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For outpatient services provided by general hospitals as noted in the proceeding
paragraphs of this Section, beginning on and after April 1, 2006, the Commissioner of Health
shall apply a trend factor projection of 2.25% attributable to the period January 1, 2006
through December 31, 2006. Upon reconciliation of this trend factor, in accordance with the
previously approved state methodology, the final 2006 trend factor shall be the U.S. Consumer
Price Index (CPI) for all Urban Consumers, as published by the U.S. Department of Labor,
Bureau of Labor Statistics, minus 0.25%.

For reimbursement of outpatient hospital services provided on and after Aprii 1, 2007,

the Commissioner of Health shall apply a trend factor projection equal to 75% of the otherwise
applicable trend factor for calendar year 2007.

For reimbursement of outpatient hospital services provided on and after April 1, 2008,
the Commissioner of Health shall apply a trend factor projection equal to 65% of the otherwise
applicable trend factor for calendar year 2008, as calculated in accordance with the general
Trend Factor section of this Attachment.

For rates of payment effective for outpatient hospital services provided on and after
January 1, 2009 through March 31, 2009, the otherwise applicable final trend factor attributable
to the 2008 calendar year period shall be adjusted such that any increase to the average trend
factor for the period April 1, 2008 through December 31, 2008 shall be reduced, oh an
annualized basis, by 1.3%. However, no retroactive adjustment to such trend factor will be
made for the period April 1, 2008 through December 31, 2008. Effective on and after April 1,

2009, the otherwise applicable final trend factor attributable to the 2008 calendar vear period
shall be zero.

For rates of payment effective for outpatient hospital services provided on and after January 1,
2009 through March 31, 2009, a trend factor equal to the otherwise applicable trend factor
attributable to the period January 1, 2009 through December 31, 2009, less 1% shall be
applied. Effective on and after April 1, 2009, the otherwise applicable final trend factor
attributable to the 2009 calendar year period shall be zero.

All rates are subject to approval by the Division of the Budget. For emergency room
services only, a retrospective adjustment may be made if it is determined that patients requiring

general clinical services are provided such services in the emergency room for the sole purpose
of maximizing reimbursement.
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For rates of payment effective for outpatient hospital services provided on and after
January 1, 2009 through March 31, 2009, the otherwise applicable final trend factor attributable
to the 2008 calendar year period shall be adjusted such that any increase to the average trend
factor for the period April 1, 2008 through December 31, 2008 shall be reduced, on an
annualized basis, by 1.3%. However, no retroactive adjustment to such trend factor will be
made for the period April 1, 2008 through December 31, 2008. Effective on and after April 1,

0 ise applicable final trend factor attributable to the 2008 calendar year period
shall be zero.

For rates of payment effective for outpatient hospital services provided on and after
January 1, 2009 through March 31, 2009, a trend factor equal to the otherwise applicable trend
factor attributable to the period January 1, 2009 through December 31, 2009, less 1% shall be
applied. Effective on and after April 1, 2009, the otherwise applicable final trend factor

attributable to the 2009 calendar year period shall be zero.
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Hospital Based Outpatient Department

Facilities Certified Under Article 28 of the Publlc Health Law as HospltaI-Based
Outpatient Departments

Services for Pregnant Women

Visit based rates of payment have been calculated for three discrete clinic services provided
to pregnant women, for each service a discrete price has been established. The prices have been
regionally adjusted to reflect regional differences in labor and facility overhead costs and an
economic trend factor has been applied to make the prices prospective.

For outpatient services provided by general hospitals, beginning on and after April 1, 2006,
the Commissioner of Health shall apply a trend factor projection of 2.25% attributable to the
period January 1, 2006 through December 31, 2006. Upon reconciliation of this trend factor, in
accordance with the previously approved state methodology, the final 2006 trend factor shall be
the U.S. Consumer Price Index (CPI) for all Urban Consumers, as published by the U.S.
Department of Labor, Bureau of Labor Statistics, minus 0.25%.

Effective for services provided on and after January 1, 2007 and April 1 of each state fiscal
year thereafter, the Commissioner of Health shall adjust prenatal care assistance program rates to
effect a cost of living adjustment (COLA). This COLA will be calculated in accordance with the
general Trend Factor section of this Attachment.

For reimbursement of outpatient services provided by general hospitals, provided on and
after April 1, 2007, the Commissioner of Health shall apply a trend factor projection equal to 75%
of the otherwise applicable trend factor for calendar year 2007, as calculated in accordance with
the general Trend Factor section of this Attachment.

For reimbursement of outpatient services provided by general hospitals, provided on and
after April 1, 2008, the Commissioner of Health shall apply a trend factor projection equal to 65%
of the otherwise applicable trend factor for calendar year 2008, as calculated in accordance with
the general Trend Factor section of this Attachment.

For rates of payment effective for outpatient hospital services provided on and after
January 1, 2009 through March 31, 2009, the otherwise applicable final trend factor attributable to
the 2008 calendar year period shall be adjusted such that any increase to the average trend factor
for the period April 1, 2008 through December 31, 2008 shall be reduced, on an annualized basis,
by 1.3%. However, no retroactive adjustment to such trend factor will be made for the period

April 1, 2008 through December 31, 2008. Effective on and after April 1, 2009, the otherwise
applicable final trend factor attributable to the 2008 calendar year period shall be zero.
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. For dates of service beginning on December 1, 2008 through March 31, 2010, for
hospital outpatient clinic services, the operating component of rates shall be reimbursed
through the Ambulatory Patient Group (APG) classification and reimbursement system.
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Out-of-State Services
Fee-based providers:

Those providers who meet their state’s licensure/certification requirements are reimbursed
charges up to the appropriate New York State fee, for services rendered.

HMO'’s and Prepaid Health Plans

Monthly capitation rates established through negotiation with the Department of Health and
approved by the Division of the Budget are in compliance with 42 CFR Part 434, Part 442.302 and
Part 447.361 including all federal requirements for the reimbursement methodology.

[Personal Care Services

For personal care services provided pursuant to a contract between a social services district
and a voluntary, proprietary or public personal care services provider, payment is made at the lower
of the provider’s charge to the general public for personal care services or a rate the Department
establishes for the provider, subject to the approval of the Director of the Budget, in accordance with
a cost-based methodology. Under the cost-based methodology, the Department determines a
provider’s rate based upon the provider's reported allowable costs, as adjusted by annual trend
factors provided, however, for services on and after April 1, 2008, the Commissioner of Health shall
apply a trend factor projection equal to 65% of the otherwise applicable trend factor for calendar year
2008, as calculated in accordance with the general Trend Factor section of this Attachment.

For rates of payment effective for personal care services provided on and after January 1,
2009, the otherwise applicable final trend factor attributable to the 2008 calendar year period shall be
adjusted such that any increase to the average trend factor for the period April 1, 2008 through
December 31, 2008 shall be reduced, on an annualized basis, by 1.3%. However, no retroactive

adjustment to such trend factor will be made for the period April 1, 2008 through December 31,
2008.

For rates of payment effective for personal care services provided on and after January 1,
2009, a trend factor equal to the otherwise applicable trend factor attributable to the period January
1, 2009 through December 31, 2009, less 1% shall be applied.

The provider’s rate includes payment for the provider’s reported allowable trended costs only
in an amount that does not exceed the ceilings for allowable costs that the Department has
established for all providers in the applicable geographic group to which the provider belongs. The
rate includes an adjustment for profit, for proprietary providers, or surplus, for voluntary providers.]
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Personal Care Services

For personal care services provided pursuant to a contract between a social
services district and a voluntary, proprietary or public personal care services provider,
payment is made at the lower of the provider's charge to the general public for personal
care services or a rate the Department establishes for the provider, subject to the
approval of the Director of the Budget, in accordance with a cost-based methodology.
Under the cost-based methodology, the Department determines a provider’s rate based
upon the provider’s reported allowable costs, as adjusted by annual trend factors
provided, however, for services on and after April 1, 2008, the Commissioner of Health
shall apply a trend factor projection equal to 65% of the otherwise applicable trend
factor for calendar year 2008, as calculated in accordance with the general trend factor
methodology contained on page 1(c)(i) in this Attachment.

For rates of payment effective for personal care services provided on and after
January 1, 2009 through March 31, 2009, the otherwise applicable final trend factor
attributable to the 2008 calendar year period shall be adjusted such that any increase to
the average trend factor for the period April 1, 2008 through December 31, 2008 shall
be reduced, on an annualized basis, by 1.3%. However, no retroactive adjustment to
such trend factor will be made for the period April 1, 2008 through December 31, 2008.
Effective on and after April 1, 2009, the otherwise applicable final trend factor
attributable to the 2008 calendar year period shall be zera,

For rates of payment effective for personal care services prbvided on and after
January 1, 2009 through March 31, 2009, a trend factor equal to the otherwise
applicable trend factor attributable to the period January 1, 2009 through December 31,

2009, less 1% shall be applied. Effective on and after April 1, 2009 the otherwise
applicable trend r the 2009 calendar year period shall be zero.

The provider’s rate includes payment for the provider's reported allowable
trended costs only in an amount that does not exceed the ceilings for allowable costs
that the Department has established for all providers in the applicable geographic group
to which the provider belongs. The rate includes an adjustment for profit, for
proprietary providers, or surplus, for voluntary providers.

Such rates of payment shall be further adjusted to reflect costs associated with
the recruitment and retention of non-supervisory workers. For programs providing
services in local social service districts which include a city with a population of over one
million persons, rates shall be adjusted in accordance with a memorandum of
understanding between the State of New York and the local social service districts.
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For rates of payment effective for adult day health care services provided on and after
January 1, 2009 through March 31, 2009, the otherwise applicable final trend factor attributable
to the 2008 calendar year period shall be adjusted such that any increase to the average trend
factor for the period April 1, 2008 through December 31, 2008 shall be reduced, on an
annualized basis, by 1.3%. However, no retroactive adjustment to such trend factor will be

made for the period April 1, 2008 through December 31, 2008. Effective on and after April 1,
200 e otherwi licable final trend factor attributable to the 2008 calendar vear period
shall be zero.

For rates of payment effective for adult day health care services provided on and after

January 1, 2009 through March 31, 2009, a trend factor equal to the otherwise applicable trend
factor attributable to the period January 1, 2009 through December 31, 2009, less 1% shall be

-applied. Effective on and after April 1, 2009 the otherwise applicable trend factor attributable
to the 2009 calendar year period shall be zero.
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