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EXECUTIVE SUMMARY

GENERAL FINANCIAL REQUIREMENTS

Under the Special Terms and Conditions associated with the 1115 Waiver, OMPP is required to submit quaﬂerly reports.
These reports are used to track enroliment and expenditures and monitor budget neutrality. This report is a key

compoenent of the quarterly reporting.

BUDGET NEUTRALITY MEMBER MONTHS

Table 1 illustrates eligible member months by 1115 Waiver eligitility group for the fourth quarter of DY 6 {October 2013 -
December 2013).

F A

HHW Caretakers Quarter 111,265 110,067 108,865 330,297
HHW Children Quarter 550,211 546,693 543,256 1,640,159
HHW Pregnant Women Quarter 26,793 26,175 26,123 79,092
HIP Caretakers Quarter 24 184 24193 24,479 72,857
HIP Non-Caretakers Quarter 106,461 10,244 10,156 30,861

HIP FINANCIAL MONITORING REPORT

Enclosure 1 provides the financial report with data through December 31, 2013. It includes the following information:

1.

Actual Experience To Date: This summary illustrates the eligibility, expenditures, and per mermber per month
(PMPM) values by population for each Demonstration Year. The expenditures for the HHW and HIP populations
reconcile with the quarterly Forms CMS-64. Waiver, project number 11-W-00237. Expenditures are ililustrated by
the DY in which services were rendered or for which capitation paymenis were made. Enroliment is iilustrated
without adjustment for completion. .

Projected Experience: This summary illustrates projected experience for eligibiiity, enroliment, and PMPM
values by population. The projection period is based on our analysis of enrollment and expenditure payment
patterns to forecast uttimate enroliment and expenditures by Demonstration Year. For the Hoosier Healthwise
populations, projected payments also include enhanced hospital reimbursement. The enhanced reimbursement
was suspended July 1, 2013, pending CMS approval of an exiension. The enhanced reimbursement is projected
to be paid retroactively. For the Healthy Indiana Plan, we have projected ESP transfer reimbursement
payments. The plans are allowed 18 months after an individual is transferred to ESP before they are required to
submit reimbursement requests.

Actual and Projected Experience. This summary combines the first summary with projected experience under
the 1115 Waiver for the remainder of the Demonstration Year. The values are shown for efigibility, expenditures,
and PMPM values.

1145 Wakver Financial Bonlioring - September 2843
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Waiver Review. This summary compares the actual experience with the 1115 Waiver — Without Waiver PMPM
ceiling amounts. The summary provides actual enroliment through December 31, 2013, the Without Waiver
PMPM values, and the actual to date PMPM values. The values are illustrated for each enrollment group. In
addition to the PMPM values, a cost effectiveness calculation has been shown on a Federa! share basis. The
values have been shown for the Without Waiver, With Waiver, and net Cost Effectiveness values.

Budget Neutrality Review. This summary illustrates the six-year demonstration period for the Without Waiver
and With Waiver expenditures. Please note that Indiana is no longer diverting DSH effective DY6.

HIP Enroliment Summary. This summary illustrates the monthly eligibility by poputation. The values are shown
first based on raw data and then with adjustments for completion and projection. The values are based on data
through December 30, 2013.

Table 1 and Enclosure 1 of this report are also provided in the enclosed excel workbook: “HIP Meonitoring —
December 2013.xlsx".

1418 Walver Financial Honitoring - September 2043
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METHODOLOGY
This section provides additional detail on the daia, assumpfions, and methodology used in this report.

DATA

On a monthly basis, Medicaid enroliment data is provided by Hewlett Packard, the state’s fiscal agent, and placed in the
State’s Enterprise Data Warehouse (EDW). EDW data through Recember 31, 2013 was used for this report,

Actual to-date expenditures were provided by FSSA, as reported on the Form CMS 64.9 Waiver, project number
11W-00237. These were summarized by demonstration year (calendar year), according to dates of service.

ASSUMPTIONS AND METHODCGLOGY

Galculations in this report were performed in accord with the 1115 Waiver Speciat Terms and Conditions, as effective for
Demonstration Year 8 {CY 2013}

Expenditures Included

Expendituras in this report include the following:

« Capitation payments.

¢ Claims expenditures, including all expenditures for fee-for-service enroilees and carved out expenditures for
managed care enrollees. Major services not included in the capitation rates include pharmacy, dental, and MRO.

+  POWER account contributions provided by the State.

e Pharmacy rebates. Totat pharmacy rebates receivad by the State of Indiana were allocated to population based
on pharmacy expenditures.

¢ Managed care incentive payments.
¢ HIP Stop Loss payments and reimbursement for ESP transfers.

The mandated increase in physician payment rates is being paid by {he State using supplemental payments. These
amounts are not included in this report, as specified in the STCs.

Enroliment

Enrollment on the “Actual Experience to Date” and the “Waiver Differential” pages is illustrated without adjusiment for
completion.

Enrollment on the “Actual and Proiected” and “Budget Neutrality” pages is illustrated with completion adjustments.
Completion adjustments are derived from an analysis of historical payments patterns for each population.

The last exhibit of Enclosure 1 provides a comparison of actual enroliment to projected enrallment, by population and
month.

TS Walvey Financial Monitoring - Boptmiber 2013
February 28, 2044



Mittiman Clisint Repord

LIMITATIONS

The information contained in this report has been prepared for the State of Indiana, Family and Social Services
Adrministration and Office of Medicaid Policy and Planning (OMPP}. This report has been developed to assist FSSA in
submitting financiat information to the Centers for Medicaid and Medicare Services (CMS) associated with 1115 Waiver
requirements. The data and information presented may not be appropriate for any other purpose.

It.is our-understanding that the informmation.contained.in.this report. may. be utilized in a public document. . To the extent
that the information contained in this correspondence is provided to any third parties, the correspondence should be
distributed in its entirety. Any user of the data must possess a certain level of expertise in actuarial science and
healthcare modeling so as not to misinterpret the information presented.

Milliman makes no representations or warranties regarding the contents of this correspondence to third parties. Likewise,
third parties are instructed that they are to place no reliance upon this correspondence prepared for OMPP by Mitliman
that would result in the creation of any duty or liability under any theory of law by Milliman or its employess to third parties.

Milliman has relied upon certain data and information provided by the State of Indiana, Family and Social Services
Administration and their vendors. The values presentad in this letter are depandent upon this refiance. To the extent that

the data was not complete or was inaccurate, the values presented in our report will need to be reviewed for consistency
and revised to meet any revised data.

The services provided for this project were performed under the signed Consulting Services Agreement between Milliman
and OMPP approved May 14, 2010, and last amended Seplember 23, 2013.

1495 Waivar Financial Bonitoring ~ Saptember 2073
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Enclosure 1

HIP Financial Monitoring Report
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