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DEPARTMENTOFHEALTH & HUMANSERVICES
CentersforMedicare & MedicaidServices

Street, Suite355601East12th
KansasCity, Missouri64106-2898

MedicaidandCHIPOperationsGroup

June16, 2020

MelodyAnthony
StateMedicaidDirector
OklahomaHealthCareAuthority
4345N. LincolnBoulevard
OklahomaCity, OK 73105

DearMs. Anthony:  

OnMarch20, 2020, theCentersforMedicare & MedicaidServices (CMS) receivedOklahoma
StatePlan (SPA) No. 20-0019.  ThisSPAwassubmittedtorequestawaiveroftheregulatory
requirementat42CFR455, SubpartFtoenterintoacontractwithaMedicaidRecoveryAudit
Contractor (RAC) vendortoidentifyoverpaymentsandunderpaymentsandtorecoup
overpayments.  

WearepleasedtoinformyouthatSPA20-0019wasapprovedonJune9, 2020, withaneffective
dateofApril1, 2020, asrequestedbytheState, throughMarch31, 2022.   Atthistime, itisnot
permissibletograntanexceptiontothispolicyindefinitelyorformorethantwoyears.  Enclosed
isacopyoftheCMS179summaryform, aswellastheapprovedpagesforincorporationintothe
OklahomaStatePlan.  

IfyouhaveanyquestionsregardingthismatteryoumaycontactDeborahRead (816) 426-5925or
bye-mailatDeborah.read@cms.hhs.gov.         

6/16/2020Sincerely,  

X JamesG. Scott, Director
DivisionofProgramOperations

Signedby: JamesG. Scott -S

Enclosures

cc: KasieMcCarty, OklahomaHealthCareAuthority
MeganBuck, ProgramBranchManager
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PROPOSEDSECTION4 - GENERALPROGRAMADMINISTRATION

4.5MedicaidRecoveryAuditContractorProgram

Citation _     TheStatehasestablishedaprogramunderwhichitwillcontract
withoneormorerecoveryauditcontractors (RACs) forthepurposeof

Section1902(a)(42)(B)(i) ofthe identifyingunderpaymentsandoverpaymentsofMedicaidclaims
SocialSecurityAct undertheStateplanandunderanywaiveroftheStateplan.  

XThe State isseekinganexception toestablishing such
programforthefollowingreasons: 

TheStateisseekingtodiscontinueitsRACprogrambecause
Oklahomahasrobustandeffectiveprogramintegrity
proceduresinplacetocombatfraud, waste, andabuse (FWA)  
forthestate’sMedicaidprogram, including:  

Individualprovider – claimanalysisreports;  o
Individualprovider – prepaymentreviewcapabilities;  o
Clinicalprovideraudits – medicalrecordreviewauditso

21personunitconsistingofRegisteredNurses, Certified
ProfessionalCoders, andaDentalHygienist);  

Clinicalproviderauditswithextendedcapabilitiesutilizingo
thirdpartysoftwareapplications;  

Behavioralhealthaudits – recordreviewaudits (unito
consistsofLicensedProfessionalCounselorsand
LicensedMaritalandFamilyTherapists);  

Advancedprogramintegritydataanalyticsproveno
effectiveinidentifyingFWA;   

FederalUnifiedProgramIntegrityContractor (UPIC).   o

ThePaymentErrorRateMeasurement (PERM) programhas
shownthatOklahoma’sMedicaidprogramerrorratehasbeen
farlessthanthenationalaverage.  

TheexceptionwillbegrantedbyCMSforatwo (2) year
period.     

TheState/Medicaidagencywillimplementcontractsofthe
type(s) listedinsection1902(a)(42)(B)(ii)(I) oftheAct. Allcontracts

Section1902(a)(42)(B)(ii)(I)ofthe meettherequirementsofthestatute.  RACsareconsistentwiththe
Act statute. 

Placeacheckmarktoprovideassuranceofthefollowing: 

TheStatewillmakepaymentstotheRAC(s) onlyfromamounts
recovered. 

TheStatewillmakepaymentstotheRAC(s) onacontingent
basisforcollectingoverpayments. Section1902 (a)(42)(B)(ii)(ll)(aa)of

theAct Thefollowingpaymentmethodologyshallbeusedtodetermine
paymentstoMedicaidRACsforidentificationandrecoveryofState

overpayments (e.g., thepercentageofthecontingencyfee): 
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