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DEPARTMENT OF HEALTH & HUMAN SERVICES

Centers for Medicare & Medicaid Services
7500 Security Boulevard, Mail Stop 32-26-12
Ba ltinrore, Maryland 212M-"1850

clvl5
cENttRs foR MCDICARI & MtDl(alD slRvtcts

cÍN¡rR FOn MËD|CA|D & CHIP Stnvlcrg

Financial Management Group

Ms. Teresa D. Miller, Secretary
Commonwealth of Pennsylvania
Department of Human Services
Offrce of Medical Assistance Programs
PO Box 2675
Harrisburg, PA 17110

MAY 0,? 20t8

RE: State Plan Amendment l8-0013

Dear Ms. Miller:

V/e have complctcd our rcview of State Plan Amendment (SPA) 18-0013. This SPA modifies

Attachment 4.19-A of Pennsylvania's Title XIX State Plan. Specifically, the SPA continues funding

fbr disproportionate share hospital payments to certain acute care hospitals that further Pennsylvania's

goal of enhanced access in economically distressed areas.

Vy'e conducted our review of this SPA according to the statutory requirements at sections 1902(aX3),

1902(a)(13), 1902(a)(30), 1903(a), and 1923 of the Social Security Act (the Act) and the regulations at 42

CFR447 Subpart C. We are approving state plan amendment l8-0013 effective April22,20l8. Vy'e are

enclosing the HCFA-I79 andthe amended plan pages.

If you have any questions, or require additional information, please call Gary Knight at (304) 347-5723.

Sincerely yours,

Kristin Fan
Director

Enclosures

/S/



Leesa M. Allen, Deputy Secretary, DHS, Office of Medical Assistance Programs
Dan De Lellis, Director, DHS, Bureau of Policy, Planning, and Analysis

bcc: Fran McCullough, ARA, RO3
Teia Mille¡, Manager, FMB RO3
Sabrina Tillman-Boyd, Manager, POB RO3
Mary McKeon, PA State Lead
Lisa Carroll, CO NIRT
Official NIRT File
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DEPARTMËNT OF HEALTH AND IIUMAN SI]RVICES
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STATE PLAN UNDËR TITLE XIX OF THË SOCÍAL SECURITY ACT ATTACHMENT 4.134
STATE: COMMONWEALTH OF PËNNSYI.VANIA Page 214
METHÖDS AND STANDARDSFOR ESfAETISHING PAYIVFIIT EATES-INPATIENI HOSP-IIAL.CARE

ADDITIONAL CLASS OF DISPROPORTIONATE SHARE PAYMENTS

Effective October 1, 2000, the Departmënt of Human Services (Depãrtmént) estãblished an
additional cla8s of disproportionate share (DSH) payments to certain qualifying hospitals, which advanced
the Department's goal of enhanced aocess to multiple types of mêd¡cal care in economically distressed
areas of the Commonwealth.

The Dèpartment considers a hospital eligible, provided it is an acule care gengral hospital that
m6ets all of the following cr¡ter¡a:

(a) The hospital provides ln excess of 100,000
el¡gible individuals as reported on its Fiscal Yeâr 2004-2005

inpal¡ênt days to Medical Ass¡stance (MA)
MA Hospital Cost Report (MA 336);

(b) The hospital has a Low-lncome Utilization Rate in excess ofthe 95th peróentile ofthe
Lowlncome Utilization Rate for all enrolfed acute care general hospitals as reported on ¡ts Fiscal Year
2004-2005 MA Hospital Cost Report (MA 336);

(c) The hospital's ratio of MA revenue to net patient revenuê êxceeds the 98ü percentile for
all Commonwealth ðcutê care general hospitals as reported in lhê Pennsylvaniâ Heâlth Caro Cost
containrnent Council's 2006 F¡nancial Analysis, Volume One;

(d) The dollar value of the hospital's uncompensated care equals or exceeds the 94rh
percentiie of the value to uncompensated care for all acutê care gene¡al hospitals as reported ¡n the
Pennsylvania Health Care Cost Containment Council's 2006 Financial Analysis, Volume One;

(e)
Care of the

The hospital is located in a Census tract designated by ihe Bureau of Primary Health
Health Resource and Services Adm¡nistration as a Medically Underserved Area.

For Fiscâl Yéer 2017-2018, the fiscal impact as a result of these payments is $90.336 million in

total funds ($43.524 million in State general funds and $46.812 milfion in Federal funds).

Payments will be divided proportionally among quãlifying hospitals bâsêd on the percentage of
each qualifying hospjtal's MA inpatient days to the total MA inpâtient days of all qualify¡ng facil¡tles.

All payment limitations are st¡ll applicable, including those limitations that the Commonweafth may
nol exceed its aggrègate annual DSH allotment and that no hosp¡tal may receive DSH payments in
excess of its hosp¡tal-spÊoific limit. The Department will not redistribute DSH payments made under this
additional class of DSH payments to qualifying hospital6 as a result of a qualifying hosp¡tal excèeding its
hospitaÞÈpecific DSH l¡mit.
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