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TN:    20-0018 
Supersedes: NEW Approval Date:  __________ 

Effective Date:  10-1-2020 

State/Territory: _New Mexico___________ 

7.4.A.1 Rescissions to the State’s Disaster Relief Policies for the COVID-19 National Emergency 

Effective October 1, 2020, New Mexico Human Service Department rescinds the election at E.2.b.ii. of 
section 7.4 approved on May 22, 2020 in SPA Number NM-20-0009 of the state plan to provide Uniform 
rate increases to short term skilled and custodial nursing facility services. New Mexico applied a 30% 
rate increase for Medicaid members who test positive for COVID-19 and need inpatient care. The rate 
increase was equal to 30% of the individual facility’s high NF rate. Thereafter, payment will revert to the 
reimbursement methodology described in Attachment 4.19-D. 
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TN No.           20-0018 Approval Date __________________________ 

Supersedes TN. No.   HCFA 179 92-07       Effective Date __________________________  
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COST RELATED REIMBURSEMENT OF NURSING FACILITIES 

The New Mexico Title XIX Program make reimbursement for appropriately licensed and certified 
Nursing Facility (NF) services as outlined in this material. 

I. GENERAL REIMBURSEMENT POLICY:

The Human Services Department will reimburse Nursing Facilities (effective October 1,

1990, the SNF/ICF distinction is eliminated; see section VIII) the lower of the following,

effective July 1, 1984:

A. Billed Charges;

B. The prospective rate as constrained by the ceilings (Section V) established by the
Department as described in this plan.

II. DEFINITIONS
Accrual Basis of Accounting – Under the accrual basis of accounting, revenue is recorded
in the period when it is earned, regardless of when it is collected. The expenditures for
expense and asset items are recorded in the period in which they are incurred, regardless of
when they are paid.
Cash Basis of Accounting – Under the cash basis of accounting, revenues are recognized
only when cash is received and expenditures for expense and asset items are not recorded
until cash is disbursed for them.
Governmental Institution – A provider of services owned and operated by a federal, state or
local governmental agency.
Allocable Costs – An item or group of items of cost chargeable to one or  more objects,
processes, or operations in accordance with cost responsibilities, benefits received, or other
identifiable measure of application or consumption.
Applicable Credits – Those receipts or types of transactions which offset or reduce expense
items that are allocable to cost centers as direct or indirect costs. Typical examples of such
transactions are: purchase
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