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DEPARTMENT OF HEALTH & HUMANSERVICES
Centers for Medicare & Medicaid Services
7500 Security Boulevard, Mail Stop 32-26-12
Baltimore, Maryland 212M-1,850 ùts

ctNrE[s foß Mfotc¡It & MtDlclf D strvrcts
CENIER FON IIEDICA¡D & CIIIP SEßYICES

Financial Management Group

DEC 1S ?0t7

Felicia Norwood, Director
Illinois Department of Healthcare and Family Services
Prescott E Bloom Building
201 South Grand Avenue East
Springfi eld, lL 627 63 -0002

RE: Illinois State Plan Amendment (SPA) 17-012

Dear Ms. Norwood:

We have reviewed the proposed amendment to Attachment 4.19-A of your Medicaid State plan
submitted under transmittal number (TN) l7-012. Effective October 1,2017, the department will
begin analyzingfee-for-service and encounter data from both providers and the MCE. Penalty
payments for FY 18 and after will cease.

We conducted our review of your submittal according to the statutory requirements at sections
1902(a)(2),1902(aX13), 1902(a)(30), 1903(a),and1923 ofthe Social SecurityActandthe
regulations at 42 CFR 447 Subpart C. We hereby inform you that Medicaid State plan amendment
17-012 is approved effective October 1,2017. We are enclosing the CMS-I79 and the amended plan
pages.

If you have any questions, please contact Fredrick Sebree, of my staf[ at (217) 492-4122 or by e-mail
at Fredrick. sebree@cms.hhs. gov.

Kristin Fan
Director

Enclosure



DEPARTMÊNT OF HEALTH 41.¡D HUI,IAN SËRVICES
CENTER FOR MÉDICARE & MEDICAID SERVICES

TRANSMITTAL AND NOTICË OF APPROVAL
OF STATE PI.AN MATERIAL

FOR: CEIITER FOR MEDICAREAND lúlEDlCAlD SERVICES

2. STATE:

ILLINOlS

3, PROGRAM IDENÍIFICATION:

Tltle XIX of the Social Sacurlty Acf (Medlcald)

{. PROPOSED SFFECTIVÊ OATE:

Octobor'1,2t17

FORM APPROVED
oMBNO.0S384t83

TO: RËGIONAL AÐMINISTRATOR
CENTERS FOR MEDICARE AND MEDICAIO SERVICÉS
DEPARTMENT OF HËALTH AND HUMAN SERVICES

õ. TYPE OF Pl¡N iTIATERIAL lÇl'a,ck Ono)

t I NEwSTATEPt,{N I I n¡¡e¡¡oue¡TToÊECON3IDERE9ASNEryP¡qN [Xl AMENDMENT

I, ÎRANSMITÍAL NUMBER

17-0012

coMpLETE BLOCKS 6 THRU 10 lF Tt{tS lS At¡ AMENOMENT lseparåle Transmitlat lq aach ôñandmant)

6. FEDERAL STATUTE/REGULATION C]TATIONI

Sectlon 1902 of the Soclsl Securlty Act

S. PAGE NUMEËR OF THE PI"AI.¡ SECTION OR AIIACHMENT:

Attachment 4.1$4, Pago l0
Atlachmsnt 4.1$.4, Pago 20

Attachmant 4.1S4, Page 208
Atlachmerit 4.1&4, Page 20C

7. FEDERAL BUDGET IMPACT

a. FFY 2018 ta500'0Û0.00
b. FFY 2û'19 ¡4500,000.00

9. PAGE NUMBCR OF THE SUPERSEDED PI¡N SECTION

OR ATTACÞIMENT (tt APPt¡caUq:

Attâchmont 4.lSA' Page l9
Attachment 4.lsA, Page 20

Attachmont 4.llA, Page 208

Attadrmont 4.1Þ4, Page 20C

Revisionsto oolenliellv orer¡enlable readrnlssian IPPRì

11. GoVERNOR'S REVIEW (Clt6ck Orra)

GO\ÆRNOR'S OFFICE REPORTEÞ NO COMMENT
COMMENTS OF GOVERNOR'S OFF¡CE ENCLOSED
NO REPLY RECEIVEO WfTHIN 46 DAY€ OF SUEMITTAL
OTllÉR, AS SPECIFIED: Nol subm¡lted lor revlaw by plor approval'

12. OF

13. TY?ED NAME: Fellcla F, Norwood

14. TITLE; Dirscþr of Healthcare and
Famlly Se¡vlcss

15. DATE SUËMITÍED

FOR REGIONALOFFICE USE ONLY

16. RËÎURN TOi

Departmant of Healthcare and Family Servlces
Bureau of Program and Pollcy Coordlnatlon

Attn: Mary Doran
201 South Grand Avenua East
Sprlngñeld,lL 62763.0001
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t¡
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17, DATE RECEIVED:

f9. EFFECTIVE OATE OFAPPROI¡ÊD IIIATERIAL:

2T.TY?EO NAME

23. REMARKS:

PLAN APPRO\IEO-ONE COPY

18. DATEAPPROVED:

OF

FORM CMS-179 (07192) ,nsñtctionson Eack



Atlachmenl 4 19'A
Pågo 1g

$TATÊ PLAN UÑDER TITLE XIX OF TIIE SOCIAL SECURITY ACT

lltËfHoDs ANÞ STANDARD9 ËOR ESTABLISHING INPATIENT RAÎES FOR HO$FTIAL REIMBURSEMENT;

MEDICAL ASSISTANO E-GRAI,IT (MA6) ånd MEÞICÂL ASSI5TANCE.NÓ GRÂNT (MANG}

Stale: llllítlg

01n 3

01¡ 5

07117

07t13

3" Â detcrmi fltio undsr Scction li. l ol'th is ChtrPlÛ|, ìl' il is rcl¡ned toú prltienr ol' 
.

inappropriatc $dmissions, lungllt of stny lnd billillg practict"s thnt. has thc effcct ol'

cirá;rnvonring thc prospccdvJ pnyutenl systcm. mãy rùsult ¡lì nclions $pccificd in

Sect¡0n 4.2 of this Cltuptcr.

4. Adjushrcnts fur Potctttislly Prcvcntabls Rcûdnlissions

For sl ints recoivcd on or nftcr.llnuary l, ?013' rnlcs of'paynlÙllt to hospitals thût

Itave ln excsss numbur of porontinlly prevcnlable rcadlrtissions as defincd in

acco¡dnnr)e with thc crittrir¡ s{¡! lonli ìn this -srrbscction' ns dctcrnrincd by a risk

adjustuct cornpnrisoll ol'llìc ncltt lrtlld tdrgglcd ¡lulnb{:r of renrhtrissions in a hospital

ss describcd bclorv. shtrll bc rc'dtrced Ís describe(l lr$lorv.

a. Potcntinlly Previ:ntthle lletdrnission (PPlì)Criterin'

i. A potentially prcvcntthle rendutissiou is dpfitcd as û0 inpaticnt rcfldlrììssion

wiihh 30 dny¡ ofdischnrgc thnt is clirricnlly rolated to the i{iti¡ll ûdrlìission,

os dcfïned ìry thc Potcntiûlly Prevelr(nblc Rcatlrrrission (PPl{) sofirvare

çrcstsd ¡¡nd tniìilìtûinctl by the 3M Cor¡)or8lion, and rtlcots $ll of'lhc
[olklrving critcrir:
A) 'l'lto rendnrissiort is pntcrttillly prcvcntahlc by tltc provision of

r¡pproprifile cflru corlsislcnl witlt ncceptcd slândards, bnscd on dtc 3M
softwûrc, hì the pr¡ôl diliûhûrge ôr dllr¡[g tlte post dischnrge folkxv+tp
pcriod.

B) Ths readnrission is I'or n cortdi¡io¡r or proccdure rühlted lo tltc cüré during
tho prior dischnrgc or the cnre during thc period inrnedkncly follorving
thc prìor dischnrgc.

C) 'lhe rs¿¡drììission is to thr> snms or to ûny olher hospilal

ii, Âdlllissions d¡tn, for tltc purposes ol'determiùíng Pl'Rs, exclu¿lcs thc
lollowi¡tg circufl ìstonces:

A) 'l'hc dischnrgo rvrs û patiÈnt initintod dischnrgc and was ûg¡titrsl nlildical
nrlvice nrd thc çircumstanccs of such dischlrge and read¡u issior¡ nre

doûumentcd irì thi) pntient's nredic0l æcord.

B)'l'hc ndmission rvns lor lhe purposc of'scorring lrcnrnteul for n n[jor or
mstflstntic malìgnfinc¡ multiple trnuma, br¡rns, nqonalol frnd obstel.rical
ndntissions, I'llV, ¿rlcoltol or drrtg datoxificntion, no¡¡"¡cutc cvcnts
(rchabiliÌflt¡on tdnrissions), or for hospit¡ls definsd in Chnpter VIt, rvith
0n APR DRG codc othÈr lhln 740 thror¡gh 760.

C) 'l'hc admission rvns fÕr nrì ind¡vidu{rl rvho was dunlly eligiblc t'or

Mcdicnre nnd Mediùsid,ì-ùr,È +ÉrrrÊlle{þ¡lì-s*Hiefl#-Jvküt*ge*€*re
lånríry.{Jvt{il;l'

D) Effective lor stnte lìscol ycnr 20 l4 nnd euch yeu the reolìcr, adm issions
lbr childre¡ defìncrl üs lçsli thon thq flgç of l9 thar hnvc o primtta
<lilgnosis rt disclrurgc lbr bshûvior¡rl heûlfh. Cltildren trcnted lor ¿rn

¡rcute sonicÈ, buf ù¡r,c n sccondnry dingnosis ofbohnviofttl henlth ore
sl¡ll incltrded ìn thc nnnlysis, but tho Pcd¡¡rtric/Behû\'ion¡l l'tealflì Fàctor
is npplicd.

Suporsedss
ÌN # l4-0014A

Approvåldâìe; DEC n!} 20fP dãte: l0/0'l/2017



Allachmenl4.l9'A
Pago 20

STATË PLAN UNDÊR TITTE XIX OF THE SOC/AL SEÕURITY AAT
Stête: llllnol6

METHODS AND SÎÀNDARDS FOR ESÍAELISHING INPAÏIENT
MEDICAL ASSISTANCE.GRANT (MAG) ANd MEDICAL

RATES FOR HOSPTIAL REIMBURSEMENTi
ÂsstsrÂlrcE-No GRANT (MANG)

07tl7

ö7t13

07t13

lr) l-.lljgltuc ()crrrhc¡-1,.3(lI7 ¡rrrrt ! rç [¡ srnlc ñs.-01 v!j¡rr tllgrcJllEl'
¡rdruissi.,¡¡¡-¡ylts -Q¡ltI.PUU¡U-C-,f t.!U!!rl.[Ig U!:tLl¡Iìt''rrt lor !!çX.lgl!!]
$r¡rl4-i1L

iii. Non-events rrre ndllliss¡orls Ìó A non-ûutilû cnrc frrciliry such ns a nusing
home or an ndmission lo nn írclrtc corc ltospilRl fur non'ncute carc' NonevsDts

nrc ignored nnd nrc not considercci to lle s rcnd¡nissioll

ir'. Planncd rentlntissiolts as dcfìncd b¡'3M's tr:anr ofclinicians ¡ue accounted for

in thc 3M PPR soft\vnro rts an "orrly ttclmission" ttnd nrc llot considsrcd to bc

¡ ¡c¡dntisskrrt.

b. MolhodÒlogy to Dctcrnrine lixccss l{Eaellnissions.

í. f:or Srrre Fisonl Yeîr 2013.

Â) 'fhe bnsclinc to detcrnrining ony rûrc oq¡$stme¡ll for Stltr{t lÌscal ye$r

1013 for cåch hospitnl shnli bc bnscd on cach hospitnl's ?010 nrcdicll
assistance paicl clnittts rinttr for ndntissions lhût occrffed hetrvccn July l'
2009, ¿rnrl Jr¡ne 30,20ì0.

tl) The targcted rule of rc¡rdltì is$ion lor ctch hospiral shdll be âdjusted b)'

lhc perco t ncça$sflry lo uohicve n savirrgs of'ttt lcast 940 lnill¡ôn in Sl te

lìscal ycnr 2013 for hospitnls otlror tlìûn the "hrrgÞ ptlblic hospitnls"
tlslìned in Chnpter XXl,

C) lìxccss rcndnrissions l'or elclt hospiblsh¿¡ll bc cñltulûlcd lry rnultiplying
n hospitll's quolifyitlg ndtnissiolls by thù difl'crencc bet\ì'ccn thc ¡cn¡sl
rûtc ofPPRS fltìd llìc lûrgçted Íìlc ofPplls' Each hospilal's tnrÈcted mte

is describcd ¡r:
rvwrv2.illinois.gov/hfs/MtdicalProvidcr/PPRRopons/Fages/delhult'0spx

D) ln thc avc t thc nctusl rflts of PI)lìs t'or n hospital is lowerthan the

trrgei(:d Itrle of PItRs, thc cxccss uunber olrc¡dnlissions shall lte scl rll

zcro.

ii. For St¡lte Fiscol Ycm 2014 ûnd lhercnÏler,

A) lJìç ¡¿rrgctcd rr¡tc ol'rcrdntission lbr thc Clrcnt Year 2014 sltnll bc bnscd

on dte inpadenl hospital medicll assistttttcc scrviccs provided ifl rlìe dats

ycar of 201 I |or sdttlissions lhflt occurrcd bslrvcefl J uly I , 20 Ì 0 nnd Jtlnc

30,201l. I'hs dûtâ yc¡ìt'\'ill be uDdûtcd onsyeù for delcÍuhing lhc
targetcd ratr: oIroadntissio¡l lbr ench CurrEnt Yenr thcreafter.

B)'fhe flvsmgs stotowlds expccted rerc of refldlnission rvill bc multiplìcd b)'

.85 for ûcrttù scrviccs tnd .90 l'or beltavloml hÈnlrh sen'ices. 'l'his

nrultiplicrtion lhctor scls fl gonl thnt is specific to cach hospital that

Iówcrs lht target Ìflle of lc¡tdmis$ion mther lhûn ¡nü¡lltûin¡Dg the

stctewitlc avernge.

C) A Feclinrric/ßelr¡r'ioral I'lcalth lïuctor is opplicd ro thosc sen'iccs
provir.lcd nt l'licr' I Pcdintric lntcrrsivc Care Unit (Í'lCU) to âccount lbr
tlrc higher Pl¡ll rntc for the highcr acuity childten.

TN # 17"001?

$uÞersedeg
TN 

't 
13:011

Approvardste; DEC lS 20fl Eltecllvtr date: 101A712017



Attachmenl4.l9-A
Psgô 208

STATE PLAN UNDER TITLÊ XIX OF THE SOCIAL SECURITY ACT

Stale: llllno¡s

MËTHODS ÁNÞ STANÞARDS FOR ESTABLISHING INPÂÎIÊNT
MEDIÇAL AsslsrÀNcE GßANT {MAG) ånd MEÞloAL

AATÊS FOR HOSPTÍAL RÉIMBURSEMENT;
assrslÀNcE-NO GRANT (MANG)

0l_¡J

B) Tllc lot$l cscets rendtttission pnyrncnt pctrnlty shnll cqual thc avcragc
' 

rcadrnission pnytrtenL por l¡Pfi citain, as dctcnnillctl irl strbscction c'ii ¡\'
nbove rnultipliúd by tli¡: cxcoss rcadtnissions as dctcrmincd in subscclion

F.4-b,ii.D, of this Chopter.

Cl) I'hq totnl annunl paynent rodustlon l'or cí¡ch hosPil¡ll shðll bcthelokìl
cxccss ruodmissiàn paynlcnl pennlly ns detÈm¡ncd Ibove nol tÕ cxcccd

3% ofthc hospilflls ittpûticnL Pnynìenls.

D) Prior ro collcction ofrhc ¡rrrynlcrtr ¡:enalty' an annlysis rvill l¡c co¡rdtrctcd

of thp Cuncnt Ycnr dntr¡ to deltnnirie ifarìy ofthe pÛylncrlt penahy ìvíls

cost ¡¡voided. Oncc fho Clrrrent Yeu is coutplete urtcl alì inpaticnt

hospitll cl¿ims d ¡r ltns trccn rcccivcd nnd ndjrrrlicntcd by the . -
Deiartmcnt, rhc Dcpnrttncnt rvìll c¡tlcul lc lhe hospilnl's l\clual I{nle of
r eadntission tlsing tlìe snntc vcr.çio¡t of lhe PPR -soflrvr¡rc lltnt wns usud to

calct¡lnte the llasõ Ycnr. '4 conrpnrison ofthe lSnss Yc¡r to rhe Cr¡rrcnt

Ye \vill bc done to sce il'hospitnls rvere nble to rcducc thcir

r€adnrissiôns r¡nd their ítv€ràgc cosl Pcr PPR chain'

ç-Ojle!!ed.

d. Dcfinitions

"Qualifyìng Adnrission" shallntenn tlc llûNber ol l'PR ch{titts plus thc ttumber

oli"Only Átlnrissions", but sPcß¡fic¿tlly cxcludes the ¡d¡nissions dstnilcd in

4-a-ii^of rhis scction.

"Actunl Ratc" shnll tne¡n tltc ntr¡nbor of'I'PR chlins for I hospitcl divided by tlte

tolnl nunrtrer of'qunli$ing ndmissiurs lot the httspital.

"Targeted ßntc of Rc¡rdmissions" shnll rlrenn a risk adjustcd readu:ission r¡tc for
ench-irospitol lhnt accoullls Iôr tllq seleLity of illness, 

^PIì-DRc, 
prescnce of

bshaviomlhcnlth issucs, nnd nge ofp liùnt flt thc finle ôf r'lischargc preccdirtg the

rcadrnission.

"f icr I Ppdi$lric lntensivc Corc Unit (l'llClJ)" meuns n hospital tlttrt is eithÈr

l"rccsmndlng or has fl Distinct Psn Unil hnving pcdintic trnttma units ¿nd

provirles r\t ofthe tltrce follorving sers ofprocoduros: pedì$Ìfic rnmspl¡nß"
bx[ncorporctrl Mcutbranc OxygcntìtiÒn (¡:CMO)' or conrplex ¡:cdirtllic clrdiac
surgcríes.

fN f 't7{0r2
SupðrsedÐg
TN S 13-01 1

Approvslddtc: ULL [ ü Effecllvo dato:10/01¡17



Albdùmlrl4'llA
PagP 20c

STATE PI-AN UNDER TmË XX OF TllE SoG,/qt SECUR ryáCr
Sblô: llllnrl8

'Pedhric/Beh¡vioral Heelth F¡cor" ¡ne¡ns a fsctor lh¡t ís I c¡lcuhtion of
PPR fol both dtild¡Ën and ¿dult witlr and wlthout I EÊcond¡ry diagæis of
behsvio¡¡l he¡lth. This is a risk adjurtnent fsctor. This factor is muhiplled

by a hospitals' Aonral R¡þ ofPPR ar the sen'ice lwel beforË it ís conpaled

tó the stile$,ide wenge nte of PPR in od€c to c¡lculsþ rhe hosplt¡l's
Actu¡l R¡æ ofrc¡dmission. lhe¡t aæ 3 c¡le8o¡ies offto'ors thct Ûe
c¡lcut¡led ¡nd rvithin eaoh c¡tcgory tlp¡e a¡e tlrcc fqetorc th* e¡t calculsæd

ftr ¡ tonl of 9 f¿oon. fte c¡t&oiies includo pedianic at a non Tier I PICU

Faciliry, a pedietío st sTier t PicU faa¡liry 6nd an sdult U/¡ùin csch

c¡tegot de th€e ftctor catculuion¡ include a prírnary diegnosb o{¡on' 
-

behiviõ¡al heolrh with no p¡psence ofbehsv¡onl hesllh, ¡ P¡imary diagnosis

ofnon beh¡vio¡sl health ri'lth a secondory diçnoeis ofbehavionl hcallh a¡d
a prlmary dhgnos'n of behrvionl hælth.

"B¡¡e Ye¡/' ¡nea¡¡s stste f¡scd year 2010 and ft is rtß ¡nitisl dara year the
dePlrñEnt usûd to ctlcrlÉte the 3latcw¡de avcmge PPR rce. Esch hoBpítElk
Cri¡¡tnt Ye¡t is compâr'€d to the Bass Yest to measure the hospltal's PPR
porformmce overtímo.

'€ur¡enr Ye¡t' me¡¡rs the sråæ fiscsl yeu in which tageted rate of
rc¡dmlsslon is æt foÌ hospllsls b schieve tfioir argeted raæe of rcad¡¡l$ion.
*Dctr Yetf nÊons rtre nost rccent fully a{iudicated cleims dåt! in ¡ rtsle
fiscrl year avrilrble to the depsrtment wbich ls u¡ed to c¡lculâtÊ thp sctud
rate of rtsdmi!Éionând ûe urgctsd r eof æ¡dmision fo¡ cach hodp¡t¡l'

G, Fumishing of Inptlien Horpiul Senices DiÉcíy or Under Olher Al¡Ûrgc e|rts

07t14 l. Thc paymeos m¡dc und€rlhe PPS ¡¡E Fyment in fi¡ll for all btpatieot hoopltol
services olher lh¡n for the sewices ofnon hoqpital.bored physic¡¡ns to lndivldurl
pmgram peíiciponts ¡nd rhe senicçs ofoe¡r¡in hosplfrl-bosed physieisns wüose
salary is not included in the hospíÞl's co$ æporl

t
súÞsrtelbo
tN # l34tt
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