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ADDITIONAL CLASS OF DISPROPORTIONATE SHARE PAYMENTS

The Department will make an additional class of disproportionate share hospital (DSH) payments
to certain qualifying acute care general hospitals that provide a high volume of Medical Assistance (MA)
acute care and psychiatric sefvices and incur significant uncompensated care costs. The Depariment
Intends for these payments to promote the hospitals’ continued particlpation in the MA Program.

The Department considers a hospital eligible for this additional class of DSH payments if the
hospital meets all of the following criteria, based on the Fiscal Year 2002-2003 MA Cost Report, unless
otherwise specified:

(a) The hospltal is enrolled in the MA Program as an acute care general hospital with an
excluded psychiatric unit;

(b) The hospital provides MA inpatient days of care in excess of the 85" percentile of MA
inpatient days provided by all enrolled acule care general hospitals with an excluded
psychiatric unit;

(c) The hospital's number of MA admissions exceeds the 86" percentile of MA admissions of alt
enrolled acute care general hospitals with an excluded psychiatric unit;

{d) The hospitai provides inpatient psychlatric days of care to Pennsylvania MA beneficiaries in
excess of the 90™ percentile of such days provided by all enrolled acute care general
hospitals with an excluded psychiatric unit; .

(e) The hospital's percentage of uncompensated care to net patient revenue exceeds the 90"
percentile of this percentage for all enrolied acute care general hospitals with an excfuded
. psychiatric unit according to the Pennsyivania Health Care Cost Containment Council (PHC4)
Financial Analysis 2004, and

() The Hospital's operating margin is less than the 16" percentile of the operating margins of all
enrolied acute care general hospitals with an excluded psychiatric unit according to the PHC4
Financial Analysis 2004, IS

The Depariment will proportionately divide payments among qualified hospitals based on the
percentage of each qualifying hospital's MA inpatient days to total MA inpatient days of all qualifying
hospitals. naking these payments, the Department will ensure that no acute care general hospital will
receive any USH payrnent that is in excess of Iits hospital-specific fimit and the Commonweaith will not
exceed its aggregate annual DSH allotment.

For FY 2012-2013, the fiscal impact as a result of this additional class of DSH payments is
$1.640 million ($0.750 million in State General Funds and $0.890 million in Federal Funds upon approval
by the Centers for Madicare and Medicaid Services).
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