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DEPARTMENT OF HEALTH & HUMAN SERVICES

Centers for Medicare & Medicaid Services

7500 Security Boulevard, Mail Stop 32'26'72
Baltimore, Maryland 212U-1850
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crNrtn Éon MEDTGAID & cllrP lERvlctt

Financial Management Group

MAR T O 2OI7

Mr. Theodore Dallas, Secretary
Commonwealth of Pennsylvania
Department of Human Services
Office of Medical Assistance Programs
PO Box 2675
Harrisburg, PA 17110

RE: State Plan Amendment 16-0055

Dear Mr. Dallas:

We have completed our review of State Plan Amendment (SPA) 16-0055. This SPA modifies

Attachment 4.19-A of Pennsylvania's Title XIX State Plan. Specifically, the amendment

continues disproportionate share hospital payments to qualifying teaching hospitals that provide

psychiatric services.

We conducted our review of this SPA according to the statutory requirements at sections

1902(a)(3), 1902(aXl3), 1902(a)(30), 1903(a) , and 1923 of the Social Security Act (the Act) and

the regulations at 42 CFR 447 Subpart C. rWe are approving state plan amendment l6-0055
effective December 11,2016. We are enclosing the HCFA-179 andthe amended plan pages.

If you have any questions, or require additional information, please call Gary Knight at (304)

347-5723.

Sincerely,

-
Kristin Fan
Director

Enclosures

/S/
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STATË PLAN UNDER TITLE XIX OF THE SOCIAL SECURIry ACT ATTACHMËNT 4.I9A
STATË: COMIVONWËALTH OF pENNSYLVANIA Pase2l)
METHQDSAND STANDARDS IOR ESTASLISI1ING IAW

ADDITIONAL CLASS OF DISPROPORTI-ONATE SHARE PAYMENT TO QUALIFYIINêIEACHING
HOSPITALS

The Department of Human Services (Department) has established an additional class of
disproportionâte share (DSH) payments to qualifying teach¡ng hospitals that provide psych¡atric services
fo Medical Assistanoe (MA) benef¡ciar¡es. Across the Commonwealth there is a shortage of psychiatrists,
notably those jnvolved in the publ¡c health seclor. The Departmenl is work¡ng to recruit and retajn
psychiatrists to work in underserved rural and urban areas th¡oughout the Commonwealth. These
payments are intended to help offsêt the medical êducation costs of psychiatrists which are incurred by
the hosp¡tals providing psychiatrió services to MA bènefic¡aries and the uninsured.

The Dêparlment will cons¡der any psychiatric un¡t of a general acule care hospital enrofled in
Pennsylvania (PA) MA with psychiatric medical education costs thal exceêd $40,000, according to the
Fiscal Year (FY) 2010-2011 MA Cost Report, eligible for th¡s addit¡onal claBs of DSH payments ¡f it meets
one of the following cr¡teria:

1) The hospital providës at least 40,000 psychiatr¡c days of service to PA MA benefioiaries
as reported on the FY 2010-201 1 MA Cost Report.

2, The hospita{'s porcentage of PA MA fee-for-service (FFS) ¡npatient psychiatric days to
total PA MA FFS inpatient days exceeds 25% as reported on the FY 2010-201 1 MA Cost Report,

Two thirds of the amount appropriated for this payment will be distr¡buted equally to teaching
hospitals qualifying under crileria l)above. One third of the amount appropriated for th¡s payment will be
distriþuted equally to teâching hospitals qualifying under criter¡a 2) above. Hosp¡tâls that quaiify under
both criter¡e will be eligible only for payments under criter¡a 1).

All payment limitations are still applicable, including those l]mltations that the Commonwealth may
not êxceed its aggregate annual DSH allotmènt and that no hospital may rBceive DSH payments ¡n

excess of its hosp¡tal-specifió Iimit. The Departmentwill not redistribute DSH payments made undor this
add¡tional class of DSH payments to qual¡fying hospitals äs a result of a qual¡fying hospital exc€ëding ¡ts
hospital-specif¡c DSH limit.

The Fiscal Year 2016-2017 fiscal impact, as a result of this DSH payment, is $0.500 million
($0.241 million in State general funds and $0.259 million ¡n Federal funds).
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