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Under the authority of section 1115(a)(2) of the Social Security Act (the Act), 
expenditures made by the State for the items identified below, which are not otherwise 
included as expenditures under section 1903 of the Act shall, for the period of this 
Demonstration extension, be regarded as expenditures under the State's title XIX plan: 
 

1. Expenditures for capitation payments provided to managed care organizations 
which restrict enrollees’ rights to disenroll within 90 days of enrollment into a 
new managed care organization, as designated under section 1903(m)(2)(A)(vi) 
and section 1932(a)(4). 

 
2. Expenditures for capitation payments made to managed care organizations under 

an arrangement which does not comply with section 1903(m)(2)(A)(xii) which 
incorporates by reference requirements for beneficiary choice of managed care 
entities as required by section 1932(a)(3).  This cost not otherwise matchable is 
granted only for expenditures made to the Partnership entity operating in the City 
of Louisville, Jefferson County, and the 15 surrounding counties.  

 
 
 




