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R
E

: W
ashington State Plan A

m
endm

ent (SPA
) T

ransm
ittal N

um
ber 15-0030. 

D
ear M

s. Teeter and M
s. Lindeblad: 

The C
enters for M

edicare &
 M

edicaid Services (C
M

S) Seattle R
egional O

ffice has com
pleted its 

review
 of State Plan A

m
endm

ent (SPA
) Transm

ittal N
um

ber W
A

 15-0030. This SPA
 updated 

the effective date of the conversion factors used to set paym
ent rates for the follow

ing services: 
A

dult Prim
ary H

ealth, Children’s Prim
ary H

ealth, Laboratory Services, M
aternity Services, and 

all other services. 

This SPA
 is approved w

ith an effective date of July 1,  2015. 

If you have any additional questions or require any further assistance, please contact m
e, or have 

your staff contact Jam
es M

oreth at (360) 943-0469 or Jam
es.M

oreth@
cm

s.hhs.gov. 

S incerely, 

D
avid L. M

eacham
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ssociate R

egional A
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nn M
yers, W
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ealth Care A

uthority 
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C
onversion Factors 

M
axim

um
 allow

able fees are established and updated using the R
esource Based R

elative Value Scale 
(R

BR
VS) m

ethodology as adopted in the M
edicare Fee Schedule D

ata Base (M
FSD

B). The M
FSD

B 
relative value units (R

VU
) are established by C

M
S, and have three com

ponents: w
ork, practice expense, 

and m
alpractice.  These R

VU
s are geographically adjusted (m

ultiplied) each year by the statew
ide 

average geographic practice cost indices (G
PC

I) for W
ashington State, as published annually in the 

Federal R
egister.  The adjusted R

VU
s are then m

ultiplied by a service-specific conversion factor to derive 
a fee for each procedure.   

W
ashington calculates the conversion factor through m

odeling.  M
odeling is the process of projecting 

fees into the com
ing year by using the previous full fiscal year’s utilization data.  The agency establishes 

budget neutrality each year w
hen determ

ining its conversion factors.  If there is a m
andate by the 

legislature, the conversion factor w
ill then increase or decrease based on that m

andate. 

The agency has unique conversion factors for: adult prim
ary health care, including E&M

 office visits; 
anesthesia services; children’s prim

ary health care services, including office visits and EP
SD

T screens; 
laboratory services; m

aternity services, including antepartum
 care, deliveries, and postpartum

 care; and 
all other services (e.g., radiological services, surgical services, consultations, etc.).   

The program
s listed in Attachm

ent 4.19-B m
ay fall into one or m

ore categories of the conversion factors 
listed below

, depending on the covered codes for that particular program
.  Each conversion factor 

category follow
s the corresponding sections of the C

PT and H
C

PC
S code books.  

C
onversion factors as of July 1, 2015: 

Adult prim
ary health:  18.9 

Anesthesia services: 21.2 
C

hildren’s prim
ary health:  29.00 

Laboratory services:  0.83 
M

aternity services:  25.25 
All other services:  20.71 




