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DEPARTMENT OF HEALTH & HUMAN SERVICES

Centers for Medicare & Medicaid Services
7500 Security Boulevard, Mail Stop 32-26'12

Ba ltimore, Ma ryland 212M-7850

(clvls
€rNrE¡s foR MEf,l(¡tÉ & MlDfcÁlf) strvlcE

ctr{ttß ron ¡ttÉDlcÀrD & cfilP SEtrvlcES

Financial Management Group

flAR 10 20t7

Mr. Theodore Dallas, Secretary
Commonwealth of Pennsyl vania
Department of Human Services
Office of Medical Assistance Programs
PO Box 2675
Harrisburg, PA l7l l0

RE: State Plan Amendment (SPA) 16-0052

Dear Mr. Dallas:

V/e have completed our review of State Plan Amendment (SPA) 16-0052. This SPA modifies
Attachment 4.19-A of Pennsylvania's Title XIX State Plan. Specifically, the amendment

continues disproportionate share hospital payments to qualifying hospitals with obstetrical and

neonatal intensive care cases.

We conducted our review of this SPA according to the statutory requirements at sections

1902(a)(3), 1902(a)(13), 1902(a)(30), 1903(a), and 1923 of the Social Security Act (the Act) and

the regulations at 42 CFR 447 Subpart C. We are approving state plan amendment 16-0052

effective December 11,2016. We are enclosing the HCFA-179 andthe amended plan pages.

If you have any questions, or require additional information, please call Gary Knight at(304) 347'
5723.

Sincerely,

Kristin Fan
Director

Enclosures

/S/
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STATE PLAN UNDER TITTE XIX OI THE SOCIALSECURITY ACT

STÂTE: coMlvoNl4EALf H OF PËNNSYLVANIA

METHODS ÀND êIÀNDAROS ËOR ËSTABLIS

(il) Ofthe amount avallable ford¡stributlon for ruralhospitãls, 100/0 willbe distributed to quallfed rural hospilals

wlth neonâtål lntensìve{are casos for PA MA bensficiaries using the follow¡ng formula:

(A) For each hospital, determ¡nelhe râtlo ofthe hosdtal's neonâtal lntênsivscars cas€s fot PA MA

benefìciaries to âll neonatal intensìve{ar€ casês forlhe hosdtal.
(B) For each hospital mullipty;the ratio underclause (A) by lhe number of the hospilaf's n€onalâl

intensive{are cages for PA MA beneûclaries.
(C) Add the products underclause (B)lor êll hoepitaì3.

(D) Dlvlde ths amount avallable fordlstr¡bullon to rural hospitals bythe sum underclauso (C),

(E) Multiplylhe quot¡enf under clause (D) by the producl und6r dausê (B).

iF) For ruralhospltals located in c,ounti€s whose ratio of l\¡A €lig¡ble porsons to totalcounly populalion

sxceeds oÍe stândard d6vlallon abov€ the m€an for all rural cou nlies, but¡s less lhan 1,3 standard devíatíons âbovethe mean fora¡lrural

count¡es, mulliply the product in clause (E) by '1.50, FÔl ruþl hogpltals locãtëd ln counties whosé ratiù 0f MA êlig¡ble pêrsons to tolal county

popufatìon is equalto or greater than 1.3 standard deviallons abov€ lh€ mean for all rural counlies, but lsss than 1,6 stândard deviations âbove

ihd mean lor alirural cou-nl¡es, multiply tho producl in clause (E) by L75. For rural h0spltals located ln countles whose rat¡o of MA elig¡ble

persons to totalcounty population ìs EUal to orgreater than 1.6 slandard d6vistlons above th8 mean lor all aural counties, mull¡ply the pfoducl

in clause (E) by2,0,
(lli) 1 5olo of the funds availabls for ru ral hospilals will be distr¡buled equally among qtralitied rural h0spltals wllh

obstetrical cases for PÀ i,lA beneficiaries.
(lv) lo ensure thalpayments do nolexceed availablefunds, thê Doperlmênt w¡ll adiuEt payrnents lo sach hospital

uslng lhe follor!¡ng lormufa;
(A) The catculated total amountof payments for each hospltalunder steps (i). (il), änd (lll) ln this

sectlon is dlvlded by the totalcalculãted amounlfor allhospitals þ obtô¡n â percentagie, whlch ls a ratlo of sach hospllal's respeclive shêre of

lhecalcülated dnount,
(B) lhe resulttng percentage for each hospital¡n clause (A)is mult¡plièd þylhe toþl avâllablefunds to

obldn a proportional payment for each hosptl¿|.

(b) 85% oflhe totâl amount avåilable vr¡ll be pald to quallfled non rural hospltals astollowsi
' ' (i) Of lh€ elghty-five porcen l, 52.5% wjll be dislíbuted to qual¡ñed nonru rÊl hosp¡tåls with obsletrlcal cases foI PA

MA benefciades us¡ng the following formulal
(A) For ea6h hospltal, delerminefhe mtlo of ths hospltal's obststrlcol cases for PA IVA beneflclaries to

all obsletnicâl c¿ses for th6 hospital.
(B) For each hospltal, mulllply the rall0 under clausB (A)bythe number ol the hospitâl's obstelricâf

cases for PA MA beneficlarles, (C) Add the products under clause (B)for allhospitals

ioi Divide the âmounl avâilâblo for dlstrlbutlon to nonrural hospitals by lho sum under clause (c).

(E) Multlply thê quotlent und¿Ì clause (D) by lhe Þroduct under clause (B),

fii) aiüe amounl avallable for dlshibutlon to nonruËl hospitãls, 32,5% will be distributed to qualilied nonrural

hospitals wllh neonalai intênslve-care cases fol PA MA beneticiäíes using the follo'ring formula:' (A) For êach hospllal, detèrmlnethe rallo of the hospltal's neonalal intensive{ale cases for PA MA

benoficiarios to all n8onatal ¡nlensive{are cases for the hospital

(B) For eaoh hospilal, multipfythe ratio underclause (A) by the numberof lhe hospllal's noonatal

lntenslvêcare casss for PA MA beneficiâ es.
(C) Add thê products undsrdaus6 (B)for allhospitals

{D) Dvlde the 32.50Á by th6 sum under clause (C)

(Ê) lvulliply the quotienl under clause (D) by lhe product under clause (B).

(i¡0 Of the amount avallable foÌ dlslrlbullon 10 nonrural hospltals, '16010 wlll bs dlstdbüted equâlly among qual¡lied

nonruräl hospltds wlth obstoÍlcalcases for PA l\¡A benefldarlss.

A payment llmita[ons are sllll aÞpllcåle, includlno those llmltatlons thatthe Commonweâlh m€y ßof exceed lts aggregate annüâl

DSH allotfienia;d that no hospital may receive DSH payments in excess of its hospital-specific lÍm¡t. fhe Department will not redistribute DSH

paymÊnts made underthis add¡tional ciasg of DSH payment6 to quâllfylng hosdlÊls as s resultota quãllfylng hospltal excesdìng lls hospltal

spscil¡c DSH llmlt,

For Fiscal Year 2016-2017, the totallìscäl ¡mpact of this âdditional class of DSH payments shall not exceed $13.856 mllllon ($6 681

m¡l¡lon ln Slate generâlfunds and $7.175 million in Federaìfunds upon âpplovalby lhe Cênters l0r Medlcâre & Medlcald Sêrylces).
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