b. If this payment arrangement is designed to be a multi-year effort and the State is
NOT requesting a multi-year approval, describe how this application’s payment
arrangement fits into the larger multi-year effort and identify which year of the effort
is addressed in this application.

Thearrangemenis anextensiorof a programthathasbeenoperatingsinceSFY
2020andis expectedo continueafterthis approvalfor CY 2026

15. Use the checkboxes below to make the following assurances:

a. In accordance with 42 C.F.R. § 438.6(c)(2)(ii1)(A), the state directed payment
arrangement makes participation in the value-based purchasing initiative, delivery
system reform, or performance improvement initiative available, using the same
terms of performance, to the class or classes of providers (identified below)
providing services under the contract related to the reform or improvement initiative.

b. In accordance with 42 C.F.R. § 438.6(c)(2)(iii)(B), the payment arrangement
makes use of a common set of performance measures across all of the payers and
providers.

c. In accordance with 42 C.F.R. § 438.6(¢c)(2)(ii1)(C), the payment arrangement
does not set the amount or frequency of the expenditures.

d. In accordance with 42 C.F.R. § 438.6(c)(2)(ii1)(D), the payment arrangement
does not allow the State to recoup any unspent funds allocated for these
arrangements from the MCO, PIHP, or PAHP.

SUBSECTION IIB: STATE DIRECTED FEE SCHEDULES:
This section must be completed for all state directed payments that are fee schedule

requirements. This section does not need to be completed for state directed payments that are
VBP or DSR.

16. Please check the type of state directed payment for which the State is seeking prior
approval. Check all that apply; if none are checked, proceed to Section III.

a. [_] Minimum Fee Schedule for providers that provide a particular service under the

contract using rates other than State plan approved rates ' (42 CF.R. §
438.6(c)(1)(iii)(B))

b. [ ] Maximum Fee Schedule (42 C.F.R. § 438.6(c)(1)(iii)(D))
c. Uniform Dollar or Percentage Increase (42 C.F.R. § 438.6(c)(1)(iii)(C))

! Please note, per the 2020 Medicaid and CHIP final rule at 42 C.F.R. § 438.6(c)(1)(iii)(A), States no longer need to
submit a preprint for prior approval to adopt minimum fee schedules that use State plan approved rates as defined in

42 C.F.R. § 438.6(a).
6
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17. If the State is seeking prior approval of a fee schedule (options a or b in Question 16):
a. Check the basis for the fee schedule selected above.

i. [ ] The State is proposing to use a fee schedule based on the State-plan
approved rates as defined in 42 C.F.R. § 438.6(a). 2

ii. [_] The State is proposing to use a fee schedule based on the Medicare or
Medicare-equivalent rate.

iii. [ ] The State is proposing to use a fee schedule based on an alternative fee
schedule established by the State.

1. If the State is proposing an alternative fee schedule, please describe the
alternative fee schedule (e.g., 80% of Medicaid State-plan approved rate)

b. Explain how the state determined this fee schedule requirement to be reasonable and
appropriate.

18. If using a maximum fee schedule (option b in Question 16), please answer the following
additional questions:

a. [ ] Use the checkbox to provide the following assurance: In accordance with 42
C.F.R. § 438.6(c)(1)(ii1)(C), the State has determined that the MCO, PIHP, or PAHP
has retained the ability to reasonably manage risk and has discretion in
accomplishing the goals of the contract.

b. Describe the process for plans and providers to request an exemption if they are
under contract obligations that result in the need to pay more than the maximum fee
schedule.

c. Indicate the number of exemptions to the requirement:

i. Expected in this contract rating period (estimate)
ii. Granted in past years of this payment arrangement

d. Describe how such exemptions will be considered in rate development.

2 Please note, per the 2020 Medicaid and CHIP final rule at 42 C.F.R. § 438.6(c)(1)(iii)(A), States no longer need to
submit a preprint for prior approval to adopt minimum fee schedules that use State plan approved rates as defined in

42 C.F.R. § 438.6(a).
7
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19. If the State is seeking prior approval for a uniform dollar or percentage increase (option ¢
in Question 16), please address the following questions:

a.

b.

Will the state require plans to pay a [X] uniform dollar amount or a [] uniform
percentage increase? (Please select only one.)

What is the magnitude of the increase (e.g., $4 per claim or 3% increase per claim?)

Seeseparatattachment

Describe how will the uniform increase be paid out by plans (e.g., upon processing
the initial claim, a retroactive adjustment done one month after the end of quarter for
those claims incurred during that quarter).

Theincreasewill be paidmonthlyminusthe quality performancevithhold, and
thesepaymentswill bereconciledo actualutilization on a quarterlybasisaftera
claimsrunoutperiod.

Describe how the increase was developed, including why the increase is reasonable
and appropriate for network providers that provide a particular service under the
contract

Theincreasas tied to servicedeliveredunderthe contractrating periodwherethetotal paymentjncluding
thequality withhold, is equalto the ACR for actualutilization of servicesThe selectiorof eligible providers
reflectsthecritical role of the University of Kentuckyandthe University of Louisville in expandingaccesgo
servicedor Medicaidbeneficiariesasevidencedy recentgrowth. The useof the ACR reflectsa
commitmento equitableaccesbetweerMedicaidbeneficiarieandcommerciallyinsuredpatients.

SECTION III: PROVIDER CLASS AND ASSESSMENT OF REASONABLENESS

20. In accordance with 42 C.F.R. § 438.6(¢c)(2)(i1)(B), identify the class or classes of
providers that will participate in this payment arrangement by answering the following
questions:

a. Please indicate which general class of providers would be affected by the state

directed payment (check all that apply):

inpatient hospital service

outpatient hospital service

[ ] professional services at an academic medical center
[ ] primary care services

[ ] specialty physician services

[ ] nursing facility services

[ ] HCBS/personal care services

[ ] behavioral health inpatient services

[ ] behavioral health outpatient services

[ ] dental services
|X| Other: All eligible practitionersbilling onthe CMS 1500andareenrolledaseligible Medicaidprovidersin the Stateof Kentucky

b. Please define the provider class(es) (if further narrowed from the general classes

indicated above).

SeeAttachment.
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21.

22,

23.

c¢. Provide a justification for the provider class defined in Question 20b (e.g., the
provider class is defined in the State Plan.) If the provider class is defined in the
State Plan, please provide a link to or attach the applicable State Plan pages to the
preprint submission. Provider classes cannot be defined to only include providers
that provide intergovernmental transfers.

Thestateuniversityproviderseligible for this directedpaymenthavelong beensubjectto
uniquetreatmenin the stateMedicaidprogram.The classe®f StateUniversity
Professionalsloselymirrorsthe KentuckyMedicaidStatePlan’sdefinition of “Medical
SchoolFacultyPhysician”(StatePlanAttachment4.19-B,Page20.3)and“Dental
SchoolFacultyDentist” (StatePlanAttachmen#.19-B,Page20.6) but includesother
typesof professionalsvho otherwisequalify. The classof StateUniversity Teaching
Hospitalsis relatedto the definition of the sametermin the StatePlan(Att. 4.19-A,Page
10), (“hospital[s]that[are] ownedor operatedy a stateuniversityor a state
university-relategarty organizationwith a stateuniversity-affiliatedgraduatenedical
educatiorprogram”).

In accordance with 42 C.F.R. § 438.6(c)(2)(i1)(B), describe how the payment
arrangement directs expenditures equally, using the same terms of performance, for the
class or classes of providers (identified above) providing the service under the contract.

Themethodologyfor determiningtherateincreasdor (a) inpatienthospitalservices,
(b) outpatientospitalservicesand(c) professionakerviceswill beappliedequallyto
all providerswithin theclass.Specifically,all providerswill be paida uniform dollar
increasecalculatedpursuanto a uniform methodologydesignedo increasgpayments
up to their respectiveaveragecommerciakates.

For the services where payment is affected by the state directed payment, how will the
state directed payment interact with the negotiated rate(s) between the plan and the
provider? Will the state directed payment:

a. [] Replace the negotiated rate(s) between the plan(s) and provider(s).
b. [] Limit but not replace the negotiated rate(s) between the plans(s) and provider(s).

c. Require a payment be made in addition to the negotiated rate(s) between the
plan(s) and provider(s).

For payment arrangements that are intended to require plans to make a payment in
addition to the negotiated rates (as noted in option ¢ in Question 22), please provide an
analysis in Table 2 showing the impact of the state directed payment on payment levels
for each provider class. This provider payment analysis should be completed distinctly
for each service type (e.g., inpatient hospital services, outpatient hospital services, etc.).

This should include an estimate of the base reimbursement rate the managed care plans
pay to these providers as a percent of Medicare, or some other standardized measure, and
the effect the increase from the state directed payment will have on total payment. Ex:
The average base payment level from plans to providers is 80% of Medicare and this
SDP is expected to increase the total payment level from 80% to 100% of Medicare.

If the state needs more space, please use Addendum 2.A and check this box:
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TABLE 2: Provider Payment Analysis

Section 42 C.F.R. § 438.6(c) Preprint January 2021

Average Base Effect on Effect on
Effect on Total
Payment Total Total Payment
Total Payment
Level from Payment Pavment Level of Level (after
Provider Class(es) Plans to Level of State y accounting for
. . Level of Pass-
Providers Directed all SDPs and
Other Through
(absent the Payment PTPs
SDP) (SDP) SDPs Payments
(PTPs)
Ex: Rural Inpatient 80% 20% N/A N/A 100%

Hospital Services

- Seeseparate
attachment

24. Please indicate if the data provided in Table 2 above is in terms of a percentage of:

a. [] Medicare payment/cost

b. [] State-plan approved rates as defined in 42 C.F.R. § 438.6(a) (Please note, this

rate cannot include supplemental payments.)

c. Other; Please define: AverageCommerciaRate

25. Does the State also require plans to pay any other state directed payments for providers

eligible for the provider class described in Question 20b? [] Yes

[X] No

If yes, please provide information requested under the column “Other State Directed
Payments” in Table 2.

10
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26. Does the State also require plans to pay pass-through payments as defined in 42 C.F.R. §
438.6(a) to any of the providers eligible for any of the provider class(es) described in
Question 20b? [] Yes No

If yes, please provide information requested under the column “Pass-Through
Payments” in Table 2.

27. Please describe the data sources and methodology used for the analysis provided in
response to Question 23.

Forinpatient/outpatiengervicesto determinehe averagecommerciarategap,commerciaklaimsdatawas
collectedfrom eligible providers. The averageeommerciapaymentperday/visitwerethendetermined.
Similarly, theaverageMedicaidMCO paymeniperday/visitwerealsodeterminedThe ACR gapperday/visit
wasthenmultiplied by MCO days/visitsfor the providerto determinghe ACR gapfor theIP/OPfundingpools.
Thefundingpoolswerethendividedby IP days/ OP visits respectivelyto determinehe programadd-ons.

For professionatervicesMedicaidMCO claimsvolumewaspricedat the averagecommerciarateon a
procedurecodebasis.Medicaidpaymentsverethensubtractedrom the estimateccommerciakeimbursemento
determinghe ACR gapfor the professionafunding pools.The funding pool wasthendividedby professional
unitsof serviceto determinehe programadd-ons.

28. Please describe the State's process for determining how the proposed state directed
payment was appropriate and reasonable.

Theincreasas tied to servicegdeliveredunderthe contractrating periodwherethetotal
paymentjncludingthe quality withhold, is equalto the ACR for actualutilization of
servicesTheselectionof eligible providersreflectsthecritical role of the University of
Kentuckyandthe University of Louisville in expandingaccesdo servicedor Medicaid
beneficiariesasevidencedy recentgrowth. The useof the ACR reflectsa
commitmento equitableaccesgor Medicaidbeneficiarieandcommerciallyinsured
patients.

SECTION IV: INCORPORATION INTO MANAGED CARE CONTRACTS

29. States must adequately describe the contractual obligation for the state directed payment
in the state’s contract with the managed care plan(s) in accordance with 42 C.F.R. §
438.6(c). Has the state already submitted all contract action(s) to implement this state
directed payment? Yes []No

a. Ifyes:
i. What is/are the state-assigned identifier(s) of the contract actions provided to
CMS?
N/A

ii. Please indicate where (page or section) the state directed payment is captured in
the contract action(s).

o} ). ,th Osarerequ

b. If no, please estimate when the state will be submitting the contract actions for
review.
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SECTION V: INCORPORATION INTO THE ACTUARIAL RATE CERTIFICATION

Note: Provide responses to the questions below for the first rating period if seeking approval for

multi-year approval.

30. Has/Have the actuarial rate certification(s) for the rating period for which this state

directed payment applies been submitted to CMS? [] Yes

[X] No

a. Ifno, please estimate when the state will be submitting the actuarial rate

certification(s) for review.

12/01/2025

b. Ifyes, provide the following information in the table below for each of the actuarial
rate certification review(s) that will include this state directed payment.

Table 3: Actuarial Rate Certification(s)

If so, indicate where the

. Does the e .

Conten N OIS0 VS|t | coritction | $0t¢ et pavmentl

certification separately) to CMS lncorglt;li)a: ¢ the certification (page or
) section)

i.
ii.
iii.
iv.
v.

Please note, states and actuaries should consult the most recent Medicaid Managed Care Rate
Development Guide for how to document state directed payments in actuarial rate
certification(s). The actuary’s certification must contain all of the information outlined; if all
required documentation is not included, review of the certification will likely be delayed.)

c. Ifnot currently captured in the State’s actuarial certification submitted to CMS, note
that the regulations at 42 C.F.R. § 438.7(b)(6) requires that all state directed
payments are documented in the State’s actuarial rate certification(s). CMS will not
be able to approve the related contract action(s) until the rate certification(s)
has/have been amended to account for all state directed payments. Please provide an
estimate of when the State plans to submit an amendment to capture this

information.

N/A

12
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31. Describe how the State will/has incorporated this state directed payment arrangement in
the applicable actuarial rate certification(s) (please select one of the options below):

a. [] An adjustment applied in the development of the monthly base capitation rates
paid to plans.

b. [] Separate payment term(s) which are captured in the applicable rate
certification(s) but paid separately to the plans from the monthly base capitation
rates paid to plans.

c. Other, please describe: The3 unife rentsvill be paidthroughthe monthly .while the3 VBP componentsvill be paidthroughseparat@aymenterms.

32. States should incorporate state directed payment arrangements into actuarial rate
certification(s) as an adjustment applied in the development of the monthly base
capitation rates paid to plans as this approach is consistent with the rate development
requirements described in 42 C.F.R. § 438.5 and consistent with the nature of risk-based
managed care. For state directed payments that are incorporated in another manner,
particularly through separate payment terms, provide additional justification as to why
this is necessary and what precludes the state from incorporating as an adjustment applied
in the development of the monthly base capitation rates paid to managed care plans.

Osby trackinga theneedto

T
paymeninto capandPMPM rates.

A summaryof thedollar CY 2026is
VBP for StateUniversity TeachingHospitalClassL Inpatient- $60,787,480
VBP for StateUniversity TeachingHospitalClass2 Inpatient- $103,107,786
VBP for StateUniversity TeachingHospitalClass3 Inpatient- $19,834,598
VBP for StateUniversity TeachingHospitalClass1 Outpatient $81,681,311
VBP for StateUniversity TeachingHospitalClass2 Outpatient $69,118,255
VBP for StateUniversity TeachingHospitalClass3 Outpatient $58,493,077
VBP for StateUniversity Professional€lassl - $18,748,314

VBP for StateUniversity Professional€lass2 - $24,308,365

VBP for StateUniversity Professional€lass3 - $5,391,165

In accordance with 42 C.F.R. § 438.6(c)(2)(i), the State assures that all expenditures
for this payment arrangement under this section are developed in accordance with 42
C.F.R. § 438.4, the standards specified in 42 C.F.R. § 438.5, and generally accepted
actuarial principles and practices.

33

SECTION VI: FUNDING FOR THE NON-FEDERAL SHARE

34. Describe the source of the non-federal share of the payment arrangement. Check all that
apply:
a. |:|State general revenue
b. ntergovernmental transfers (IGTs) from a State or local government entity
c¢. [IHealth Care-Related Provider tax(es) / assessment(s)
d. [_IProvider donation(s)
e. [ [Other, specify:
35. For any payment funded by IGTs (option b in Question 34),

a. Provide the following (respond to each column for all entities transferring funds). If
the state needs more space, please use Addendum Table 4.A and check this box: []

13
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Did the Is the
. Does the . Transferring
Operational . Transferring .
ops Total Transferring . . Entity
Name of Entities nature of the . Entity receive .
. . Amounts Entity have R eligible for
transferring funds | Transferring appropriations?
. Transferred General payment
(enter each on a Entity (State, . . If not, put N/A. .
. . by This Taxing . . under this
separate line) County, City, . . If yes, identify .
Entity Authority? state directed
Other) the level of
(Yes or No) apbropriations payment?
pprop (Yes or No)
i.
Universityof Kentucky State |$280,253,247.0] No $280,253,24| Yes
ii.
universityof Louisvile | Stqf@  |$191,548,533.0] No $191,548,53] Yes

iii.

iv.

vi.

vii.

viii.

ix.

b. Use the checkbox to provide an assurance that no state directed payments made
under this payment arrangement funded by IGTs are dependent on any agreement or
arrangement for providers or related entities to donate money or services to a
governmental entity.

c. Provide information or documentation regarding any written agreements that exist
between the State and healthcare providers or amongst healthcare providers and/or
related entities relating to the non-federal share of the payment arrangement. This
should include any written agreements that may exist with healthcare providers to
support and finance the non-federal share of the payment arrangement. Submit a
copy of any written agreements described above.

No suchagreementsxist
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36. For any state directed payments funded by provider taxes/assessments (option c in
Question 34),

a. Provide the following (respond to each column for all entries). If there are more

entries than space in the table, please provide an attachment with the information
requested in the table.

Table 5: Health Care-Related Provider Tax/Assessment(s)

Does it contain

Name of the Is the tax / If not under | a hold harmless
Health Care- Identify the assessment the 6% arrangement
Related . y. Is the tax / under the |. .. y 8
Provider Tax / permissible assessment Is the tax / 6% indirect hold | that guarantees
class for assessment L0 harmless to return all or
Assessment . broad- . indirect .. . .
(enter each on this tax / based? uniform? hold limit, does it | any portion of
a separate assessment ) harmless pass the the tax payment
.p . . “T5/75” test? to the tax
line) limit? 0
payer?
i.
ii.
iii.
iv.
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b. If the state has any waiver(s) of the broad-based and/or uniform requirements for any
of the health care-related provider taxes/assessments, list the waiver(s) and its

current status:

Table 6: Health Care-Related Provider Tax/Assessment Waivers

Name of the Health Care-Related Submission Current Status

Provider Tax/Assessment Waiver .
(enter each on a separate line) Date (Under Review, Approved)

Approval Date

il

iii.

iv.

37. For any state directed payments funded by provider donations (option d in
Question 34), please answer the following questions:

a. Is the donation bona-fide? [] Yes [] No

b. Does it contain a hold harmless arrangement to return all or any part of the donation
to the donating entity, a related entity, or other provider furnishing the same health
care items or services as the donating entity within the class?

[JYes [No

38. [X| For all state directed payment arrangements, use the checkbox to provide an
assurance that in accordance with 42 C.F.R. § 438.6(c)(2)(i1)(E), the payment
arrangement does not condition network provider participation on the network provider
entering into or adhering to intergovernmental transfer agreements.
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42. To obtain written approval of this payment arrangement, a State must demonstrate that
each state directed payment arrangement expects to advance at least one of the goals and
objectives in the quality strategy. In the Table 7 below, identify the goal(s) and
objective(s), as they appear in the Quality Strategy (include page numbers), this payment

arrangement is expected to advance. If additional rows are required, please attach.

Table 7: Payment Arrangement Quality Strategy Goals and Objectives

Goal(s) Objective(s) Quality
strategy page
Example: Improve care Example: Increase the number of managed 5
coordination for enrollees with care patients receiving follow-up behavior
behavioral health conditions health counseling by 15%
A Improvedscreeningandtreatment | Increasautilization of psychologicatare 13
retentionfor individualswith
behaviorahealthconditions
b‘lmprovedoutcomesfor individuals | Promoteevidence-basetleatmenfor 13
with chronicdiseases individualswith:
Hypertensionlypell Diabetes
C Increasediseof preventative Increasepreventivecancerscreeningsncrease |13
services childhoodwellnessvisits Supporttobaccoand
smokingcessation
d. Improvedassessmenteferral,and | Increasehe numberof enrolleesvho receivea |13
follow-up for socialdeterminants | SDOHassessment
of health

43. Describe how this payment arrangement is expected to advance the goal(s) and
objective(s) identified in Table 7. If this is part of a multi-year effort, describe this both

in terms of this year’s payment arrangement and in terms of that of the multi-year

payment arrangement.

This planis partof amulti-yeareffort by KentuckyMedicaidto accelerat¢hetransitionto value-baseghaymentmodels,jmprovecareand
outcomedor chronicconditions,jmprovepreventionyeducecostsandimproveoverallhealthsystemperformancen Kentucky.Theeligible
organizationsreinnovationleadersn Kentucky,responsibléor educatingandtrainingthe nextgeneratiorof healthcareproviders.The

paymentarrangemenhielpsensurethattheseorganizationsmproveperformanceandmovetowardvalue-basegaymentmodelsat arapidrate.
Additionally, theseorganizatiorarekey partnersn thework to reduceopioid useandsubstanceisedisordersensureimely accesgo treatment
andrecoveryservicesaandpreventingdeathfrom overdose.

Theuniversitieswill continueto utilize communityhealthworkersto supportthe goalsof the DirectedPaymenfProgramandthe Medicaid
Quality Strategy.

Theprogramrequireseligible organizationso reportto KentuckyMedicaida setof performancenetricswhich arecommonto Medicare’s
Quality Paymenfrogramandtheadultandchild coressetsandfrequentlyusedby commerciainsurersin value-basegrrogramsThe measure
setcloselyalignswith the goalsandobjectivesoutlinedabove spanninghefollowing focusareaschronicconditions preventiveservices,
behaviorahealth,costof careandpediatrichealth.Eligible attributedpopulationgor reportinghavebeendefinedthroughouthis programas:
MedicaidManagedCarepatientsvho havebeenseenby a primary careproviderof the participantorganizatiorwithin thelast18-monthsatthe
time of thereporting.The stateproposeso continueto usethis attributiondefinition for 2026reportingfor consistenprogramevaluation.
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44. Please complete the following questions regarding having an evaluation plan to measure
the degree to which the payment arrangement advances at least one of the goals and
objectives of the State’s quality strategy. To the extent practicable, CMS encourages
States to utilize existing, validated, and outcomes-based performance measures to
evaluate the payment arrangement, and recommends States use the CMS Adult and Child
Core Set Measures, when applicable.

a. In accordance with 42 C.F.R. § 438.6(c)(2)(ii)(D), use the checkbox to assure the
State has an evaluation plan which measures the degree to which the payment
arrangement advances at least one of the goals and objectives in the quality strategy
required per 42 C.F.R. § 438.340, and that the evaluation conducted will be specific
to this payment arrangement. Note: States have flexibility in how the evaluation is
conducted and may leverage existing resources, such as their 1115 demonstration
evaluation if this payment arrangement is tied to an 1115 demonstration or their
External Quality Review validation activities, as long as those evaluation or
validation activities are specific to this payment arrangement and its impacts on
health care quality and outcomes.

19
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b. Describe how and when the State will review progress on the advancement of the
State’s goal(s) and objective(s) in the quality strategy identified in Question 42. For
each measure the State intends to use in the evaluation of this payment arrangement,
provide in Table 8 below: 1) the baseline year, 2) the baseline statistics, and 3) the
performance targets the State will use to track the impact of this payment
arrangement on the State’s goals and objectives. Please attach the State’s evaluation
plan for this payment arrangement.

TABLE 8: Evaluation Measures, Baseline and Performance Targets

(FVA-AD); NOF # 0039

receiving an influenza vaccination
by 1 percentage point per year

Measure Name and NQF # | Baseline | Baseline 1

(if applicable) Year | Statistic Performance Target Notes
Example: Flu Vaccinations | CY 2019 | 34% Increase the percentage of adults | Example
for Adults Ages 19 to 64 18—64 years of age who report notes

i. Seeattachedrable8 and
evaluationplan

ii.

jiii.

fiv.

1. If the State will deviate from the measure specification, please describe here. If a State-specific measure will be used, please
define the numerator and denominator here. Additionally, describe any planned data or measure stratifications (for example,
age, race, or ethnicity) that will be used to evaluate the payment arrangement.
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C.

If this is any year other than year 1 of a multi-year effort, describe (or attach) prior
year(s) evaluation findings and the payment arrangement’s impact on the goal(s) and
objective(s) in the State’s quality strategy. Evaluation findings must include 1)
historical data; 2) prior year(s) results data; 3) a description of the evaluation
methodology; and 4) baseline and performance target information from the prior
year(s) preprint(s) where applicable. If full evaluation findings from prior year(s) are
not available, provide partial year(s) findings and an anticipated date for when CMS
may expect to receive the full evaluation findings.

Evaluationresultsfor the programyearcoveringl/1/24throughl12/31/24are
unavailableat thetime of this submissionWe anticipatesharingthoseresultswith
CMS for reviewin November2025.
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PREPRINT SUBSECTION IIA: VALUE-BASED PAYMENT/DELIVERY SYSTEM REFORM
ADDENDUM TABLE 1.A. PAYMENT ARRANGEMENT PROVIDER PERFORMANCE MEASURES

1. In Table 1 below, identify the measure(s), baseline statistics, and targets that the Statewill tie to provider performance under this payment arrangement (provider performance measures). Please
complete all boxes in the row. To the extent practicable, CMS encourages states to utilize existing, validated, and outcomes-based performance measures to evaluate the payment arrangement,
and recommends States use the CMS Adult and Child Core Set Measures when applicable.

1.Baseline data must be added after the first year of the payment arrangement

2.If state-developed, list State name for Steward/Developer.

3. If this is planned to be a multi-year payment arrangement, indicate which year(s) of the payment arrangement that performanceon the measure will trigger payment.

4 If the State is using an established measure and will deviate from the measure steward’s measure specifications, pleasedescribe here. Additionally, if a state-specific measure will be used,
please define the numerator and denominator here.

Directions

TABLE 1.A: Payment Arrangement Provider Performance Measures

Measure Name and NQF # (if Measure Performance Measurement Performance
Column1 applicable) Steward/Developer Baseline Year Baseline Statistic Period Target
Year (CY or FY Percent
Data Format Free text Set values (select one) YYYY) Percent (#.##%) Free text (#.##%) Free text
If the State is using an established
Baseline If this is planned to be a multi- measure and will deviate from the
Baseline year must |percentage must [year payment arrangement, measure steward’s measure
be added after the |be added after the [indicate which year(s) of the specifications, please describe here.
first year of the first year of the payment arrangement that Additionally, if a state-specific
payment payment performance on the measure measure will be used, please define
arrangement arrangement will trigger payment the numerator and denominator here
Percent of High-Risk Residents with Centers for Medicare &
Example: Pressure Ulcers - Long Stay Medicaid Services CY 2018 9.23% Year 2 8.00%
a. Breast Cancer Screening NQF 2372 / CMS 125 SFY 2020 A47% PY7 Calendar 2026 255.2% Participants evaluated independently
b. Colorectal Cancer Screening NQF 34 / CMS 130 SFY 2020 35% PY7 Calendar 2026 261.6 % Participants evaluated independently
c Lﬁzfvcgrc\)tigrsme: Screening and Cessation NQF 28 / CMS 138 SFY 2020 54% PY7 Calendar 2026 279.6% Participants evaluated independently
SereEring ior izl Depreseien 2l NQF 418 / CMS 2 SFY 2020 28% PY7 Calendar 2026 >69.0% [Participants evaluated independently
d. Follow-up Plan
. gfnt;‘féle?>%aé;)Hem°9'°b'” (HBATC) Poor |\aF 59/ cMs 122 SFY 2020 30% PY7 Calendar 2026 <37.6%  [Participants evaluated independently
f. oo Y IS IR T ESSETE NQF 18 / CMS 165 SFY 2020 63% PY7 Calendar 2026 >58.4% Participants evaluated independently
Statin Therapy for Patients with CMS PREV-13; CMS 347 SFY 2020 80% PY7 Calendar 2026 >84.9%  [Participants evaluated independently
g. Cardiovascular Disease
. Egﬁg’w'\f'jss I Ell) serEanig e NQF 421/ CMS 69 SFY 2020 30% PY7 Calendar 2026 >74.3%  [Participants evaluated independently
i Medication Reconciliation Post- Discharge [NQF 97 SFY 2020 26% PY7 Calendar 2026 274.3% Participants evaluated independently
j- 30 Day All Cause Readmission Vizient SFY 2020 13% PY7 Calendar 2026 <10.8% Participants evaluated independently
Use of Opioids at High Dosage NQF 2840 - POA measure SFY 2020 3.00% PY7 Calendar 2026 <159  |Maintenance Measure - Participants
k. steward evaluated independently
Well Child Visits, 3-6 years NQF 1516 SFY 2020 59% PY7 Calendar 2026 >90%  [Vaintenance Measure - Participants
l. evaluated independently
m. Well Child Visits, Rate 1: First 15 months |[NQF 1392 SFY 2020 49% PY7 Calendar 2026 279.6% Participants evaluated independently

Well Child Visits, Rate 2: 15-30 months ~ |NQF 1392 CY2024 80.20% PY7 Calendar 2026 >81.8%  [Now evaluation measure PY6 -

. Participants evaluated independently

Screening for Depression and Follow-Up  \oe 0418 /04186 / cMS 2 CY2024 76% PY7 Calendar 2026 277.79%  [\ew evaluation measure PY6 -

0. Plan: Ages 12 to 17 Participants evaluated independently

Body Mass Index (BMI) Screening and |\ e 404/ cms 69 CY2024 60% PY7 Calendar 2026 2615%  [NoW evaluation measure PY6 -

p. Follow-up: Ages 12-17 Participants evaluated independently
New evaluation measure PYG6 -
Participants evaluated independently
State Developed Measure:
Numerator: Patients in the denominator

Postpartum Depression Screening State-specific CY2024 76.30% PY7 Calendar 2026 277.8% who had a documented result for
depression screening, using an age-
appropriate standardized instrument,
performed during the 7-84 days following
the date of delivery.

g.
New evaluation measure PYG6 -
Participants evaluated independently
State Developed Measure:

SDOH Screening and Follow Up State-specific CY2024 19.30% PY7 Calendar 2026 slaegs  [NUIPETELR TIE MURIBET @F ellyeisel
patients seen by a primary care provider
in clinic who were screened using a SDOH]
screening tool that is aligned with CMS
requirements.

r.
Note: Participants are evaluated
independently. Baselines shown are
S. an aggregation of participants




PREPRINT SECTION Ill: PROVIDER CLASS AND ASSESSMENT OF REASONABLENESS
ADDENDUM TABLE 2: PROVIDER PAYMENT ANALYSIS

2. For payment arrangements that are intended to require plans to make a payment in addition to the negotiated rates (as noted in option c in Question
22), please provide ananalysis in Table 2 showing the impact of the state directed payment on payment levelsfor each provider class. This provider
Directions payment analysis should be completed distinctlyfor each service type (e.g., inpatient hospital services, outpatient hospital services, etc.).

This should include an estimate of the base reimbursement rate the managed care planspay to these providers as a percent of Medicare, or some other
standardized measure, andthe effect the increase from the state directed payment will have on total payment. Ex:The average base payment level from
plans to providers is 80% of Medicare and thisSDP is expected to increase the total payment level from 80% to 100% of Medicare.

TABLE 2.A: Provider Payment Analysis

Payment Level

from Plans to  Effect on Total Effect on Total Effect on Total Payment Total Payment Level (after
Providers (absent Payment Level Payment Level of Level of Pass-Through accounting for all SDPs
Provider Class(es) the SDP) of SDP Other SDPs Payments (PTPs) and PTPs)
Percent

Data Format Free text Percent (#.##%) (#.##%) Percent (#.##%) or N/A Percent (#.##%) or N/A Percent (#.##%)

Example: Services 80.0% 20.0% N/A N/A 100.0%
State University Teaching

a. Hospital Class 1 IP 50.7% 49.3% N/A N/A 100.0%
State University Teaching

b. Hospital Class 1 OP 27.4% 72.6% N/A N/A 100.0%
State University Teaching

C. Hospital Class 1 24.9% 75.1% N/A N/A 100.0%
State University Teaching

d. Hospital Class 2 IP 30.9% 69.1% N/A N/A 100.0%
State University Teaching

e. Hospital Class 2 OP 40.4% 59.6% N/A N/A 100.0%
State University Teaching

f. Hospital Class 2 35.9% 64.1% N/A N/A 100.0%
State University Teaching

g. Hospital Class 3 IP 31.4% 68.6% N/A N/A 100.0%
State University Teaching

h. Hospital Class 3 OP 17.9% 82.1% N/A N/A 100.0%
State University Teaching

i. Hospital Class 3 45.9% 54.1% N/A N/A 100.0%

State University Professional
j- Class 4 24.9% 75.1% N/A N/A 100.0%




PREPRINT SECTION VIi: QUALITY CRITERIA AND FRAMEWORK FOR ALL PAYMENT ARRANGEMENTS
ADDENDUM TABLE 8.A. EVALUATION MEASURES, BASELINE AND PERFORMANCE TARGETS

8. Use Table 8.A below to add each measure the State intends to use in the evaluation of this payment arrangement, including (1) the baseline year, (2) the baseline statistics, and
(3) the performance targets the State will use to track the impact of this payment arrangement on the State's goals and objectives. States may also use Table 8.A in lieu of
Directions completing Table 8 in the preprint. Input data only in beige cells in columns B - F.

States should only submit the tables they populate to CMS; please do not submit the entire workbook unless the State inputs data into Tables 1.A - 8.A. For example, if the State
only needs extra rows to complete Table 8 in the preprint, please delete Tabs 1.A - 7.A. CMS requests States submit the addendum tables with the preprint in this Excel format;
please do not merge and re-PDF the preprint.

TABLE 8.A: Evaluation Measures, Baseline and Performance Targets

Column1 Measure Name and NQF # (if applicable) Baseline Year Baseline Statistic Performance Target
Free text. If the State will deviate from
the measure specification, please
describe here. If the State is using a
state-specific measure, please define
the numerator and denominator here.
In addition, describe any planned data
or measure stratifications (for
example, age, race, or ethnicity) the
State will use to evaluate the payment
Data Format Free text Free text Percentage (00.0%) | Percentage (00.0%) [arrangement
Example: Flu Vaccinations for Adults Ages 19 - 64 (FVA-AD);, NQF # 0039 CY 2019 34.0% 34.0%
Breast Cancer Screening SFY 2020 47.0% 255.2%
i.
Colorectal Cancer Screening SFY 2020 35.0% 261.6 %
i.
Tobacco Use: Screening and Cessation Intervention SFY 2020 54.0% 279.6%
ii.
Screening for Clinical Depression and Follow-up Plan SFY 2020 28.0% 269.0%
iv.
Diabetes Care: Hemoglobin (HBA1c) Poor Control (>9.0%) SFY 2020 30.0% <37.6%
V.
Controlling High Blood Pressure Hypertension) SFY 2020 63.0% 258.4%
Vi
Statin Therapy for Patients with Cardiovascular Disease SFY 2020 80.0% 284.9%
Vii.
Body Mass Index (BMI) Screening and Follow-up SFY 2020 30.0% 274.3%
viii.
Medication Reconciliation Post- Discharge SFY 2020 26.0% 274.3%
iX.
30 Day All Cause Readmission SFY 2020 13.0% <£10.8%
X.
. Use of Opioids at High Dosage SFY 2020 3.0% <1.5%
Xi.
W ell Child Visits, 3-6 years SFY 2020 59.0% 290%
Xii.
Well Child Visits, Rate 1: First 15 months SFY 2020 49.0% 279.6%
Xii.
New evaluation measure for calendar
2025. Baselines and targets will be
Well Child Visits, Rate 2: 15-30 months CY2024 80.20% 281.8% established prior to final evaluation
Xiv. findings compilation
New evaluation measure for calendar
Screening for Depression and Follow-Up Plan: Ages 12 to 17 CY2024 76.20% 277.7% 2025. Baselines and targets will be
Xv. established prior to final evaluation
New evaluation measure for calendar
Body Mass Index (BMI) Screening and Follow-up: Ages 12-17 CY2024 59.70% 261.5% 2025. Baselines and targets will be
XVi. established prior to final evaluation
New evaluation measure for calendar
Postpartum Depression Screening CY2024 76.30% 277.8% 2025..Baselln'es and' targets WI”. 2
) established prior to final evaluation
XVII. findings compilation
New evaluation measure for calendar
2025. Baselines and targets will be
SDOH Screening and Follow Up CY2024 19.30% 219.9% . . ) 9 .
established prior to final evaluation
Xvii. findings compilation
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