DEPARTMENT OF HEALTH & HUMAN SERVICES

Centers for Medicare & Medicaid Services CMS
7500 Security Boulevard, Mail Stop 52-26-12

Baltimore, Maryland 21244-1850 CENTERS for MEDICARE & MEDICAID SERVICES

Center for Medicaid, CHIP, and Survey & Certification

Jason A. Helgerson

State Medicaid Director

Deputy Commissioner U 2 9 21%
Office of Health Insurance Programs

New York State Department of Health

Empire State Plaza

Corning Tower, Room 1466Albany, New York 12237

RE: TN 10-20B
Dear Mr. Helgerson:

We have reviewed the proposed amendment to Attachment 4.19-A of your Medicaid State plan
submitted under transmittal number (TN) 10-20B. Effective April 1, 2010, this amendment proposes to
increase Disproportionate Share Hospital (DSH) payments to Health and Hospitals Corporation
facilities, as well as update the cost data used to calculate interim DSH payments for all government
operated hospitals.

We conducted our review of your submittal according to the statutory requirements at sections
1902(a)(2), 1902(a)(13), 1902(a)(30), 1903(a) and 1923 of the Social Security Act and the regulations at
42 CFR 447 Subpart C. This is to inform you that New York 10-20B is approved effective April 1,
2010 and I have enclosed the HCFA-179 and the approved plan pages.

If you have any questions, please contact Tom Brady at 518-396-3810 or Rob Weaver at
410-786-5914.

Sincerel

indy Mann
Director, CMCS
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New York
154

Attachment 4.19-A
(04/10)

Such payments shall continue to be established for periods beginning on April 1,
2007, through March 31, 2008, based initially on 100% of reported 2000 reconciled data
and further reconciled to 100% of actual reported data for 2007. For periods beginning April
1, 2008, through March 31, 2009, such payments shall be based initially on 100% of
reported 2000 reconciled data and further :2concied to 100% of actual reported data for
2008. The payments may be added to rates of Fayment or made as aggregate payments to
eligible gove-nment general hospitals.

For periods beginning April 1, 2009 through March 31, 2010 [2011], such payments
shail be established based initially on reported 2007 reconciled data, as adjusted for
statutorily authorized Medicaid rate changes impacting this applicable payment year, and
further reconciled to actug! reported data for 2009, anc to actual reported data for each
respective succeeding year]. For periods begirning on and after April 1, 2010, such
payments shaii be established based initially on reporied raconciled cata from the base year
two years prior to the payinerit year, as adjusted for staturcrity authorized Medicaid rate
changes impacting this apglicable payment year, ang iurther regonciled to actual reported
data from such payment year. The payments raay be added to rates of payment or made as
aggregate payments to eligible gevernment general hospitals.

TN _ #10-20-B Approval Date JuL 2 92N

Supersedes _ #09-34 Effective Date APR -1 2010




New York
156

Attachment 4.19-A
(04/10)

Such payments shall continue to be established for periods beginning on April 1,
2007, based initially on up to 100% of reported 2000 recenciled data as further reconciled to
up to 100% of actual reported data for 2007, for state fiscal year beginning on April 1, 2008
through March 31, 2009, based initially on up to one hundred percent of reported 2000
reconciled data as further reconciled to Up 10 ore handred percent of actual reported data
for 2008. The payments may be added to rates ol payment or made as aggregate payments
to eligible government general hospitals.

For periods beginning April 1, 2009 through March 31, 2010 [2011], such payments
shall be established based initially on reported 2007 reconciled data, as adjusted for
statutorily authorized Medicaid rate changes impacting this applicable payment year, and
further reconciled to actual reportec data for 2009, anc to actual reported data for each
respective succeeding year]. For periods beginaing on and after April 1, 2010, such
payments shall be estapiisher. based initially on reported recoriciled clata frcm the base vear
two vears prior to the payment year, as adiusted for stetuteriy authorized Medicaid rate
changes impacting this applicable paymen: year, and further reconciled to actual reported
data from such payment vear. The payments raay be added to rates of payment or made as
aggregate payments to eligible government genera! hospitals.

N #10-20-B Approval Date _____ JUL £ 9 211

Supersedes __ #09-34 Effective Date APR - 1 2010




New York
157

Attachment 4.19-A
(04/10)

Government general hospitals, other than those operated by the State of New York or
the State University of New York, located in a city with a population of over one million, shall
receive 120 million dollars in additional disproportionate share payments effective January 1,
1997 and 120 million dollars in additional disproportionate share payments during each state
fiscal year commencing April 1, 1997 and thereafter until March 31, 2000, 120 million dollars in
initial additional disproportionate share payments each state fiscal year commencing April 1,
2000 and thereafter until March 31, 2003, $120 million during the state fiscal year April 1, 2005
through March 31, 2006, $120 million during the state fiscal year beginning Aoril 1, 2006
through March 31, 2007, $120 million beginning Aprit 1, 2007 through March 31, 2008, $120
million during the state fiscal year beginning April 1, 2008 through March 31, 2009, $420 million
[annually] for the state fiscal year(s] beginning April 1, 2009 through March 31, 2010[1], $420
million for the state fiscal year beginning April 1, 2010 throuch March 31, 2011, and $120
million for the state fiscal year baginning April 1, 2011 through March 31, 2012 and annually
thereafter, subject to the maximum payment amounts permitted under sections 1923(f) and
1923(qg) of the federal Social Security Act after asp'ication_of all other disproportionate share
hospital payments[, $120 millicn annually for the state fiscal year beginning April 1, 2011, and
annually thereafter]. Such facilities wi'l_2lso receivia payments equivalent to any undistributed
disproportionate_share payment amcunt, after all other statewide disproportionate share
payments, pursuant to the states’ allotment :inder 1923(f) and (q) of the federal Social Security
Act. Such payments wil: be made to each qualified individual hospital based on the relative
share of each such hospital's medicel assistance and wuninsured patient losses for 1997 after
considering all other medical assistance navments to such government genera! hospitals based
on 1994 reconciled data as further recorciled to actual reported 1997 reconciled data, for any
payments made in 1998 based intiallv an resnarted 1995 reconci'ed cata as further reconciled to
actual reported 1997 or 1998 reconciled d2te. for paymerts made during the state fiscal year
beginning April 1, 1998 hased initially o1 rzported 1995 reconciled data as further reconciled to
actual reported 1958 or 1999 data, for payments made during the state “iscal year ending
March 31, 2000 based initially on reported 1995 reronciled data as further reconciled to actual
reported 1999 or 2000 cate, for paymearts rade during the state fiscal vear beginning April 1,
2000 based initially on r2ported 1995 reconciled data as further reconciled to actual reported
2000 or 2001 data, for payments made du-ing the state fiscal vear beginning April 1, 2001
based initially on reported 1995 reconciled data as further raconciled to actual reported 2001 or
2002 data, for pavmants made during the state fiscal vear beqinning April 1. 2002 based
initially on reported 2000 reconciled data es further reconciied to actual renorted 2002 or 2003
data, for paymants made fcr the state fisca! vear beainning April 1, 2005 hased init'ally on
reported 2000 reccnciled data, as further raconciled ¥o actual reported 2005 or 2006 data, and
for payments made for the sta'e fiscal vear becinning Acri! 1, 2006, based initially on reported
2000 reconciled data, as further recenciled t actual reperted 2006 or 2007 data.

Jur 2 8 261
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New York
158

Attachment 4.19-A
(04/10)

Such payments shall continue to be established for the state fiscal year beginning on April 1,
2007 based initially on reported 2000 reconciled data, as further reconciled to actual reported 2007 or
2008 data, for the state fiscal year beginning on April 1, 2008 through March 31, 2009, based initially on
reported 2000 reconciled data, as further reconciled to actual reported 2008 or 2009 data. The
payments may be added to rates of payment or made as aggregate payments to eligible government
general hospitals.

For periods beginning April 1, 2609 through March 31, 2010 [2011], such paymerits shall be
established based initially on reported 2007 reconcited data, a5 adjusted for statutoriiy authorized
Medicaid rate changes impacting this applicable payment year, and further reconciled to actual reported
data for 2009[, and to actual reported data for each respective succeeding year]. For periods beginning
on and after April 1, 2010, such payments shall be escablished based initially on reported reconciled data
from the base year two years prior to the payment ysai, as_aqiusted for statutorily authorized Medicaid
rate changes impacting this applicable payment year, and furtfer reconciled to actual reported data from
such payment year. The payments ray be addec to -azes of payment or made as aggregate payments
to eligible government general hospitais.

Beginning April 1, 2000 government gensrai hospitals, other than those operated by the State of
New York or the State University of New Yorg, lecased in a ity with a poputation of over one million are
authorized to receive additional disproportionate share payments as projected or reconciled pursuant to
this Attachment governing dispropaosticnate shara Qayments to hospitals, based on the relative share of
each such non-state operated government genera! hozpital of projectad or reconciled medical assistance
and uninsured patient losses after paymernt of ali other medical assisiance, incuding disproportionate
share payments to such government genera; hospitals, For ths period Apri 1, 2020 through March 31,
2001, an additonal payment of $103 millor s avirorizer. Efactive Aprii 1, 20661 through March 31,
2002, additional payments of $1123 million are authorizea, For the state fiscal years beginning April 1,
2002 and enging March 31, 2009, and each state fiscai vear thereafter, adcitional annual payments of
$210 million are authorized. The payments may be added to rates of payment or made as aggregate
payments to eligible goverinment generai hospitas.

JuL 2 82011
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New York
158(a)

Attachment 4.19-A
(04/10)

For state fiscal years beginning April 1, 2003 and ending March 31, 2005, the
Department of Health is authorized to pay government general hospitals, operated by the
State of New York or by the State University of New York additional payments for inpatient
hospital services as medical assistance payments for petients eligible for federal financial
participation under Title XIX of the federa social sacurity act pursuant to the federal laws
and regulations governing disproportionate shei payments to hospitals 175 percent of each
such government general hospital’s medical assistarice and uninsured patient losses after all
other medical assistance, including disproportionate share payments to sucn government
general hospital, based initially on reported 2000 reconciled data. Such payments for the
periods ending March 31, 2004 and March 31, 2005, shall be further reconciied to actual
reported 2003 and 2004 data respectively, provided, however, that such payments for ali
eligible hospitals shall be reduced to the extent such payments woulc result in the exceeding
of the State’s disproporticnate share allormen: Lmit, as cetermined in accordance with
federal statute and regulations, proviged, however, that such reduction shall be based on
each such hespital’s propotticnate snare of the surn of 3! such payments that would be
made without regard to such allotment lirni. Such paymeits may Le added to rates of
payment or made as aggregate payrients to an eligbie government general hospital.

JuL 29
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