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DEPARTMENT OF HEALTH & HUMAN SERVICES

Centers for Medicare & Medicaid Services
7500 Security Boulevard, Mail Stop 32-26-'12

Baltimore, Maryland 21244-1850
rvts

csNr¡ß foR M[orcAl[ & M[Þlc tn sÍRvlcìs
crN¡fn Fon MfDrcAlD & cHlP Srnv¡cE

Financial Management Group

MAR T O 2OI7

Mr. Theodore Dallas, Secretary
Commonwealth of Pennsylvania
Department of Human Services
Office of Medical Assistance Programs
PO Box 2675
Harrisburg, PA 17110

RE: State Plan Amendment 16-0044

Dear Mr. Dallas:

We have completed our review of State Plan Amendment (SPA) 16-0044. This SPA modifies

Attachment 4.19-A of Pennsylvania's Title XIX State Plan. Specifically, the amendment continues

enhanced payment to certain academic medical centers.

We conducted our review of this SPA according to the statutory requirements at sections 1902(a)(3),

1902(a)(13), I 902(aX30), I 903(a) , and 1923 of the Social Security Act (the Act) and the regulations at 42

CFF*447 Subpart C. We are approving state plan amendment l6-0044 effective December 11,2016. We

are enclosing the HCFA-179 and the amended plan pages.

If you have any questions, or require additional information, please call Gary Knight at (304) 347'5723.

Sincerely,

Kristin Fan
Director

Enclosures

/S/
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XIX
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2. STATE
Pennsylvania
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I.IRANSMIT'T'AL
16-0044
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Attachment 4, 1 94, Page 27 a

IO. SUBJECT O}' AMENDMENT:
Additional Payments to Certain Academic Medical Centers

OFTHE S{.JPERSÊDIiD PLAN SËCTION

1 1. GOVERNOR'S REVIHW (Checfr. One):
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Review arrd approval authority hâs
becn delegated to the Department of
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15. DAT'Ë
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16. RETURN TO:
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Department of Human $ervices
Office of Medical Assistance Programs
Bureau of Policy, Analysis and Planning
P.O, Box 2675
Harrisburg, Pennsylvania 17 105-2675
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STATE PLAN UNDER TITLE XIX OF THE SOCIAL SECURIry ACT ATTACHMENT 4.19A
srArE: coMMoNWEALIH=ol IENNSY!¡¿INIA PasezTa
METHQO$ ¿ND STANDARDS FOB E$T-ABL]SIIINGfAYMENT RATESJNPATIENT IQ$EIIALOÀRË

APDITIONAL PAYMENTS TO CERTAIN ASAOEMIC MFD]EÁL CËNTËRS

Effective September 30, 2007, the Department will increasê payments to cartain academic
medical centers to assure thât the cr¡t¡cal sêrvices they provide to thê Medical Assistance population will
continue. These payments âre aJso intended to help offset the Medical Assistance share of the medical
educat¡on costs incurred by these hospitâls to assure the continued evailab¡lity of professional medical
services to the Medical As6istance population,

To qualify for these paymènts, the academ¡c medical center must meet the follow¡ng crìteria as
documented on the hospitals' Fiscal Yëar (FY) 2002-2003 Medical Assislanoe cost reportsi

1. Have total medlcal education costs of at least $25 million.

2. Have Pennsylvan¡a MèdicÊl Ass¡stanÖe Education costs of at least $1.5 million; and

3. Provide over 50,000 Pennsylvania Medical Assistance days of care or have less than 500 sel-
up and staffed beds.

The Department wlll distribute payments to qualifying hosp¡tals based on the hospitals' FY 2oO2-
2003 Med¡cal Ass¡stance cost reports as follows:

1.47.191453%ofavailablefund¡ngtoalargehospital,definedashavingTS0setupandstaffed
bedsi and

2. 26.4042735% of available funding to each of the oiher quality¡ng hosp¡tals.

3. To ensure that payments do not exceed available funds, the Department will adjust payments
to each hosp¡tal using the following formula:

a. The calculated total amount of payments for each hospitâl under steps (1) and (2) in
this section ¡s div¡ded by the total calculated amount for all hospltals to obtain a
percentage, which is a rat¡o of each hospital's respect¡ve share of the Öalculated
amount-

b. The resulting peÍcentegê for each hospital ¡n clause (a) is mult¡plled by the total
available funds to obta¡n a propórtional payment for each hoÊpital.

All payment lim¡taf¡ons are st¡ll applicable, including those lim¡tations that the Commonwealth may
not exceed its aggregate annual DSH allotment ãnd thåt no hospjtal may receive DSH payments in
excess of its hospital-specific lim¡t. The Department will not redistribute DSH payments made under this
add¡tional class of DSH payments to qualifying hospitals as a result of a quafifying hospital exceeding its
hospitaÞspecifìc DSH limit,

Fôt FY 2016-2017, the fiscal impact as a result of this payment program is $23.499 milfion
($'1 1 .331 million in State general funds and $12.168 m¡llion in Federal funds) upon apprcvál by the
Centers for Med¡care & Med¡caid Services.

TN 16.0044
Supersedes
TN 16-0015_ Approval Oatq .MAR [* ,..å0tr7 Effective Date: Deceû¡þer 11, 2016




