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DEPARTMENT OF HEALTH AND HUMAN SERVICES

Centers for Medicare & Medicaid Services

7500 Security Boulevard, Mail Stop 32-26-12

Baltimore, MD 21244- 1 850
cnñs
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CENÏSR TÛR MfI'ICÀID & CH¡P $IRYICES

Financial Management Group

JUN 0 5 2018

Ms. Maggie Anderson, Executive Director

Division of Medical Services

Department of Human Services

600 East Boulevard Avenue

Department 325

Bismarck, ND 58505-0250

Re: North Dakota 18-0001

Dear Ms. Anderson:

We
have reviewed the proposed amendment to Attachment 4.19-D of your Medicaid State plan

submitted under transmittal number (TN) 18-0001. Effective for services on or after April I ,2078,
this amendment provides for updates to the intermediate care facility for individuals with

intellectual disabilities ( ICF/IID) reimbursement methodology. Specifically, this amendment

transitions from a retrospective, cost-based reimbursement system to a client-focused, fee for

service system.

We
conducted our review of your submittal according to the statutory requirements at sections

1902(a)(2),1902(a)(13),1902(a)(30) and 1903(a) of the Social Security Act and the implementing

Federal regulations at 42 CFR 447 Subpart C. V/e are pleased to inform you that Medicaid State

plan amendment TN 18-0001 is approved effective April 1 , 2018. The CMS-I19 andthe amended

plan pages are attached.

If you have any questions, please contact Christine Storey at (303) 844-7044

Sincerely

Kristin Fan

Director
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345 StateNorthDakotaAttachment419DSubsection2Section1Definitionslnthischapterunlessthecontextorsubjectmatterrequiresotheruvise1Accrualbasismeanstherecordingofrevenueinthe periodwhenitisearnedregardlessof whenitiscollectedandtherecordingofexpensesinthe periodwhenincurredregardlessofwhentheyare paid2 Administrativecostmeansthosecoststhatarenecessarytooperatethebusinessbutare notclientrelatedAllowablecostmeansthe programsactualand reasonablecostafterappropriateadjustmentsfornonallowablecostsincomeoffsetsandlimitationsAssessmentscoremeanstheclient scorefromthestandardassessmenttooladministeredbythedepartmentor itsdesigneeBaddebtsmeansthoseamountsconsideredtobeuncollectiblefromaccountsandnotesreceivablewhichwerecreatedoracquiredin providingcoveredservicesthatareeligibleforreimbursementthroughMedicaidfederalfinancialparticipationBasicservicesmeansalloftheservicesthat providersdelivertoclientsincludingservicesthatare notspecifictoanintellectualordevelopmentaldisabilityBoardmeansallfoodanddietarysupplycostsCapitalassetmeansafacilitiesbuildinglandimprovementsfixedequipmentmovableequipment leaseholdimprovementsandalladditionstoorreplacementsofthoseassetsused forclientcareClientmeansan individualeligibleforservicescoordinatedthroughdevelopmentaldisabilities programmanagementonwhosebehalfservicesareprovidedor purchased10 Clientauthorizedrepresentativemeansa persondesignatedasa guardianfortheclient11 Clientrepresentativemeansa parentclientauthorizedrepresentativeorrelativetothethirddegreeofkinshipofanindividualwithanintellectualordevelopmentaIdisability12 Communitycontributionmeansacontributionto acivicorganizationorsponsorshipofcommunityactivitiesCommunitycontributiondoesnotincludeadonationtoacharity 6789TNNo180001SupersedesTNNo06002 JUN0520t8ApprovaI Datez EffectiveDateApril12018
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StateNorthDakotaAttachment419DSubsection2significantextentassociatedwithaffiliated withabletocontrolorcontrolledbyandwhichfurnishesservicesfacilitiesorsuppliestothe provideragencyControlexists wherean individualoranorganizationhasthe powerdirectlyorindirectlysignificantlyto influenceordirecttheactionor policiesofanorganizationorinstitution49 Reliefstaff meansthe replacementofdirectcarestaffwhentheregulardirectcarestaffareon leaveandthere isacostcomponentinthedirectcarehourlyratethatcoversthecostofreliefstaff50 Residentialservices meansservices providedinanintermediatecarefacilityforindividualswithintellectualdisabilities51 Roommeansthecostassociatedwiththe provisionofshelterhousekeepingstaffor purchasedhousekeepingservicesandthemaintenancethereofincludingdepreciationandinterestorlease paymentsofavehicleusedfortransportationofresidents52 Servicemeansthe provisionoflivingarrangementsand programsofdailyactivitiessubjectto licensurebythedepartment53 Stafftraining meansanorganized programtoimprovestaff perforrnance54 StatementofCostsmeansthedepartment prescribedformusedbyapprovedprovidersforreportingallcostsStatementofcosts yeameansthefiscal yearfromJulyfirstthroughJunethirtiethStandardizedAssessmentToolmeansthelnventoryforClientsandAgencyPlanningassessmentforclientsagebirththroughfifteenandSupportslntensityScaleassessmentforclientsagesixteenandolder57 Therapeuticleavedaymeansanydaythataclientisnotintheintermediatecarefacilityforindividualswithintellectualdisabilitiesnursingfacilityswingbedfacilitytransitionalcareunitsubacuteunitanotherintermediatecarefacilityforindividualswithintellectualdisabilitiesabasiccarefacilityoranacutecaresettingorifnotinaninstitutionalsettingisnotreceivinghomeandcommunitybasedwaiverservices andisexpectedto returntothefacilityAtherapeuticleavedayisonlyavailabletoclientsresidinginanintermediatecarefacilityforindividualswithintellectualdisabilities58 Topmanagement personnelmeansownersboardmemberscorporateofficersgeneralregionalanddistrictmanagersadministratorsandanyother personperformingfunctionsordinarily performedbysuch personnelUnitsofservice forbilling purposesmeans 555659TNNo180001SupersedesTNNo06002 JIJNO5 2OrB6 Approval DateEffectiveDateApril12018



StateNorthDakotaAttachment419DSubsection2alnresidentialservicesoneclientservedforone24hourdayblndayhabilitation prevocationalandemployment serviceoneclientservedforone15minuteunitandThedayofadmissionandthedayofdeathbutnotthedayofdischargearetreatedasadayservedforresidentialservices60 VacançymeansanopeninginresidentialserviceswhereaconsumerhasnotbeenadmittedA vacancycanoccurwhenaclient leavesa residencewithnointenttoreturnorinaresidencethathascapacityformore clientsthanthosewhoarecurrentlylivinginthefacilitySection 2ApplicationThissubsectionofthestate planwillbeappliedto providersofservicestoindividualswithintellectualordevelopmentaldisabilitiesexceptdistinct partsofstateinstitutionsforindividualswithintellectualordevelopmentaldisabilitieswhicharecertifiedasintermediatecarefacilitiesforindividualswithintellectualordevelopmentaldisabilitiesstartingthefirstdayofafacilitysfirstfiscal yearwhichbeginsonorafterJuly11985providedhoweverthatneitherthissectionnortheeffectivedateshall precludetheapplicationandimplementationofsomeorallofthe provisionsofthischapterthroughcontractorthroughofficialstatementsofdepartment policySpecificsectionsofthisplanwillbeappliedtoservices providedindistinct partsofstateinstitutionscertifiedasintermediatecarefacilitiesforindividualswithintellectualdisabilitiesTheapplicablesectionsaresection1section2subsection14and5ofsection3section4subsections8through12ofsection5section7section 8section9subsections1through 1412through1921through293234through374042through4446through 48and50through52ofsection 10section 11andsections12through17Paymenttostategovernmentoperatedintermediatecare facilitieswillbebasedonthecostofdeliveryoftheserviceasdeterminedbythesinglestateagencyfromcostdatasubmittedannuallybythefacilityAllowablecostswillbedeterminedinaccordancewiththeMEDICAREPROVIDERREIMBURSEMENTMANUALAnnualcostsettlementshallberequiredtoensurestategovernmentfacilitiesare paidnomorethancostSection3EligibilityforPaymentProvideragenciesofserviceareeligiblefor paymentforthecostsofrenderedservicescontingentuponthefollowing1The provideragencyotherthanastateownedoroperated provideragencyrequiredtoholdaeurrentvalidlicenseissued pursuanttothe provisionsofDepartmentauthorizingthedeliveryoftheservice lsthe2The provideragencysclientshaveon filewiththedepartmentacurrent personTNNo180001SupersedesTNNo06002 JUN05 2018ApprovalDate7 EffectiveDateApril12018



StateNorthDakota Attachment419DSubsection2centeredservice plan3The provideragency hasacurrent valid provideragencyagreementwiththeDepartment4The provideragencyadoptsanduses asystemofaccounting prescribedbytheDePartment t5The provideragency participatesinthefinancialaudit programauditandotherreview processesestablishedby theDepartment6 The provideragency isincompliancewithalldocumentationrequirementsasprescribedbytheDepartment7Provideragency asaconditionofeligibilityfor paymentforservices providedtoindividualswithintellectualordevelopmentaldisabilitiesshallacceptas paymentinfullsums paidinaccordance withthefinalestablishedrateof paymentSection4FinancialReportingRequirements1RecordsThe provideragencyshall maintainonthe premisestherequiredcensusrecordsand financialinformationsufficientto providefora properstateandfederalauditorreviewData mustbeavailable foranycostonthestatement ofcostsasoftheauditdateto fullysupportthestatementitemWhereseveral programsareassociated witha groupandtheiraccountingandreportsarecentrally preparedadditionalfiscalinformationmustbesubmitted forcosts undocumentedatthereportingfacilitywiththestatementofcostsor providedpriortotheauditorreviewofthefacilityAccountingor financialinformationregardingrelatedorganizationsmustbereadilyavailabletosubstantiatecostEach provideragencyshallmaintain fora periodofnotlessthansix yearsfollowingthedateofsubmission ofthestatementofcoststothedepartmentfinancialandstatistical recordsofthe periodcoveredbysuchstatementofcostswhichareaccurateand insufficientdetailtosubstantiatethecostdatareportedlfanaudithasbegun buthasnotbeen finallyresolvedthefinancialandstatutory recordsrelatingtotheauditmustbe retaineduntilfinalresolution Each provideragencyshallmakesuch recordsavailableuponreasonabledemandto representativesofthedepartmentortothesecretaryof healthandhumanservicesorrepresentativesthereof2CensusRecordsAdequatecensusrecords forallclientsregardlessof payersorlrcemustbepreparedandmaintainedonadailybasisbythe provideragencytoallowfor properauditofthecensusdataThedailycensusrecordsmustinclude abcaTNNo180001SupersedesTNNo06002 JUN05 20t8ApprovalDateB EffectiveDateApril12018



StateNorthDakotaAttachment419DSubsection21ldentificationoftheclient23 Entriesforalldaysthatservicesare offeredincludingthedurationofserviceandnot justbyexceptionand3ldentificationoftypeofday iehospitalorinhouseclientdaybAmaximumoffifteendays peroccurrencemaybeallowed for paymentbythemedicalassistance programforhospitalleavedayinanintermediatecarefacilityforindividualswithintellectualdisabilitiesHospitalleavedaysinexcessoffiftccnconsecutivedaysare notbillabletothemedicalassistance programcAmaximumofthirtytherapeuticleavedays perclient percalendar yearmaybeallowedfor paymentbythemedicalassistance programinanintermediatecare facilityforindividualswithintellectualdisabilitiesTherapeuticleavedaysinexcessofthirty percalendar yeararenotbillabletothemedicalassistance programexceptas providedforon page38ofAttachment419DSubsection2AccountingandReportingRequirementsaTheaccountingsystemmustbedoubleentrybThebasisofaccountingforreporting purposesmustbeaccrualinaccordancewith generã1ryaciepteddccóunting principlesRatesettingproceduresshall prevailifconflictsoccurbetweenratesetting proceduresand generallyacceptedaccounting principlesTo properlyfacilitateauditingtheaccountingsystem mustbemaintainedinsuchamannerthatcostaccountswillbe groupedbycostcenterandbereadilytraceabletothestatementofcostsA providerwhooffersintermediatecarefacility forindividualswithintellectualdisabilitiesservicesmayhaveanindependentcertified publicaccountantorthedepartmentmaycompleteanauditof provideragencyduringthestatementofcosts yearofeach yeartoensurethe provideragencyisincompliancewithapplicablestateand federalregulationseForeach provideragencythatchoosetohaveanindependentcertifiedpublicaccountantcompleteadepartmentcomplianceaudit reportincompliancewithstateandfederalregulationsshall providetothedepartmentnolaterthanOctoberfirstofeach year1Astatementofcostsforthestatementofcost yearonforms prescibedbythedepartmentthatwillbedistributecltoenrollecl proviclers cdTNNo180001SupersedesTNNo06002 JUN05 2018ApprovalDatev EffectiveDateApril12018



State NorthDakota Attachment419DSubsection22Acopyofanaudited reportofthe provideragencysfinancialrecordsfroman independentcertified publicaccountantTheauditmustbeconducted inaccordance with generallyacceptedauditingstandardsTheinformation mustbe reconciledtoeach provideragencysstatementofcosts andmustincludeabcd Astatementofassets andliabilitiesAnoperationsstatementAstatementdisclosing contract incomeandconsumerwagesAstatementof consumer feesor paymentsandtheirdistributionincluding privatepayindividualseAstatementofthe assetsand liabilitiesofany relatedorganizationsÐAstatement ofownership forthe provideragencyincludingthenameaddress and proportionofownershipofeachowner1 lfa privatelyheldorclosely heldcorporationor partnershiphasanownership interest inthe provideragencythe provideragencyshall reportthenameaddressand proportionofownershipof allownersofthecorporationor partnershipwhohave anownership interestoffive percentormoreexceptthatanyowner whosecompensationor portionofcompensationisclaimed inthe provideragencysstatementofcostsmustbeidentifiedregardless ofthe proportionofownership interestorl2l lfa publiclyheldcorporation hasanownership interestoffifteen percentormoreinthe provideragencythe provideragency shallreportthe nameaddressand proportionofownershipofallowners ofthe publiclyheldcorporationwhohavean ownership interestof fifteen percentormoregCopiesof leases purchaseagreementsappraisals financingarrangements andother documentsrelatedtotheleaseorpurchaseofthe provideragencysfacilitiesoracertificationthatthecontentofthedocument remainsunchangedsincethemostrecentstatement given pursuanttothissubsectionhSupplemental informationreconcilingthecostsonthefinancialTNNo180001SupersedesTNNo06002 JUN05 2018Approval Date10 EffectiveDateAnril12018
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