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DEPARTMENT OF HEALTH & HUMAN SERVICES

Centers for Medicare & Medicaid Services
7f)0 Security Boulevard, Mail Stop 32-26-12

Baltimore, Maryland 21244-1850
tvrs

ctNlrrs fot Må,lcÁt[ & M[Dtc rD Sgnvc¡$

cÍNTEn riûß,l'lo¡cAlD & cËlP SrRvlcES

Financial Management Group

Ms. Teresa D. Miller, Secretary
Commonwealth of Pennsylvania
Department of Human Services
Office of Medical Assistance Programs
PO Box 2675
Harrisburg, PA l7l l0

APR 2 0 20tS

RE: State Plan Amendment l8-0011

Dear Ms. Miller:

Wc havc completed our review of State Plan Amendment (SPA) 18-0011. This SPA modifies
Attachment 4.19-A of Pennsylvania's Title XIX State Plan. Specifically. the amendment
continues disproportionate share hospital payments to qualifying teaching hospitals that provide
psychiatric services.

V/e conducted our review of this SPA according to the statutory requirements at sections
I 902(a)(3), I 902(aX I 3), 1902(a)(30), I 903(a) , and 1923 of the Social Security Act (the Act) and

the regulations at 42 CFR 447 Subpart C. We are approving state plan amendment 18-0011

effective March 25,2018. We are enclosing the HCFA-I79 and the amended plan pages.

If you have any questions, or require additional information, please call Gary Knight at (304)

347-5723.

Sincerely

Kristin Fan
Director

Enclosures

/S/



cc:

bcc: Fran McCullough, ARA, RO3
Teia Miller, Manager, FMB RO3
Sabrina Tillman-Boyd, Manager, POB RO3
Mary McKeon, PA State Lead
Lisa Carroll, CO NIRT
Official NIRT File

Leesa M. Allen, Deputy Secretary, DHS, Office of Medical Assistance Programs
Dan De Lellis, Director, DHS, Bureau of Policy, Planning, and Analysis
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STATE PLAN UNDËR TITLE XIX OF THE SOôIAL SECURITY ACT ATTAGHMENT 4,19A
Sl{lE: CoMIúq.NWJALTH oFXENNSYLVANIA pagezlj
METHOÞS AN.D STAT{OARDS FOR ESTAÉLISH,ING PAYMÊNT RATEq.INPATIËNT HOSPITAT ÈABÉ

ADOITìONAL C_LASS OF DISP&OPORTIONATE SHEE 4\YMËNT TO QUALIF!'LING TË.I\CHINË
HOSPITALS

The Department ofHuman Services (Department) has established ân additional class of
disproportionate share (DSH) payments to quallrying teach¡ng hospitals that provide psychiatr¡c serv¡ces
to Medioaf Assistance (MA) benefic¡ar¡es. Acrose the Commonwoalth there is a shortage of psychiatrists,
notably those ¡nvolved in thè public health sector. The Dapartment is work¡ng to recruitand retain
psychiatrists to work in underserved rural and urban âreas throughout the Commonwealth. These
payments ere intended to help offset the medical educat¡on costs Òf psychiatrists which ere incur¡ed by
the hospitÊls provlding psyehiatric seruices fo MA beneficiaries and the uninsured.

The Department will consider any psyoh¡atric unit of e general acute care hospital enrolled ¡n
Pennsylvania (PA) MA with psychiatrio medical éducation costs that exceed 940,000, according to ths
Fiscâl Year (FY) 2010-2011 MA cost Report, eligible for this additional class of DSH payments if it meets
onè of thê following crlteria:

1) The hospital provides at leasi40,000 psychiatrlc days ofsêrvice to PA MA benefÍciaries
as reported on lhe FY 2010-201 1 MA Cost Report,

2) Thë hospitäl's petcerìtage of PA MA fee-for-service (FFS) inpaflEnt psychtätric dáys to
total PA MA FFS inpatient days exceeds 25% a6 repoftêd on the FY 2010-2011 MA Cost Report,

Two thirds of the amount appropriated for this payment will be distributed equally to teaching
hospitals qualifying under cr¡teria 1)above. One th¡rd of the amount approp.iated for this payment wilt be
distributed equally to teaohing hospitals qual¡fying under critèria 2) above. Hosp¡tals that qualifu under
both criteria w¡ll be eligible only for payments under crltoria 1).

All payment lim¡tations aré still applicable, includ¡ng those lim¡tations that ihe Commohweålth may
not exceed its aggregate annual DSH aliotment and that no hospital mây r€ce¡ve DSH payments in
excess of ¡ts hosp¡tal-spec¡fic lim¡t. The Department will not redistribute DSH payments made under this
add¡t¡onal class of DsH payments to qualirying hospilãls as a result of a qualifying hospit€l exceeding its
hospital-specific DSH lim¡1,

The Fiscal Year 2017-2018 fiscal impact, as a result of his DSH payment, is $0.900 million
($0.241 milllon in State generaltunds and 90.259 million in Federal funds).
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