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DEPARTMENT OF HEALTH & HUMAN SERVICES

Centers for Medicare & Medicaid Services
7500 Security Boulevard, Mail Stop 32-26'12
Baltimore, Maryland 212M-7850

tvts
cEñrE¡s tor MEotcÀf,t & MEDTQ{ID sÉRvlcfs

cENtEn FOn MEDrCÀrD & ClllP StlVlCE$

Financial Management Group

FEB 0,6 Z0l8

Ms. Teresa D. Miller, Acting Secretary
Commonwealth of Pennsylvania
Department of Human Services
Office of Medical Assistance Programs
PO Box 2675
Harrisburg, PA 17105 -267 5

RE: State Plan Amendment (SPA) l7-0018

Dear Ms. Miller:

We have completed our review of State Plan Amendment (SPA) 17-0018. This SPA modifies
Attachment 4.19-A of Pennsylvania's Title XIX State Plan. Specifically, the amendment
continues disproportionate share hospital payments to qualifuing hospitals with obstetrical and

neonatal intensive care cases.

We conducted our review of this SPA according to the statutory requirements at sections

1902(a)(3), 1902(a)(13), 1902(aX30), 1903(a),and1923 of the Social Security Act (the Act) and

the regulations at 42 CFR 447 Subpart C. We are approving state plan amendment 17-0018

effective December 24,2017. We are enclosing the HCFA-179 and the amended plan pages.

If you have any questions, or require additional information, please call Gary Knight at (304) 347 -

5723.

Kristin Fan
Director

Enclosures
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STATE PLAN UNDER TITLE XIX OF TIJE SOCIAL SECURITY ACT
SIATE: COI\IMONWEALTH OF PËNNÍIIYLVANIA

METHOD.S AND STANDABDS¡OR ËSTABLISHING PAYMENT RATES.JNPATIÊNT HOSPITAL CARE

ATTACHMENT 4,f9A
Pagê 21ll

(iD 0f the amount avallsble for distributÌon for rural hosplta¡s, 10% wlll be distributed to qualified rural hospitats with neonatal
intensive'care cases for PA MA bênef¡ciar¡os using tho following formula:

(A) For each hospital, detemine lhe ratio of tñe hospital's neonatal lntensive-care cases for PA MA beneficiaries to
all nèonatal intensive-care cases for the hosp¡lâ|.

(B) For each hospital multipfy: the ratio undel clause (A) by the number of the hospital's neonatal intonsivo-care
cases for PA MA boneficiarles.

(C) Add the products undor clauso (B) for all hospitals.
(D) DÌvlde the amount åvâiiábfe for distribution Io rural hospitals by the sum under clause (C).
(E) Mulfpfy the quotient under clause (D) by the product under ctause (B).
(F) For rural hospitals located in count¡es whose ratio of IVA elig¡blo persons t0 total county populatjon oxceeds one

standard devlâtion sbovê the mean for all rural counties, but is less than 1.3 standârd deviations abovo the moan for all rural counties, multiply th€
product in clause (E) by L 50, For rural hospitals located In counties whose ratio of MA eligible persons to totsl county population ls equal to or greator
than 1.3 standard dev¡ations ãbovo the mean for âll ruralcounti€s, but less than 1.6 st0ndard devialions above fhe mean ior all ruralcountiss, multiply
the product in clause (E) by 1.75. For rural hospitals looated in counties whose ratio of MA olig¡ble persons to total county population is equal lo or
grealer than 1.6 standârd dev¡ations abovo the mean for all ruralcountl6s, multjply the product ln clauso (E) by 2,0.

(ii¡) 15% ofthe funde avallable for rural hospitals will be disk¡butsd equally among qualllled rural hospitals wìth obstetrløl
casês for PA MA benefic¡ar¡os.

- (iv) To ensure that payments do not exceBd ava¡lable tunds, the Depârlment will adlust payments to êâch hospital uslog the
follow¡ng formula:

(A) The calculated totai amount of payrnents for each hospital under steps (i), (ii), and (iii) in thls section is dlvided by
tho total calculated amounl fo¡ all hospitals to obtaln a percontâge, whloh ls a ratio of oach hospital's respective share of the calculated amount(B) the r63ultlng perc€ntago for each hospitãl in ciausê (A) is multipliod by the total availabte funds to obta¡n a
proporlional payment for each hosp¡tal.

(b) 85% ofthe total amount available will be paid to qualifiod nonrural hospltals as foliows:
(i) Of the elghty-five percent, 52.50/o wlll bê diskibuted to qualified nonrural hospitals with obstetrical cases for PA IVA

beneficiaries uslng the follo\,ving formula:
(A) For oach hospital, determine the ratio of the hospital's obstetrical cases for PA MA beneflciades to all obsletrical

cases lor the hospital.
(B) For each hospltal, mu¡tiply the rat¡o under clauso (A) by the numbôr of tho hospital's obstefical ca8es for PA MA

benefìciaries.
(C) Add the products under clause (B) for all hospltals.
(D) Dlvlde the amount available for disfrlbutlon to nonrural hospltals by the sum under clause (C),
(E) Múltlply the quotl€nt under clause (D) by tho product underclause (B).

(il) Ofthe ãmount available for distrlbutlon to nonrural hospitals, 32,5% vrill be distributed to qualified nonrural hospitals wlth
neonatal intens¡ve-care cases for PA MA beneficiar¡es uslng the fullowing formulal

(A) Foroach hospital, determine the râtjo of the hospit€l's neonatâl intenslve.care cases for PA MA beneflclaries to
all neonatal intensive.o¿re câses for the hospiþ|.

(B) For eaoh hospital, multlply the rat¡o under ciause (A) by the number oftha h$p¡tal's noonatal intensivo-care
casos for PA l\rA benefic¡arles.

(C) Add the products underclause (B) for all hospitals.
(D) Dlvid€ the 32.5% by the sum under clause (C).
(E) Multlpfy the quotlent under clause (D) by the product under cláuse (B).

(iD Of the amount availeblo for distribution to nonrural hospitals, 157û will be d¡stributed equally among qualified nonrural
hospitals with obstêtrical cases for PA MA benoficiarles,

All payment limitations are stjll appllcable, includlng lhose limltâtions that the Commonwealth may not exceod its aggregato annual DSH
allotrnont and thal no hospikl may recelve DSH payments in ôxcôss of its hosp¡tal-specilic l¡mit, The Department will not redlsiibute DSH payment6
made under this addi{ional class of DSH paym6nts to qualiry¡ng hospltals as a result of a qualify¡ng hospltal exceeding its hospital-specific DSH lirllit.

For Físcal Year 2017-2018, the totål fiscal impact of thls add¡tional olass of DSH payments shall not exceed $'13.867 mittlon ($6.681 m¡ltion in
State generalfunds and $7.190 mlllion in Federal funds).
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