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DEPARTMENT OF HEALTH & HUMAN SERVICES

Centers for Medicare & Medicaid Services
7500 Security Boulevard, Mail Stop 32-26-12

Baltirnore, Maryland 2124-1850
lvrs

CENTInS rOR MEfIC nE & MtDt(ÀtD SrlVlCtS

cENtf¡ FoR MfDtcÂtD & cHlP sEnv¡cEs

Financial Management Group

FEB 00 2018

Ms. Teresa D. Miller, Acting Secretary
Commonwealth of Pennsylvania
Department of Human Services
Office of Medical Assistance Programs
PO Box 2675
Harrisburg, PA 17105 -267 5

RE: State Plan Amendment (SPA) 17-0019

Dear Ms. Miller:

V/e have completed our review of State Plan Amendment (SPA) 17-0019. This SPA modifies
Attachment 4.19-A of Pennsylvania's Title XIX State Plan. Specifically, the amendment
continues disproportionate share hospital payments to facilities designated as critical access

hospitals and qualifying rural hospitals.

We conducted our review of this SPA according to the statutory requirements at sections

1902(a)(3),1902(aXl3),1902(a)(30), 1903(a), and 1923 of the Social Security Act (the Act) and

the regulations at 42 CFR 447 Subpart C. We are approving state plan amendment 17-0019
effective December 24,2017. Vy'e are enclosing the HCFA-179 and the amended plan pages.

If you have any questions, or require additional information, please call Gary Knight at (304) 347 -
5723.

Sincerely,

Kristin Fan
Director

Enclosures

/S/



DËPARTMENT O¡I IIIALïH AND HUMAN SFRVICES FORM APPROVUI)
ADMINTS'TRATION

TRANSMITTAL AND NOTICE OF APPROVAL OF
STATE PLAN MATERIAL

[.OR: HEALTH CARE FINANCING ADMINISTRATTON

'fO: REüIONAL ADMINISTRATOR
HEALTH CARE FINANCING ADMINISTRATION
DEPÂ,KTMENT'OF HEALTH AND HUMAN SERVICES

5, TYPE OF PLAN MATERIAL (CheckOne):

I Nrw $TATE PLAN

3. PROGRAM IDBNTIFICATION:TITLE XIX OF TFIE
socrAl, sEcuRrTY AcT (MEDICAID)

Title XIX

09J8-0t93

2. ST,ô.TE

Pennsylvania

4. PROPOSED EFFECTIVE I.E
December 24,2Q17

[ ¿NTT¡¡nMENTTO BE CoNSTDBRED As NEw PLAN Xl aunNpn¿nNr

I. TRANSMI'|TAL NUMBËR:
17-0019

ó. FËDERAI., STAT{JTE/REGULATION CITATION :

42 CFR 447 Subpart C

COMPLETE BLOCKS 6 THRU IO IF THIS TS AN AMENDMËNT Transmiaal each
7. FEDERAL BTJDGET IMPACT:

a. FFY 2017 $0
b. 2018 $1 967 384

9. PAGE NUMBER OF THE SUPERSEDED PI,AN SECTION
OR ATTACHMENT (If Applicable):

8. PAGE N{JMBER OI.'THE PI,AN SECTION OR A]]TACHMENT:

Attachment 4.194, Page 21 k Attachment 4.194, Page 21k

IO. SUBJECT OF AMENDMENT:
AdditionalClass of Disproportionate Share Payments to CriticalAccess Hospitals and Qualifying Rural Hospitals

ll. GOVERNOR'S REVIEW (CheckOne):

GOVERNOR'S OFFICE REPORTED NO COMMENT
COMMENTS OF GOVERNOR'S OFFICE NNCLOSED
NO REPLY I{.ECEIVED WITIIIN 45 DAYS OF SUBMITTAL
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been dolegated to the Department of
Human Services

n
n
ü
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Teresa D. Miller
I4. TIT[,E:
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17. DATE R.ËCEIVED:

19. EFFECTIVÊDA'TE OF

21. TYPED N,,lMË;

16. RE'I'URN TO:
Commonwealth of Pennsylvania
Department of Human Servicos
Office of Medical Assistance Programs
Bureau of Pollcy, Budgot and Planning
P.O. Box 2675
Harrisburg, Pennsylvania 17 1Q5-267 5

00 2018
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STATE PLAN UNDER TITLE XIX OF THE SOCIAL SECURITY ACT AITACHMENT 4.19A
SrA]'E: COMMONWEALfIì !E PËNNSYLVANIA Fâge 21k

ApprTroNAL CLASS AF pTSpROFORTIONATE SHARE PAYMENTS TO CgiTtCAL ACCESS
HOSPITALS AND QUALIFYING RURAL HOSPITALS

The Department will make disproportionate share payments lo certain qualifying Medical
Assistance (MA) enrolled acute care general hospitals based on designation as a Cr¡tical Access Hospital
(CAH) and for qualífying rural hospitals, to ensure the availability of quality caro to MA beneficiaries in
rural areas äcross this Commonwealth.

The Department will consider hospitals that have been designatod as a GAH 10 be eligible for th¡s
additional class of DSH payments. CAHs are defined as any hospital that has qualified under section
1861(mmx1) of the Soclal Security Act (42 U.S.c. S 1395x(mmx1)) (relating to definitions) as a "critical
access hospital" under Medicare. The Department will distr¡bute payments to qualifylng CAHs to
reimburse at up to 1 01% of the alloweble inpatient and outpatient Med¡cal Assistance (MA) costs for
sery¡ces prov¡ded to eligible MA beneficiaries, after deducting all other MA payments, including payments
for serviöes renderod, DSH payments or other supplemental payments.

After payment has been made to CAHS, a6 ¡ndlcatéd above, any remaining funds will be
distributed by the Department to rurâl hospitals that are acute care general hospitals licensed as hospitals
under the Health Care Facilities Act (35 P,S. S$ 448.10'l and 448.904(b)) and that meet all of the
following:

(a)

(b)

(c)
(d)

Locâted ¡n a county oflhe 6lh, 7lh, or 8th class that has no more than two MA^enrofled acute
care generâl hospitals.
Located in å county that has great€r than 17o/o of its population that are eligible for MA or has
greater than 10,000 persons eligible for MA.
Has no more than 200 licensed and staffod beds
Does notqualify as a CAH under section lE61(mmx1)of the Sociãl Security Act (42 U.S.C. g
1395x(mm)(1)).

The Department wilf distribute any remaining funds fo quâliñ/ing rural hosp¡tals as follows:

(a) 50% w¡ll be shared equally among the eligible hosp¡tals.
(b) 50% will be distr¡buted based on eâch hospital's percent of total MA Fee-for-Service

discharges compared to all eligible hosp¡tâls total MA Fee-for-Service discharges.

All pÊyment limitations are Etill applicãble, ¡ncf uding those limitations that the Commonwealth may
not exceed its âggregate annual DSH allotment and that no hospilal may receive DSH payments in
excess of its hospital-specific limit. Thê Department will not redistribute DSH payments made under this
add¡tional class of DSH paymenis to qualifylng hospitals as a result of a qualifying hosp¡tal sxceeding its
hospltal-specific DSH limit.

For Fiscal Year 2017-2018, the fiscal impacf as a result of this additiona¡ class of d¡sproport¡onate
share payments is $21.165 millíon (S10.197 million in State general funds and $10.968 milfion in Federal
funds).

TN# 17-0019
Supersedes
TN# 16-0051 Approval Þatei FEB,O6 20t8 Effect¡ve Datei DeÕenber..24. 2017




