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DEPARTMENT OF HEALTH & HUMANSERVICES
Centers for Medicare & Medicaid Services
601 East 12th Street, Suite 355
Kansas City, Missouri 64106

Division of Medicaid and Children's Health Operations

April 26, 2018

Jon Hamdorf, Division Director and Medicaid Director
Kansas Department of Health and Environment
Division of Health Care Finance
Landon State Office Building
900 SW Jackson, Suite 900N
Topeka, KS 66612-1220

Dear Mr. Hamdorf:  

On March 2, 2018, the Centers for Medicare & Medicaid Services (CMS) received Kansas’ State
Plan Amendment (SPA) transmittal #18-0002.  This SPA is to remove Long Acting Reversible
Contraceptives ( LARC) from the Federally Qualified Health Centers ( FQHC) PPS rate and
reimburse the LARC under FFS.   

SPA #18-0002 was approved April 25, 2018, with an effective date of February 27, 2018, as
requested by the state.  Enclosed is a copy of the CMS-179 summary form, as well as the approved
pages for incorporation into the Kansas State Plan.   

If you have any questions regarding this amendment, please contact Karen Hatcher or Michala
Walker at (816) 426-5925.    

4/26/2018

X

Signed by: James G. Scott -A
Enclosure

cc:  
Bobbie Graff-Hendrixson
William Stelzner

James G. Scott
Associate Regional Administrator
for Medicaid and Children’ s Health Operations

Sincerely, 



DigitallysignedbyJamesG. Scott - 
S
Date: 2018.04.2614:46:32 -05'00' 

See Block 21



KANSASMEDICAIDSTATEPLAN

Attachment4.19B
2.c., Page8

Methods & StandardsforEstablishingPaymentRates

FederallyQualifiedHealthCenters

3. IfNeitherHistoricNorBudgetedDataAvailable:   Ifneitherisavailable, thepaymentrate
shallbetheaverageoftheratespaidtootherFQHCsinthesameMetropolitanStatistical
Area (MSA) asdefinedbytheDepartmentofCommerce, withanadjustmentfordental
servicessincetheyarenotprovidedbyallFQHCs. 

F. AdjustmentforLaboratory
EffectiveJuly1, 2002, clinicaldiagnosticlabservicesfurnishedbyacenterarenolongerwithinthe
scopeofFQHCservicesundertheKansasMedicaidProgram.  AFQHCthatprovidesthisservicewill
bereimbursedonfee-for-servicebasis.  MedicareimplementedthischangeeffectiveJanuary1, 2001. 
KDHEwillretroactivelyadjustPPSrateseffective7/1/02toexcludeallexpensesassociatedwith
laboratoryservicesafterreceivingrelevantdatathatfacilitatesidentificationoftheseexpenditures. 

GLongActingReversibleContraceptives (LARC) 
EffectiveFebruary27, 2018, LARCsinsertionandremovalvisitswillbepaidattheFQHCPPS
encounterrate.  ThedeviceswillbereimbursedasoutlinedonAttachment4.19-B #12.a. Page1.1, 
itemnumber6. 

H. ChangeinScopeofServices
ToreceivePPSrateadjustedforaproposedincreaseordecreaseinthescopeofcoveredFQHC & 
dentalservicesinafuturefiscalyearascomparedtothecurrentyear, aprovidershallberequiredto
submitaproposalwhichshouldincludeenoughinformationtofacilitateanevaluationoftheproposed
changeanditseffectontherate.  Ataminimum, thisshallincludeadescriptionofthechange, 
budgetedexpenditure, andchangeintotalnumberofvisits.  Anyratechangewouldbeimplemented
onthefirstofthemonthfollowingtheKDHEdecision. 

IV. ALTERNATIVEMETHODOLOGY REBASEDPROSPECTIVEPAYMENTSYSTEM (RPPS) 

Underthismethodology, FQHCsshallbepaidRPPSratesbasedonanaverageofthereasonablecostsof
providingcoveredFQHCservicesduringthebaseyears, withnoretroactivesettlement. 

A. DeterminationofRPPSRate
1. MethodologyDeterminedbycostreportsasfollows: 

i) BothRe-BaseYears (2009and2010) fullTwelve-MonthPeriods: (RFY1
Cost-BasedRate + RFY2Cost-BasedRate)/2andappliedatrendedMEIfactor. 

B. PaymentProcedureforJanuary1, 2013toSeptember30, 2013. 
1. Priortoapprovalofthisstateplan, MedicaidhaspaidtheRPPSratescalculatedinIV.A.1. 

C. PaymentRateEffectiveEachOctober1AfterSeptember30, 2013
1.TheRPPSrateseffectiveonthepreviousday (9/30ofthesameyear) shallbeadjustedforthe

MEIindex. 

TN #KS18-002ApprovalDateEffectiveDate02/27/2018SupersedesTN #KS13-06




